All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, BEI 
PUBLISHED WITHOUT COMMENT 

THe UNitep STATES DAILY. 


ONLY 


Che Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


NG 
BY 


MEMBERS OF THE LEGISLATIVE BRANCH ARE AccorDED IN TrEsE COLUMNS THE RIGHT OF DISSENT FRoM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURN ED. 





VOL. II. NO. 203 


Treasury Asks 
Changes in Tax 


Administration | 


Declares Board of Appeals 
and General Counsel Are 
Overburdened With 

Work. 


Survey of Conditions | 
Made for Congress | 


| ice of the Department of the Treasury, 


Collection Declared to Have Be- | 
come Legal Battle; Reve- | 
nue Bureau Losing | 
Trained Employes. | 


Conclusions and recommendations of | 
the Department of the Treasury on the | 
question of Federal internal revenue 
administration were laid before the Con- 
gresional Joint Committee on Internal 
Revenue Taxation October 28 by the 
Uudersecretary of the Treasury, Odgen 
L. Mills. The Department’s report, em- 
bodying a survey of conditions in all 
phases of the tax work, was based on 
conditions as they existed on June 30, 
1927. 

One of the Department’s conclusions | 
was that the field of internal revenue | 
adminstration had been turned into a 
“legal battlefield,” and the report de- 
clared that if this condition is to be | 
eliminated the burden now resting on the 
Board of Tax Appeals and the office of | 
the General Counsel, Bureau of Internal | 
Revenue, must be relieved. 


Work of Bureau Now Current. 


While the work of the Bureau can now 
be said to be current for the first time | 
since the war, according to the report, 
the Bureau must be enabled to retain 
tarined, experienced, and competent men 
or the shifting of work into legal chan- 
nels will continue. 

The report said that more than 19,000 
cases were pending before the Board of 
Tax Appeals and that the number of ap- 
peals being filed averaged 200 a month 
more than the number disposed’ of by | 
the Board.’ It estimated that $550,009,- | 
000 was represented by the cases tied | 
up in the Board. rn 

The letters of transmittal, the intro- 
duction to the report and the conclusions 
and recommendations follow in full text: 

Letter of transmittal: 

Hon. William R. Green, 
Joint Committee on Internal 
Taxation, Washington, D. C. 

My dear Mr. Chairman: A realization 
of the fact that your committe is 
tharged with the duty of simplifyiig 
‘he internal revenue laws, particularly 
he income tax, end their administration, 
xrompted the Treasury to enter upon a 
survey showing the situation as it exists 
today in the administration of the in- 
come and excess-profits taxes. It is my 
opinion that a great opportunity is pre- 
sented for the simplification of the ad- 
ministration. 

The survey is the result of the work 
of a committe consisting of Alexander 
W. Gregg, Charles R. Nash, and Ells- 
worth C. Alvord. Although the members 
of this committe are well known to your 
committee, it may be well to explain, for 





Chairman 
Revenue 
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\Crend of Farm Prices 


Is Generally Upward 


Decline of 1 Point in Index Due 
to Cheaper Grain, Cotton 
and Potatoes. 


The farm price level declined 1 point, 
to 139, in the month ended October 15, 
according to a statement October 28 
by the Division of Crop and Livestock 
Estimates, Bureat' of Agricultural Eco- 
nomics, Department of Agriculture. The | 
general decline was due to downward 
trends in grain, cotton and_ potatoes. 
Beef cattle prices continued to rise. | 

The full text of the summary of the 
average prices of farm products fol- 
lews: 

The index of the general level of | 
farm prices declined 1 point during the 
period from September 15 to October 
15. At 139 the index is 9 points above 
October a year ago and. with the ex- 
ception of September. 1927, is the high- 
est it has been snce June, 1926. 

No exceptional price movements were 
noted during the past month. The de- 
cline in the index was due to the gen- 
eral downward movement of grains, ex- 
cent oats, and declines in cotton and’ 
potatoes. Increases in other articles in- 
cluded in*the index were insufficient 
to fujly offset these declines. 

Co n: The farm price of corn dropped 
during the period from September 15 
to October 15, due largely to the marked 
improvement of the crop prospects. This 
improvement resulted from the unusu- 
ally favorable weather conditions to the 
middle of October, which reduced the 
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International Body Proposed 


To Eliminate Counterfeiting 


— 
2 


Summary of Recent Draft 


Agreement, Recommending 


World Cooperation in Safeguarding of Currency, 
Is Received by Department of State. _ 


The establishment of an international 
police organization to cooperate with 
national police forces in detecting coun- 
terfeiting is proposed in the draft con- 
vention drawn up by the League of | 
Nations Committee on _ International 
Counterfeiting, a summary of which re- 
cently has been received by the Depart- | 
“ment of State in the form of a League | 
report. 

W. H. Moran, chief of the Secret Serv- 


participated in the drawing op of the | 
convention, which is to be adopted by 


exchange information for the prevention 
of international counterfeiting. The sum- 
idary of the convention as announced by 
the League of Nations follows in full 
text: 

The Mixed Committee, under the 
Chairmanship of Mr, Pospisil, appointed 


| to study means of suppressing the of- 
fence of counterfeiting currency, con- | 


cluded its sessions today, September 13. 
The result of the Committee’s delib- 
erations is set out in a draft convention 


for the Suppression of the Offence of | 


Counterfeiting Currency, which will be 





! agencies issuing currency, in order to 
New York Central 


Protests Method of | A confidential report describing the 


| Brief Filed With I. C. C. Op- 


| controlling figure. 


an international conference called for | 
that purpose. 
Provides for Conferences. 
The convention provides that high con- | 
tracting parties shall hold periodic con- 
ferences in cooperation with the repre- 
sentatives of the banks and government | 


of Nations, together with a certain num- 
ber of recommendations by the Commit- 
tee in regard to the application of the 
Convention, and also a report comment- 
ing upon it. 

The Committee suggests 


2 


that 
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French Reception of Note 
On Tariff Told in Report 





reception by the French government of 
the latest American tariff note has been 
received by the Department of State 
from the Amcrican Embassy in Paris, 
it was stated orally at the Department 
on October 2S 


! 
| 28. 
poses Depreciation Figure | An aide memoire is expected from 


iia | the French government in the near fu- 
and Asks Addition for | ture, it was also stated, which will set 


Evaluating Property | 


Appreciation. 


a commercial treaty. 


New England Leads 


The New York Central Railroad has 
filed with the Interstate Commerce Com- 
misison a brief in support of its pro- | 
test against the Commission’s tentative | 


valuation of its properties, which found | I R bb F } 
a final value for rate-making purposes “| it U er ‘ootwear 


for the lines of the New York Central | 
system of $1,439,480,087, as of valua- 


tion dates ranging from 1915 to 1919 | Production Is More Than 
for the different companies » of the | er z 
; 'e Half of Entire Output of 


system. * 
This figure, the brief says, was re- ° 
. 3 United States. 


vised in conference to $1,454,208,752. | 
The brief does not set up any figur> for | ————_— 
the compeny’s total claim on the basis | More than one-half of the nation’s 
of present prices, but says that “omit- | Stpply of rubber boots and shoes are 
ting consideration of the upward adjust- | Preduced in New England, according to 
ment of prices, the final result would, | 2 Statement issued October 28 by the 
on the basis of owned system property, | Department of Commerce. 
become approximately $1,800,000,000, | Value of these products in 1923, the last 
excluding materials, supplies,:and work- | YC°r for which complete figures are 
ing capital, as the value of the prop- | 2Vailable, was $77,441,000. 

erties of the system as they existed on The full text of the statement follows: 
the various valuation dates from June New England produces more than half 
30, 1915, to June 30, 1919, employing | of the nation’s rubber boots and shoes, 
1914 prices for the engineering ‘ac- | & recent survey by the Department. of 
counts.” e | Commerce in cooperation with the New 
| #ngland Council has revealed. 


After objecting to the Commisison’s | 
methods of deducting depreciation and | 1 1923 census figures place 18 of the 
suggesting an increase of $85,402,923 for country’s 25 rubber boot and shoe fac- 
“appreciation” the brief suggests a to- | tories in New England, with a produc- 
tal of $1,542,000,000 “as the figure which | tion valued at $77,441,000 or 58% per 
cent of the national output. Massachu- 


the Commission might reasonably adopt h 1 
setts had 10 factories with 73.4 per cent 


in accordance with its rules, methods, ! ¥ : 
and principles, assuming that no con- | of the New England total production and 
Connecticut had concerns with a produc- 


sideration given to going concern . ; 
valve other than that which is included | 40" amounting to 26 per cent. 
Plants Among Oldest. 


in'cost of reproduction less deprecia- | 
tion. of this nature are among the 
“Approaching the matter from the | New England, and their aver- 
standpoint of the decisions of the Su- is 46 years. There 
preme Court, in confiscation cases, we 
would have cost of reproduction as the | 
Reproduction new 
would be subject to an upwarg adjust- | 
ment to reflect prices prevailing at and | 
following valuation dates. Reproduc- 
tion i.ew as thus adjusted would be de- | 
preciated by an amount ascertained by 
actual inspection of the property and a | 
study of recorded condition. A definite | 
' 
{ 
| 


1s 


Plants 
oldest in 
age age 
tendency 
field, a condition in contrast to that in 


is 19 years according to reports from 


e United States Department of Com- 
merce in cooperation 
England Council. 


with 


sum for appreciation would be found 
and added to the depreciated cost. This 
general result would be increased for | 
going concern value by a percentage not 


changing their products to suit shifting 
demand. Some of these changes were 
from rubber clothing to footwear, from 
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Interest in Adult Education Increasing: 


More Leisure Said to Be Partly Responsible | 


ij season, and that the visitors to the monu- | 


Growth of Habit Among Individuals to Continue to Make 
Menta! Adjustments Also Lends Impetus to Movement. — 


Spread of the idea that the normal 
individual should continue to make men- 
tal adjustments so long as he lives, has 
been largely responsible for increased 
interest in adult education in the United 
States, the Specialist in Adult Educa- 
tion of the Bureau of Educatdon, Depart- 
ment of the Interior, L. R. Alderman, | 
stated on October 28. 

According to Mr. Alderman, the adult- 
education movement is partly due to | 
the fact that adults have more leisure 
than ever before and also to the fact 
that the principles of education are bet- 
ter understood. 

National and State organizations for 


stituted for the word “Americanization.” 


War, so-called Americanization classes 
become citizens. To ihese classes came 
also native-born citizens that they might 


guage. It was most evident that the 
term “Americanization classes” was not 
a suitable name for classes or schools to 
which native-born citizens came that 
they might become literate,in their na- 
tive language. Adult schools and adult 
( education thus came into general use. 
the aid of the adult have resulted from | The world “Americanization” could not 
activity in the field, he said. ‘ be applied to more than 13,700,000 for- 





danger of frost damage except in very 
iate planted corn. The October 1 esti- 
_ mate of corn production brought the 
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The full text of the statement follows: | eign-born residents. The term “adult 
_ The term “adult education” has come | education” may have application to all 
into general use during the past few | adults, 
years partly because of the wide use of For the purpose of this report, adult 
the term in Europe, where large num- | education is assumed to have the follow- 
bers of mature people are continuing 
their education. But perhaps the term 
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the | 





| forth the conditions on which that na- | 
tion is willing to begin negotiations for 


The total | 


is little | 
for new plants to enter the | 





| the leather boot and shoe industry. The | 
average period of present management | = eee 
representative producers in this indus- | National Park Visitors 
a obtained in a survey conducted by | 


the New | 


| visited the 
Several concerns have been alert in- 


has come into general use in this coun- | 
try more on account of the fact that the | 
words “adult education” have been sub- | 
Since sometime prevqus to the World 


have been held for aliens who desired to | 


learn to read and write the English lan- | 





Books Fail to Keep 


Abreast of Aviation 


Army Finds Developments in 
Air Come So Rapidly Texts 
Soon Become Obsolete. 


The Army has found it difficult to 
provide text books which are abreast 
of the rapid developments in aviation, 


WASHINGTON, SATURDAY, OCTOBER 29, 1927 


| 


} 


the Department of War has just an- | 


nounced. The full text of the statement 


follows: 


Having blazed trails in many activi- | 


tics other than military, the Army has 


| found another pioneering field in the 
| compilation of texts on aeronautics. The 


thentic and authoritative texts has not 
been able to ‘keep pece. Sources for 
such texts are few, as a consequence 


| submitted to the Council of the League | of which their compilation must of ne- 


cessity be original work, which makes 
the process slow and difficult. 


In addition, neW developments come | 


so rapidly that texts become obsolete 
before they can be rewritten. 
with the necessity of providing a means 


[Continued on Page 4, Column 1.] 


F oreign Monopolies 
Declared to Threaten 


Taced | 


Mr. Coolidge Asked 


progress of aviation development has | 
| been so rapid that the writing of au- | 


Business Group 
Olfers Program 
For Legislation 


United States Chamber of | 
Commerce Submits Its 
Program of Policies to 
President. 


To Study Proposals | 
Continuation Urged of Efforts 
to Bring About Coordination 
of Administrative Activi- 
ties of Government. 


President Coolidge was urged on Oc- 
toker 28 to consider certain policies for- | 


| mulated by the Chamber of Commerce 
| of the United States relative to legisla- 
| tion which may come before Congress at 


| its 


forthcoming séssion. The policies 
are designed, it is stated, to effect “econ- 
omy and efficiency in Government, to- | 


| gether with the elimination of any ten- | 


American Business: 


| were presented to President Coolidge, in | 


Assistant to Atiorney General 
Says Principle of Compe- 
tition Must Be Pro- 
tected. 


Inasmuch as 
ness principle adopted by 
States is competition, the promotion of 
the “trust” idea in Europe is threatening 
“the Afherican social, political and eco- 
nomic principle,” 
Attorney General, William J. 


dency toward governmental paternalism | 
or bureaucracy.” 

The policies advocated by the Cham- 
ber of Commerce of the United States | 


the form of a letter, by its president, 


| Lewis E. Pierson, who called at the 
| White House, accompanied by Judge Ed- 
| win B. Parker, Chairman of the Cham- | 


ber’s Board of Directors, and D. A, Skin- 


| ner, Secretary of the Chamber. 


the fundamental busi- | 
the United | 


; Government 
the Assistant to the | 

| 
Donovan, | 


stated in an address before the annual .-! 
convention of the National Paint, Oil, | 


and Varnish Association, Inc., on. Octo- 
ber 28-at Atlantic City, N. J. 
Colonel*Donovan defined the American 
policy on business combinations, con- 
trasted it with a recent development of 


; European policy, and described an im- 
} portant situation 
| icies are coming face to face interna- 
| tionally, cailing for adaptation and self- 


in which the two pol- 


protection on the part of America, 
An authorized summary of Colonel 


| business. 


Donovan’s address follows in full text: | 


The American policy, Colonel Donovan | 


declared to be competition, which is em- 
bedded fundamentally in our social and 
economic philosophy, and is certain to 
be retained. The new 
European business, Colonel Donovan de- 


scribed as consisting of consolidation | 
into single units with the complete sanc- | 


tion of the government, Indeed, the new 
type of organized industry in Europe 
is similar to the monopolies or “trusts” 
which America rejected a generation ago, 
plus an approval by the European gov- 
ernments which makes these consoli- 
dations of European industry only 
step short of government institutions. | 

At this. point, said Colonel Donovan, 


| comes the menace not merely to Ameri- 


cen business but to the American social, 


political and economic principle of com- | 


petition. The European trusts, being au- 
thorized by their governments to fix 
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Establish New Record 


Approximately 2,797,840 


organization of | 


a | 





| of leadership. 


persons | 
national parks and monv- | 


ments of the United States in the year | 


ended September 30, the National Park | = ae 3 
Simplitted Practices 


Service, Department of the Interior, 


| stated on October 28, 


This travel figure exceeds the previous 
high mark, 2,314,905 for last year, by 
482,935 
estimates that the visitors to the parks 
alone numbered 


visitors, it was said. The Service | 


Coordination Advocated. 

The letter, which was made public by 
Mr. Pierson after his conference with 
the President, urges a continuation of 
effotts to bring about coordination of 
administrative activities; 
less Government in business; revision of 
postal rates; enactment of Mississippi | 
River flood control legislation as a sin- 
gle project; and reduction or repeal of | 
certain war revenue taxes. It pledges | 
the Chamber’s efforts “toward ‘the estab- | 
lisment of sound printiples of business 
conduct and toward the outlawing of | 
practices which are not for the public | 
good and therefore not for the good of 

Aims At Economy and Efficiency. 

Mr. Pierson’s letter, in full text, fol- | 
lews: 

-The President, 
Washington, D. C. 

Dear Mr. President: I have the honor 
to present to you the views of the Cham- 
ber of Commerce of the United States 


The White House, 


| on a few of the subjects coming before 


the Congress soon to assemble. In ad- 

vocating these policies the National 

Chamber aims ai economy and_ efiiciency 

in Government, together with the elimi- | 
nation of any tendency toward govern- 
mental paternalism or bureaucracy. 

1. Coordination of Government admin- 
istrative activities, doing away with 
over-lapping on the part of bureaus, 
commisisons and departments, is a basic 
necessity in any program for a more 
efiicient and economical administration. 
We believe that efforts to s°cure such 
coordination should be continued to a , 
successful conclusicn. 

2. There is an increasing danger in the 
growing pressure on Government to en- 
ter into those fields of activity which it 
is more proper to carry on by private 
enterprise. This not only increases the 


| cost of Government but is definitely an- 
| tagonistie to the principles on which this | 


Government was founded and on which it 
hes been builded to its present position 
- 

In the past, certain groups or localities | 
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Given Endersement | 
a | 


| Five Conferences Renew Rec- 


2,354,643 this year, as | 


compared with 1,930,865 during the 1926 | 


ments totaled 443,197 as compared with 
384,040 during 1926. 


Complete _ 
News Summary 
and Index 


of every article in this 
issue will be found on 
the Back Page. 


The News Summary 
is classified by Topics 
every day for the 
convenience of the 
reader. ; 

me Oren 


Turn to Back Page 


ommendations for Reduction 
in Variety of Stock. 


During the past month five major in- | 
dustries have reafiirmed their respective 


| Simplified Practice Recommendations for | 


another year, according to an announce- 
ment meade October 28 by the Division of 


| Simplified Practice, Department of Com- | 


| merce. 


The announcement in full text is 


| as follows: 


| their 


Five of the major industries, through 
respective standing committees, 


| have held revisicn conferences during the 


past month and reaffirmed their respec- 


| tive Simplified Practice Recommenda- 


| Files and Rasps, Sheet 


tions for another year. 
These recommendations pertain to 
Steel, Eaves 


Trough and Conductor Pipe, Terne Plate, 


| and Tinware, Galvanized and Japanned 


Ware. 
Reaffirmed Third Time. 


The Files and Rasps Recommendation 
was reaffirmed for the third term by 
the industry. This action, which covers 


| a period of one year, becomes effective 


| mendation reduced the 


November 1, 1927. The original recom- | 
stock varieties 


| from 1,351 to 496—an elimination of 65 


per cent, 


| 
The revision conference “a 
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| disputes without recourse to courts of | 


| R. Frazier Potts. 


6PHERE is a vast benefit in 

bringing the Government a 

little closer to the people, and the 

people a little closer to Gowvern- 

ment.” 

Warren G. Harding, 

President of the United States, 
19211923 
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Brasil May F ound | For eign Vi Si tors 
Arbitration Court| 


Welcome to View 
American Plants 


——— 


Project Designed to Settle Com- 
mercial Disputes Without 
Legal Procedure. 


The establishment of a Court of Arbi- 


tration designed to settle commercial | Representatives of Industry 


Encourage Inspection, in 
Talks at Trade Con- 
ference. 


law is being considered by commercial 
interests in Sao Paulo, Brazil, says a | 
statement issued October 28 by the De- | 


$ | 
partment of Commerte. This statement 


| is based on information received from | 


the American Vice Consul at Sao Paulo, 
In full text the state- 
ment is as follows: 

In recent meetings, the Directorate of | 


Delegates Discuss 
| 


Reasonable Tariff 


| the Associacao Commercial de Sao Paulo | 


(Commercial Association of Sao Paulo) 
and the Council of Representatives of 
Foreign Chambers of Commerce, have | 


IF raud in Export Trade Con. 
| demed at Meeting of Of- 


‘Senators Trammel 


| tax 


| tion. 
| well afford to pay the present tax on 


| ber 8 and 9, next. 


been deliberating in regard to the foun- | 
dation in that city of a “Court of Arbi- 


| tration” especially destined to settle, by | 
| means of arbitration business disputes | 


that may arise. 
The parties to the Agreement, all of 
5.] 
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And Gillett Favor 
Repeal of Estate Tax 


Views Are Not Shared by Sen- 
ator Thomas, of Oklahoma, 
Who Wants Statute to 
Remain as it Stands. 


Senator Gillett (Rep.), of Massachu- 
setts, announced orally on October 28 | 
that he is in favor of the repeal of the | 
Federal estate tax, and that he believes 
also that the corporation income tax can 
be reduced somewhat but that the thea- 
ter admissions tax should remain on the 
statute books. 

Senator Thomas (Dem.), of @klahoma, 
who ‘has just’ returned to Washington 
after a protracted trip abroad, stated 
that he is opposed to the repeal of the | 
Federal estate tax and that it should re- 
main on the statute books as it stands. 


| cial organizations. 


ficials of Department 
of Commerce. 


‘Trade visits of foreign industrialists 
to the United States were encouraged, 


| fraudulent methods in export trade were 
| condemned, anda reasonable tatiff policy 
| was discussed at the meeting, October 
| 28, ofsechiefs of commodity divisions and 


managers of cooperative offices of the 
Bureau of Foreign and Domestic Com- 
merce with representatives of commer. 


The manager of the Foreign Trade 
Department of the United States Cham- 
ber of Commerce, Edward L. Bacher, 
presided. The meeting was the open 
session of the annual District and Co- 
operative Office Conference of the Bu- 
reau of Foreign and Domestic Commerce, 
District office managers held a separate 
closed session to discuss administrative 
details, in the office of the assistant di- 
rector of the Bureau, John Matthews, Jr, 

Mr. Hoover to Speak Later. 

The scheduled address by the Secretary, 
of Commerce, Herbert Hoover, was de- 
ferred until 9:30 a. m., October 29, the 
third and last day of the annual confer- . 
ence. It was explained that Secretary 
Hoover was unexpectedly detained out 
of town. 

The open session in the morning was 
devoted to a general discussion of prob- 


bers of Commerce and other commercial 
organizations. The discussion was re- 
sumed in the afternoon, following 
speeches on certain specialized func- 





Mr. Gillett said he believed the estate | 
is a State function and for that | 
reason it should be left to the tax sys- | 


| tems of the States instead of continuing 


in -the Federal field of revenue produc- | 
He said the American people can | 


theater admissions above 75 cents in 
price and ealled attention particularly | 
to the large prices, running at times as | 
high as $10, for tickets to theatrical and 
opera. performances. 
Is Receiving Propaganda. 
Mr. Thomas said that he is receiving a | 


| great deal of literature propaganda in 


favor of the repeal of the Federal in- | 
heritance tax but that the sources of | 
the propaganda did not appeal to him as 
substantially meritoridus and that the | 
pleas for repeal came from states with 
many wealthy people. He could not pre- | 
dict what action Congress might take on 
the subject but that he thought it would 
not be influenced by this propaganda. He 
added that if Congress should repeal the 
tax it would be over his protest. He said 
he is opposed to its repeal on principle. | 

Senator Trammell (Dem.) of Florida, 
announced orally on October 28 that he 
is here especially to enter his appearance | 
before the House Committee on Ways 
and Means at its coming hearing on the | 
Federal estate tax, Scheduled for Novem- | 
He said that he will 
of the repeal of the| 


sveak in favor 


| Federal estate tax, a subject in which, 
| he ssid, his State is very keenly inter- 


ested. 


| Rolingom New York | 
| 


Estate Law Sought 


Right to Revive Action Against | 


Executor Argued Before | 
| 


Supreme Court. 
The writ of certiorari to the Supreme 
Court of New York in the case of Mc- 


tions of the Department of Commerce, 

The secretary of the National Com- 
mittee on Wodd Utilization, Axel Ox- 
holm, told of the work of that commit- 
tee in reducing waste in lumber and 
building. The chief of the Division of 


| Simplified Practice, Ray M. Hudson, dis- 


cussed standardization of commodity 
production through simplified practice 


' procedure, designed to eliminate waste 


and effect economies im many lines of 


| industry. 


Foreign Inspectors Invited. 
During the course of the general dis- 
cussion, led by Mr. Bacher, the question 
of admitting foreign visitors to Amer- 
ican industrial plants so that they may 


| study American production methods was 


| debated. 

There were opposing views presented 
as to whether methods and practices in 
American plants should be kept “secret,” 
but in general, the view was expressed 
that visiting delegations, such as have 
recently come from Germany and Aus- 
tralia, should be accorded every courtesy 
and given all information within reason, 

Cooperation in Industry. 

The Assistant Director, Thomas R. 
Taylor, of the Bureau of Foreign and 
Domestic Commerce, declared that 


| American industry is developing a “co- 


operative, enlightened and liberal” atti- 
tude about its methods and procedure 
and is now finding it desirable to give 
out what formerly were closely guarded 
secrets. 

The theory has been advanced and 
quite reasonably substantiated, he said, 
that even if foreign industries are build- 
ing up im competition with American, the 
result is not disastrous to our trade, 
Mr. Taylor pointed to England as an 
example of a principal foreign trade 
competitor of the United States which 
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| Costs Are Estimated 
To Build Postoffices 


Master et al., as Receivers of the Wa- | 


bash-Pittsburgh Terminal Ry. Co., v. 
Gould et el., as Executors of the Estate 
of George J. Gould, deceased, Respond- 


| ents, No. 85, brings up for review by | 
the Supreme Court of the United States | 


the action of the New York courts in 
refusing to compel the New Jersey ex- 
ecutors of the deceascd, against their 


will, to be substituted as parties defend- | 


ant in place of their deceased testator, 
in an action in which at his death, he 
was a party defendant, and which was 


. . | 
and now is pending in the Supreme Court 
| of New York. 


The question to be determined 
whether the courts of New York erred 


in deciding that this action cannot be | 
revived under Chapter 253 of the New | 


York Laws of 1925 on the ground that 
#& violates the due process clause of the 
Fourteenth Amendment to the Consti- 
tution of the United States. 
Provision of Act. 
This act provides as follows: “An ac- 
tion or proceeding pending in any court 


{Continued on Page 2, Column 5.] 


is, | 


Memorandum to Be Submitted 
for Approval of Depart- 
ment of Treasury. 


The Post Office Department will soon 
| present to the Treasury Department a 
memorandum covering estimates for con- 
Ystruction of Federal and post office build- 

ings throughout the United States. 
| Jt was announced orally, October 28, 
at the Post Office Department, that 
these estimates are to be submitted in 
connection with the Federal building 
program. 

The Postmaster General, Harry §. 
New, and the-First Assistant Postmas- 
ter General, John H. Bartlett, and the 
Superintendent of Post Office Quarters 
and Engineering, Frank E. MeMillen, 
who represent the Post Office Depart- 
ment ss a special committee on build. 
ing and housing needs, conferred with 
the Treasury representatives for the 
nurpose of “puiting the fimishing touches” 
upon the program, it was stated 


| 
| 
| 
| 





lems of Government trade agents, Cham- “a, 
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ing characteristics: (1) It is eartied on 


voluntarily and during the leisure time | 


of a mature individual; (2) the study is 
seriously undertaken and is pursued 
under guidance. ; 

During the past biennium there has 
been much activity in the field of adult 
education. s slov 
ing that the normal individual should 
to make mental adjustments so 
long as he lives. Education is attained 
through .a sticcessful effort to make 
proper adjustments to environment. 
our day environment 1s s0 many-sided, 
so rich, and so diverse that no one indi- 
vidual can be said to be completely ad- 
‘usted to it. We have as contributing 
factors to our environment all that has 


continue 


been preserved from the past, as well as | 


what is happening now. Our marvelous 
improvement in travel and communica- 
tion has added greatly to the individual’s 


environment. 


So mgch activity in the field of adult 


education was sure to result in Natiqnal 


and State organizations. In May, 1924, ; 


the United Statés Commissioner of Edu- 


cation, Dr. John J. Tigert, called a na- | 
on home education, | 


tional conference 
which met in Minneapolis, Minn. At 
this conference 33 States were’ repre- 
sented by librarians, members of State 
parent-teacher associations, and univer- 
sity extension officials. The object of 
the conference was to prdémote home 


reading. 


to formulate plans to promote reading 
in the home. This committee has held 


two meetings and has recommended that | 


State committees be set up for the pro- 
motion of home reading. In a number 
of States committees are at work on 
this project. 
Growth of Department. 
In 1924 the department of immigrant 


education of the National Education As- | 


sociation was changed to the department 
of adult education. 
grown in numbers and has now on its list 
of members the workers in the field of 
adult elementary edueation in many 


States. 


During 1925-26 regional meetings were | 


held to determine what support there 
would be for a national organization to 
promote adult education. In 1926 the 
American Association for Adult Educa- 
tion was formed. The association has 
a paid staff with headquarters at No. 
41 East Forty-second Street, New York 
City, and funds are available for the 
prosecution of the work. : 

The object of this association is set 
forth in Article II of the constitution, as 
follows: 

“Its object shall be to promote the de- 
velopment and improvement of adult edu- 


cation in the United States and Canada. | 


It shall undertake to provide for the 
gathering and dissemination of informa- 
tion concerning adult education aims and 
methods of work; to cooperate with or- 
ganizations and individuals engaged in 
educational work oi this nature in.the 


task of securing books and instructors; | 
to conduct a continued study of the work | 


being done in this field and to publish 


from time to time the results of such | 


study; to respond to public interest in 
adult education and to cooperate in the 
formation of study groups 


within or without regular educational in- | 


stitutions; to keep its members informed 
of the achievements and problems of 
adult education in other countries; to 
conduct schools and conferences for the 
‘uction and training of those engaged 
work of adult education; and to 
in such other ways as may be 
dcemed advisable.” 
Specialist Engaged. 

In the year 1925 the United States Bu- 
reau of Education added to its list 
specialists one in adult education. whose 
business it to collect and distribute 
data on all phases of the work. 

Many groups and societies, upon be- 
coming conscious of the fact that the 
have been working in the field of adult 
education, which before was not clearly 
understood, are purposely making their 
work more and more educational in na- 
ture. For instance, one group which 
heretofore contented itself with mere en- 
tertainment, upon becoming aware that 
it was largely an educationa! institu- 
tion, changed these purely entertainment 
features to talks and reports cf a serious 
and worth-while nature. The members 
of inost societies like to feel that the 
they are doing work that is educational, 
they become conscious of this 
they make it more so. 

Educational Movements Reviewed. 

The nineteenth century is said to have 
been a time when the rights of child- 
houd were emphasized. The first quarter 
of the twentieth century witnessed a 
marvelous growth in the field of secon- 
dary education. During that time the at- 
tendance in public secondary schools in 
the United States increased 437.7 per 
cent. During the same period attendance 
in elementary schools increased only 
37.9 per cent. It 
many people that the second quarter of 
the twentieth Gentury is starting with 
the promise that education will be ac- 
cessible to all persons in the United 
States. 

The adult-education movement is per- 
haps partly due to the fact that adults 
now have more leisure than ever before 
and also to the fact that principles of ed- 
ucation are better understood. It has 
been demonstrated thaf the mind grows 
by tse and that its ability to acquire 
new concepts does not stop with ma- 
turity but is in fact dependent largely 
upon what it has already acquired. 
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YEARLY 


The idea is slowly develop- | 


In | 


A committee of seven was | 
appointed at the close of the conference | 


This department has | 


whether | 


is now the belief of | 


2460) 
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\F oreign Monopolies Described as Threat 
To Basic Principle of American Business 


Assistant to Attorney General Says Competition Must Be 
Be Protected From Intrusion of Cartels. 
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| prices, to charge one price in one place 

and another elsewhere, proceed to ex- 
pand internationally. In their expansion 
they set up agencies in the United 
States. 


Here, with their ability to fix priices | 


and their other monopolistic attributes, 
they harass American business, which is 
under the handicap of being forbidden 
| to fix prices or 


| itself as a monopoly. “The international 


eattel is an active militant force, and | 


Sur laws have been subjected to a se- 


| cartels, by setting up exclusive agencies 
| in this country, financially sustained 
heré, shall be permitted to operate in 


a manner which is forbidden to our own ; 


| citizens.” 
Must Maintain Competition. 

In indicating what the American pol- 
icy must be in this dilemma, Colonel 
Donovan replied it must be one of de- 
| fense and protection not merely to the 
American business interests thus threat- 
ened, but to the vital principle of Ameri- 
can life. We must maintain the Ameri- 
can competitive system; but we must de- 
| fend that system against an attack that 
| would destroy it; and our defense must 


‘Changes in Consular 


Service Made Public 


‘Department of State An- 
nounces Recent Transfers 
and Appointments. 


Gilson G. Blake, jr., formerly Ameri- 
can cousul at Georgetown, British 
Guiana, has been assigned to Geneva, 
Switzerland, as American Consul, accord- 
ing to the list of recent transfers and 
appointments made public by the De- 
partment of State October 28, which fol- 
lows in full text: 

Beaulac, Willard L., Pawtucket, R. L., 
| Foreign Service Officer of Class VII, 

having been given a recess appointment 

as a Secretary in the Diplomatic Serv- 

; ice under date of October 5, 1927, has 
been assigned to Port au Prince, Haiti, 
as Third Secretary of the American Le- 
gation. 

Hinckley, Robert O’D., Washington, 
D. C., Foreign Service Officer, Unclass- 
| ified, now Third Secretary of Embassy 
' at. Mexico City, has been assigned as 
Third Secretary of the American Lega- 
tion at Panama, Panama. 

Dawson, Allen, Des Moines, la., For- 
eign Service Officer, Unclassified, now 
| Third Sectetary of Legation at Panama, 

Panama, has been assigned as Third 

Secretary of the American Embassy at 
Mexico City, Mexico. 

Andrews, William Whiting, Cleveland, 
Ohio, Foreign Service Officer of Class IV 
now First Secretary of Legation at 
Vienna, Austria, has been assigned as 
First Secretary of Legation at Lisbon, 
Portugal. 

Thurston, Walter C., Phoenix, Ariz., 
Foreign Service Officer of Class III, now 
First Secretary of Legation at Lisbon, 
Portugal, has been assigned First 
Secretary of Legation at Caracas, Vene- 
zuela. 

Blake, Gilson, G., Jr.,. Mt. Washington, 
Md., Foreign Service Officer of Class 
VIII, formerly Consul at Georgetown, 
British Guiana, recently in the Depart- 
| ment for consultation, and now on Ieave 
at Mt. Washington, Md., assigned as 
American Consul at Geneva, Switzerland. 

Tait, George,, Monroe, Va., Foreign 


as 


' temporarily to Malta, assigned as Vice 
Consul at Rotterdam, Netherlands. 
Jewell, John F., Galena, Ill., Foreign 
Service Office of Class III, assigned as 
Ameri 
y 99 


nd, died October 23, 1927. 


ve Industries Affirm 
Stock Recommendations 


} 
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ported that, following a survey of the 
industry, it was found that the average 
adherence to the recommendation was 
93 per cent. ; 

The Sheet Steel recommendation was 
realfirmed by the industry for the fourth 
year, effective January 1, 1928. The re- 
vision conference reported that the aver- 
age adherence to the Sheet Steel portion 
of th recommendation was 85 per’ cént. 
The original recommendation for Sheet 
Steel simplified the varieties from 1,819 
a reduction of 85 per cent. 

Eaves Trough and Conductor 
e recommendation was reaffirmed by 
industry for the third year, becom- 

ing effective January 1, 1928, for a pe- 
riod of one yeer. The industry reports 
an average adherence to this recom- 
mendation of 92 per cent. The original 
recommendation simplified the varieties 
from 21 to 16, a reduction of 24 per 
cent. 


Varieties Greatly Reduced. 
The Tinware, Galvanized and 
panned Ware recommendation was 


Ja- 
re- 


affirmed for a period of one year, ef- | 


fective as of January 1, 1928. The re- 
port stated that the average adherence 
for this recommendation was 92 
cent. 


a reduction of 24 per cent. 

The Terne Plate conference changed 
the title of its recommendation to Roof- 
ing Ternes, in order to eliminate any 

| confusion 
fact that terne plate sheets are used 
for many purposes in addition to roof- 
ing, and the consumption of roofing 
; terne plate is small compared to the total 
olume which goes into other manufac- 
ired products. This recommendation 
was reaffirmed for a period of one year 
from January 1, 1928. The original rec- 
ommendation simplified the weights from 

| ¥ to 7, a reduction of 22 per cent. 


otherwise to mobilize | 


vere test in determining whether these | 


| of a foreign 


Service Officer Unclassified, now assigned | 


can Consul at Birmingham, Eng- ' 


} ucts. 
| cover such matters as color, viscosity, | 


per | 
The original recommendation sim- | 
plified the varieties from 1,154 to 878, | 


which might arise from the 


be something different from imitation 


by America of the European monopoly— | 
which would be not a defense but a sur- | 


render. ; 
Already our laws,-our judicial deci- 
sions and our administrative practices 
| have shown willingness to protect our 
American piinciples of free competition. 
When. the Yucatan sisal monopoly set up 


| the Supreme Court enjoined it; and, said 
Colonel Donovan, “the effect of that 
decision may well be to include those 
who finance a foreign monopoly in its 
effort to violate our law.” 

Court Decision Is Pending. 

“In a case now pending to enjoin viola- 
tions of the anti-trust laws against cer- 
tain foreign monopolies, it is asserted 
that, because these monopolies are agents 
of a sovereign power, they are therefore 
immune from prosecution.” 

If this contention. be sustained, then 
we will find the curious situation that 
thé limitations placed upon our own cor- 
porations shall not be applicable to a 
corporation which is an instrumentality 
government. Once that 
principle is recognized all foreign cgr- 
porations will seek the status of govern- 


| ment instrumentalities. 


Colonel Donovan*’made it clear he did 
not criticize the new European industrial 
system. ‘ ‘ 

“Industrial and economic _ leaders 
abroad have extenuated this movement 
because of the peculiar economic and poli- 
tical post-war conditions abroad. These 
methods, however, do not seem suited to 
our economic needs. We must adopt 


| methods of organization that are suited, 


not only to our economic needs, but to 
our political principles.” 

Colonel! Donovan indicated that “the 
development of trade associations along 
proper legal lines is the surest and the 
most effective way of accomplishing the 
true objectives of American corporate 
industry.” 


Government Revises 
Petroleum Standards 


Department of Commierce An- 
nounces That New Specifica- 
tions Have Been Adopied. 


A revision of Government specifications 
covering petroleum products was made 
known October 27 in a statement issued 
by the Department of Commerce. The 


; revised specifications have been adopted 


by the Federal Specifications Board for 
the guidance of Government agencies in 
the purchase of these products. The 
statement of the Department of Com- 
merce follows in- full text: 

Large-scale users of gasoline, illumi- 
nating oils, fuel oils and lubricating oils 
and greases will be interested in the pub- 
lication by the United States Bureau of 
Mines, Department of Commerce, of 
Technical Paper 323B, “United States 
Government Master Specification for 
Lubricants and Liquid Fuels and Methods’ 
for Sampling and Testing.” 5 

This specification, the present revision 
of which was effective October 21, 1927. 
was officially adopted by the Federal 
Specifications Board on February 3, 

2, for the use of the departments and 
independent establishments of the Gov- 
ernment in the purchase of materials 
covered by it. The latest date on which 
the present revision of this specification 
shall become mandatory for all depart- 
ments and independent establishm 4 + 
of the Government is January 21, 1923. 
The specification may be put into effect, 
however, at an earlier date. 

Technical Paper 523B contains specifi- 
cations for both fighting and domestic 


| gtades of aviation gasoline, United States 


Government motor gasoline, kerosene, 
long-time burning oil, 300 degree mineral 
seal oil, Navy standard fuel oil, bunker 
fuel oil, car and locomotive engine oil, 
Diesel engine lubricating oil, gear, chain, 
and wire-rope lubricant, transmission oil, 
marine engine oil, steam cylinder oil, air- 
craft machine gun oil, mineral lubricat- 
ing grease, graphite lubricating grease, 
cutting oil, lard oil, ete. 

Methods for testing 


these various 


| lubricants and liqued fuels are also given 


in detall, together with methods for 
sampling petroleum and petroleum prod- 
The testing methods described 


penetration of greases, determination of 
flashpoint, flock test, burning test, water 
content, emulsion test, sulphur content, 
ete. 

Copies of Bureau of Mines Technical 
Paper 323B may be purchased from the 
Superintendent of Documents, Govern- 


at a price of 15 cents. 


Schools in Colombia Start 
Course in Health Education 


A five-year course in health, educa- | 


tion, individual, social, and public, has 
been instituted by presidential decree 


in elementary, high, and normal schools | 


of Colombia, South America, the Bureau 

| of Education, Department of the Inte- 
rior, stated orally on October 28. 

In addition to regular instruction in 

; rural and night schools, educational 


for home use, it was Said.’ 

la 7 Hee 

| Czechosloyakia Felicitated 
On Its Independence Day 

President Coolidge has sent a tele- 


gram to President Mazaryk of Czecho- 
slovakia extending greetings on the occa- 


sion of the Czechoslovak Independence | 
The telegram, made public by the | 
full | 


Day. 
| Department 
text: 

The Government and people join with 


of State, follows in 


me in extending most cordial greetings, | 
on this anniversary of the independence | 


| of Czechoslovakia. 


an exclusive selling agency in America | 


ment Printing Office, Washington, D. C., pest: 


| apparently 


pamphlets on health will be given pupils | 


'International Body 


| For ‘Suppression of | 
_ Counterfeiting Urged 


Summary of Proposal for 
Cooperation Received by 
Department of State. 


| 


‘Committee Reports) 


| Plans Provide for Periodic Con- 
ferences by Government and 
Banking -Agencies. 
[Continued from Page 1.] 
Council should forward copies of the 
Convention to all Governments 
and should shortly convene 


draft 
concerned, 


an international Conference to adopt a | 


final convention. 

The draft Convention drawn up by the 
Committee contains 11 articles. It pro- 
vides for: 

(1). 
islation so as to ensure that criminals 
shall in no case be able to escape pun- 
ishment but shall, on the contrary be 
faced in all countriés with penal meas- 
ures which are severe and as far as pos- 
sible certain. : 

The draft Convention lays down inter 
alia that the list of recognized criminal 
offences punishable with adequate penal- 
ties shall include all fraudulent manu- 
facture or counterfeit of currency, no 
matter what means were employed for 
this purpose, and all fraudulent utter- 
ing of currency, including the act of 
bringing into the country or of being 
in possession of falsified or counterfeited 


currency with a view to uttering it, the | 


word currency being understood to mean 
paper money or metallic money whica 
is legal tender. 

The political motive an offender 
shall in n6 case permit any breach pro- 


of 


vided for in the Convention to be deemed | 


a political offence. 
Central Offices Planned. 


(2) 


sure that rapidity and cohesion which 
are indispencable to the efficacy of 
enquiries of which offenders will be the 
subject. It also provides that in each 


«a! 
a. 


state investigations shall be organized | 


so far as national legislation permits 


by a central police office, which will re- | 


ceive all information of a nature to 
facilitate the investigation, 
and punishment of counterfeiting. 
central offices of the different states 

In order to ensure, improve and de- 
velop direct international cooperation 
in the prevention and repression of 


counterfeiting the representatives of the | 
States | 


ceniral offices of the diiferent 
Parties will hold periodical @onferences 
with the participation of representatives 
The organiza- 


authoritics concerned. 


j sannoome , 7 . : ee . 
tion and management of a central inter | personal representatives. 


national information office might form | 


the subject of one of these conferences. 
Vicnuna Work to Continue. 

Pending the creation of this inter- 
nacional central office the Commiitce 
considers it advisable thet the Inter. 
national Police Commission 
sheuld continue its work, which is fully 
appreciated by the Committee, with the 
greatest possible support of the 
Contracting Partics. The information 
before the Committee shows thet 
centralizing information in connection 
with counterfeit currency the office at 


Vienna is carrying out work on similar | 
jines to that which will be assigned to | 


the proposed international office. 


The draft Convention further provides 


that any disputes which may arise be- 
tween the High Contracting Parties re 


tion of the Convention shall, if they 


cannot be scttled by direct negotiation, | 


be referred to the Permanent Court of 
International Justice. 


British Conversion 
Lean Successful 


Issue Was Designed to Refund 
War Obligations of 
Government. 


The British 3% conversion loan de- 
signed to refund the war obligations of 
that Government has been entirely suc- 


| cessful, according to a statement issued 


October 28 by the Department of Com- 
merce. The statement follows in full 


The 3'2 per cent British conversion 
loan offer which closed September 30, has 
been successful from the 
Government’s point of view and has 
turned out differently from what was 


said to have been generally expected. 


Conversions Heavy. 
According to figures issued recently 
£306,991,000 in the’new 34% per cent con- 
version loan bonds were issued to holders 


of the 3'% per cent war loan and the 4 | 


and 5 per cent war bonds which were to 


be converte. Estimates of the amounts of | 
these outstanding varied from £209,000,- | 
000 to £215,000,000. It was reported that | 
many of these bonds held by “professional | 


holders” would not be converted, whereas 
the private and small investors were ex- 
pected to convert on a large scale. From 


the amount of the new issue, it would | 


appear that there was a very heavy con- 
version from both sources. (The English 


pound sterling is currently quoted at | 


$4.8695). 
It was estimated in Britain that the 
new issue at 75 (or 25 per cent below 


| asbt by £80,000,000, If approximately 
£209,000,000 only were converted, the in- 
crease to the national debt is nearly 
£100,000,000 on the operation. 

The new 3% per cent bonds have ab 
ready risen to over 75. 4 


| these 





The unification of domestic leg- | 


It also provides for the estab- | 


lishment of a police organisation to en- | . ‘ 
| such notice as the court may prescribe, 


prevention | 
The | @ 
| Federal 


will correspond directly with each other. | peatutors’ vf Gebine 2 “ate uk ae. 
j ts - x 


at Vienna | 


High | 


: B " ‘ i not make this action—if otherwise 
garding the interpretation or applica- | 


| nor defend 
| the State of his appointment. 


' mail 


| flying will be done in daylight. 


par) would increase the nominal national | 
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AUTHORIZED STATEMENTS UNLY 
PUBLISHED WITHOUT COMMENT 


Chairman of Shipping Board Expresses 
Gratification at Merchant Marine Support 


Declares That *‘Our Cause Has Been Greatly Aided’’ by 
Remarks on Navy Day by Secretary Wilbur and Others. 


The Chairman of the United States 
Shipping Board, T. V. O’Connor, in a 
re made public October 28, ex- 
pressed gratification to the Secretary of 
the Navy, Curtis D. Wilbur, ane other 
naval officers for their speeches on Navy 
Day in which they endorsed an Ameri- 
can merchant marine. 

Commenting on the speeches, all of 
which contended that a merchant ma- 
rine was necessary to the maintenance 


| of an adequate navy, Chairman O’Con- 


nor said that the discussion “of one of 
branches of our service without 
discussion of the other is incomplete.” 


| “Navy Day,” he said, is also ,sAmerican 
His statement | 


Merchant Marine Day.” 


| follows in full text: 


In the program which is now being 
pursued in this country for the devel- 
opment of a permanent American Mer- 





adequate Merchant Marine secures to 
the people of the United States. 


Cause Said to Be Aided 
By Mr. Wilbur’s Statement 


The truth and widespread publication: 


of Secretary Wilbur’s statement that 
‘A Merchant Marine is a vital factor in 
our modern civilization” is most gratify- 
ing. Our cause is greatly aided by Sec- 
retary Wilbur's further statement that 
“the transportation of our foreign com- 
merce in foreign ships alone places that 
commerce more or less at the mercy of 
the foreign carrier,” and it will be noted 


Secretary Wilbur added, that the Navy | 


was interested in the Merchant Marine 
not only because of its commercial 
value, but also because in a major war 
involving the security of the nation the 
Merchant Marine would'not only sup- 


| ply personnel, but vessels to be used 


' chant Marine in the face of some oppo- | 


sition, stimulated by foreign interests, | 


the United States Shipping Board has 


| concerned itself to a great extent with 
an | 


the commercial advantages which 


Ruling on New York : 
Estate Law Sought 


Right to Revive Action 


Against Executor Argued 
in Court. 


[Continued from Page 1.] 


of this State in which the court shall 


have obtained jurisdiction of the person | 


Brazil Considering 
Arbitration Court | 


of a defendant or respondent who is 


or district of the United States or in 
any foreign country shall, if the cause 
of action servives, not abate by reason 
of the death of such defendant or re- 
spondent, but his executor or administra- 


| tor duly appointed in such State, terri- 
| tory or district of the United States or 


foreign country, shall,‘upon the appli- 
cation of the adverse party. and upon 


be brought in and substituted in the 
place of the decedent and the action or 


| preceeding shall continue.” 


as auxiliaries, 
Admiral Plunkett said “The Navy is a 
great protective force, but in order to 


use it to its full advantage, it must be | 


supported by a powerful Merchant Ma- 
rine.” and added that “another thing to 
bear in mind is that we cannot have con- 


tinued prosperity in this country if we 
| are going to depend on our commercial 


competitors to market our goods.” 

The discussion of one of these branches 
of our service without discussion of the 
other is incomplete. Permanence of an 
American Merchant Marine cannot be 


| attained without naval power, and naval 
power in a true sense cannot exist with- 


' domiciled in any other State, territory | 


' whom are said already to have given | 


Louis Marshall argued the case for | 


the petitioners. 
him on the brief. 


James Marshall is with | 


For the petitioners it was contended | 
that Chapter 253 of the Laws of 1925 | 


does not infringe any provicion of the 
Constitution. It 


process of law within the meaning of 


| the Fourteenth Amendment. 


Claim Right to Revive Action. 
It was urged that the action 
tuted against George J. Gould to require 


‘ him to account as a trustee and as one 
a ‘of the managers of the Pittsburgh and | 
of the banks of issue and of the central | = 


Toledo Syndicate survived upon his 


was alleged | 


out the support of an American Mer- 
chant Marine. The fact is that to right 
thinking people, Navy Day is also Amer- 
ican Merchant Marine Day. 


Project Designed to Settle Com- | 


mercial Disputes Without 
Legal Procedure. 
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their approval are the following: Com- 
mercial Association of Sao Paulo, Amer- 
ican Chamber of Commerce of Sao Paulo, 
British Chamber of Commerce of Sao 
Paulo and Southern Brazil, Camera 
Italiana di Commercia ed Arti, Portu- 
guese Chamber of Commerce of Sao 
Paulo and Union of Brazilian-Cerman 
Firms. 

Under Brazilian law an agreement to 


| arbitrate, with renunciation of the right 


insti- | 


of appeal to courts of law, is not bind- 
ing on the parties to the agreement, the 
report says. However, this is not gen- 


erally regarded by the interested parties | 


as an important obstacle to the efficient 
functioning of the “Court,” as they be- 


| lieve that the moral weight of the insti- 


tutions behind the “Court,” will prove 


| suffacient to assure that its decisions will 


| death and is enforceable against his | 
Therefore, it | 


wes contended, the potitioners were en- | 
titled to revive the action against the | 
personal representatives by proceedings | 


which were merely a continuation of 
the old suit. 

The case for the respondents was ar- 
gued by William Wallace, jr. 


be respected. 

A legal project, for presentation to the 
National Congress of Barzil, to the end 
that an agreement to arbitrate be made 
binding on the parties thereto, is at pres- 


| ent said to be in process of elaboration 
| by the Commercial Association of Sao 


It was contended that respondents are | 


| foreign executors, regardless of their 


personal residence. And it was argued 
that a service on 
wherever or however made, would not gf 


itself confer jnrisdiction upon the courts 


of the State over them; that it would be | 


but a substituted service. 


It was urged that the mere presence 


A substituted | 
| service, it was said, will not support a 

judgment in personam, as distinguished | 
| from one in rem. 


Paulo, in conjunetion with the Council 
of Representatives of Foreign Chambers 
of Commerce. 


| Award Made on Offer 


foreign executors, | 


For Porto Rican Bonds 


Crene-Parris & Company and associ- 
ates of Washington, D. C., have been 
awarded the $2,000,000 Porto Rican bond 


| offer made through the Bureau of In- 


| stlar Affairs of the Department of War, 


of assets of Gould in New York would | 


in 
personam—an action in rem. 
Constitutional Right Defended. 
And it was contended that in the ab- 
sence of a permissive statute a foreign 
executor niay neither sue nor be sued, 
in the courts of other than 


for their bid of 108.35, it was announced 


orally at thé Department, October 238. | 


| The bid was the highest received, it was 


It was contended, therefote, that the | 
determination of the New York courts | 


executors of Gould to submit to substi- 


| tution in this actidén was vightful age | 
i- 


invaded no constitutional right of pe 
tioners. 


Bids to Be Opened 


| in refusing to compel the New Jersey | 


On Air Mail Route | 


Service from Salt Lake City to | 


Great Falls, Mont., to 
Cover 476 Miles. 


The Postmaster General, 
New, has set December 28, 1927. for the 
opening of bids for a new contract ait 
service between Salt Lake City. 


Harry S. | 


Utah, and Great Falls, Mont., the Post | 


The full text of the Department’s an- 
nouncement follows: 


: Office Department announced October 27. | 


Postinaster General New has announced | 
that on December 28, 1927, bids will be | 
opened at the Po#@ Office Department for | 


the operation of a contract air mail route 
between Salt Lake City, Utah, ahd Great 
Falls, Mont., via Pocatello, Idaho, Butte 
and Helena, Mont. The distance be- 
tween the two cities is 476 miles and 
The pro- 
posed schedule is as follows (Mountain 
time): 

Leave Salt Lake City, 10:10 a. m.; ar- 
rive PocateHo, 11:45 a. m.; leave Poca- 
tello, 11:50 a. m.; arrive Butte, 2:10 p. 
m.; leave Butte, 2:20 p. m.; arrive 


| Helena, 2:45 p. m.} leave Helena, 2:55 p. 


m.; arrive Gieat Falls, 3:35 p. m. 

Leave Great Falls, 9:50 a. m.; arrive 
Helena, 10:30 a. m.; leave Helena, 10:3 
a. m.; arrive Butte, 11:00 a. m.; leave 
Butte, 11:05 a. m.; arrive Pocatello, 1:20 


p- m.; leave Pocatello, 1:25 p. m.; ar- | 


rive Salt Lake City, 2:50 p. m. 


| 
| 
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Infantile Paralysis 
Increased Six-Fold 
In ‘Twelve Months 


Public Health Service Re- 
ports 564 Cases Against 
96 Last Year. . a 


Redtictian in Typhoid 


Smallpox and Diphtheria Are 
More Prevalent; 407 Deaths 
From Pneumonia. 


The weekly report on the prevalence 
of communicable diseases in the United 
tSates made public October 28 by the 
Public Health Service, showed that dur- 
ing the week ended October 8 of this 
year, 41 States reported 564 cases of 
infantile paralysis, as against only 96 
cases reported for the corresponding 
week of 1926. 

Little changes in the prevalence of , 
other communicable diseases, with the 
exception of smallpox and typhoid, wei 
recorded for the current surveyed week 
as compared with that of last year. — 

The full text of the weekly review 
follows: 

The Public Service has issued the fol- 
lowing statement regarding the preva- 
lence of communicable diseases in the 
United States. 

The 100 cities reporting cases used 
‘ in the following table are situated in all 
parts of the country and hav an esti- 
mated aggreg: opulation of about 
30,870,000. The estimated population of 
the 91 cities reporting deaths is more 
Weeks ended October 
| 8, 1927, and October 9, 1927: 

Cases Reported. 


Diph ‘ierta: 1927 





Registered U. §S. 
Established March 4, 


40 States 

100 cities 
Measles: 

39 States 

100 cities 
Poliomyelitis: 

41 States 
Searlet fever: 

40 States 

100 cities 
Smallpox: 

40 Stace’ 

100 cities 
Typhoid fever: 

40 States 

100 cities ... | 

Deati.s Reported. 

Influenz: and pneumonia: 

94 cities 
Smallpox: 

94 cities 


Anti-Prohibition Society 
Files Report of Expenses 
Reports received from the Association 


Against the Prohibition Amendment just 
filed with the Clerk of the House, show 


| that from January 1 to August 31, 1927, 


the Association spent $225,000 in its 
campaign. , Its northern California di- 
vision reported it had received $20,- 
208.68 and disbursed $20,846.53, while 
the Association Against the Prohibition 
Amendment, Inc., under the head of “all 
voluntary committees, the Baltimore 
office, the Washington national headquar- 
ters, the New Jersey division, the New 
York office, the Philadelphia office and 
the Southern California division,”  re- 





| ceived $206,119.56 and spent $204,427.09. 


Contributions of $1,000 or more in- 
cluded: Jonathan K. Voshell, Baltimore, 
$1,000; William A. Gaston, Boston, $10,- 
000; R. A. Huber, Anheuser Busch Co., 
St. Louis, $1,250; and from New York 
City: Frederick Winthrop Allen, $1,000; 
George Galt Bourne, $2,000; Henry W. 
deForest, $2,100; George Ehret, $1,000; 
Clinton Elliot, $9,000; Oliver G. Jennings, 
$1,000; Henry H. Rogers, $1,000; Jacob 
Ruppert, $1,000; William I. Walter, $5,- 
000; and Mrs. Walter, $2,500. 
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Alien Business Men 
Encouraged to Visit 


| | Withholds View 
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| President Favors Conserving Oil. Supply; 
son Revising Anti-Trust Act 





Ameriean Factories Legislation Proposed by Chemical Industry to Be Given 


Careful Consideration. 


Representatives of Industry 
Invite Inspection of Pro- 
. cesses and Plants. 


Secrecy Not Favored 


Conference of Officials of De- 
partment of Commerce Dis- 
cuss Reasonable Tariff. 


[Conginued from Page 1.] 
still buys more of many American com- 
modities, such as industrial machinery, 
than many other countries. 

Fraudulent practices in foreign trade 
were cited during the discussion of that 
subject, and ways and means of elimi- 
nating them proposed. 

W. H. Mahoney, of the Trade Bureau 
of the New York Merchants’ Associa- 
tion, said that organization’s policy was 
to reason with foreign exporters against 
whom complaints are leveled and to ar- 
bitrate disagreements between American 
exporters or importers and foreign buy- 
ers or sellers. 
necessary, he said, the association has 
found it preferable to permit a disin- 
terested party in the foreign country in- 
volved to act as the arbiter. 

Facilities of U. S. Chamber. 


ness by the United States Chamber of 


He mentioned the 
chamber, which, 


tion, David Skinner. 
tax referendum of th. 


he said, he could not discuss except to. 
say that returus from the members to ! 


the questionnaires of the United States 
Chamber are awaited regarding the cor- 
poration tax, reduction of which from 
1314 to 12 per cent has been favored in 
the past. ' 


The policy of the United States Cham- | 
| the statute largely on the ground that 


ber of Commerce on the tariff was sum- 
marized by Mr. Bacher, of the Cham- 
ber’s Foreign Trade Department, in a 
talk, as follows: 

“Our policy is one of reasonable pro- 
tection for American industries subject 
to competition from abroad, and of ben- 
efit to the nation as a whole or to any 
community or part of the country. 

“The Chamber does not advocate rate 


increasese decredses or retentions, but } 
is committed .to the flexible tariff, to | 


support of the anti-dumping policy, and 
to legislation to meet discriminations 
against American trade by foreign 
countries.” 

Discussion remaining unfinished from 
the preceding day’s session was contin- 
ued in the afternoon under the chair- 
manship of the Assistant Director, John 
Matthews, Jr. 
of liaison between the Government trade 
agencies and Chambers of Commerce 
and commercial organizations which 
they are intended to serve. 


Holiday Supervision 


Of Mails Proposed | 


Postmasters Authorized to As- | 


sign Clerks to Large De- 


partment Stores. 
Suggestions for handling Christmas 


transmitted to postmasters in a memo- 


randum signed by the First Assistant | 


Postmaster General, John H. Bartlett, it 
has just been announced by the Post 
Office Department. 


Detail of a postal clerk to such stores | 
is proposed, to supervise wrapping, ad- ! 
dressing, stamping and transmission of | 


parcel post. The store would be required 
bles or other facilities. 

Mr. Bartlett said that this suggestion 
was purely an experiment, and believes 
if it is tried-out it will result in the sav- 
ing of fully an equivalent amount of 
clerk hire in the main office or stations. 


lows: 

A suggestion for the supervision of 
Christmas mail at the point of origin 
in large retail stores in the big cities 
is given here for the consideration of 
postmasters in offices where the receipts 
are in excess of $600,000. Those post- 
masters who think well of it may make 
the experiment provided it does not in 
their judgment require additional auxil- 
iary allowance. 

The suggestion is that for the purpose 
of making sure that bundles are properly 
done up for shipment by parcel post and 
that they have the proper postage af- 
fixed, and are properly addressed and 
that they may have the most expeditious 
shipment, arrangements be made with 
large stores which desire to cooperate 
in this way whereby certain clerks are 
detailed from the post office to such 
stores to supervise the wrapping, ad- 
dressing, stamping and transmission of 
parcel_post, the store to be required to 
furnish the necessary space and tables. 
or other facilities for having this work 
properly done. 

It is not cottemplated that the clerks 
thus assigned will wrap the bundle or 
‘do the work customarily done by the 
stores, but that they shall be there to 
give necessary instructions and informa- 
tion, as well as caution. Such clerks 
must be withdrawn from the staff of the 
station examiners and foremen of car- 
riers. 


It is thought that if this wovk is prop- | 


erly supervised in the stores at the ori- 
gin, and collections are properly sched- 
uled and timed, that on the whole, an 
economy may be worked which will also 
be advantageous to the store, and re- 
sult in safety to the mails, as well as 
more expeditious dispatch. ~ 

This is in line with our campaign to 
handle the mails more expeditiously and 
with less damage. Expedition is facili- 
tated by proper address, and safety is 





The facilities offered American busi- | cattle-testing 








This included problems 4 


———— 








President Coolidge believes it is de- 
sirable to conserve the Nation’s oil sup- 
ply, but he does not want to say that he 
favors legislation for a revision of the 
Sherman Anti-Trust Act relative to the 
petroleum industry until after he has 
made a very careful study of the subject. 

This statement was made orally at the 
White House on October 28 on behalf of 
the President in commenting upon re- 
ports to the effect that the chemical in- 
dustry had sent him communications 
favoring a change in the anti-trust law. 

The views of the President were out- 
lined orally on his behalf at the White 
House as follows: 

President Coolidge does not recall hav- 
ing received any communication from 
representatives of the chemical indus- 
try favoring legislation to revise the 


Sherman anti-trust law, although it is 
possible that such communications have 
been addressed to him, 

The President believes it more likely 
that some effort in the direction of seek- 


be made by the petroleum industry than 
by the’chemical industry on the grounds, 


uct and that the producers should be 
permitted to make some arrangements 
for its conservation. 

The President believes that it is de- 
| sirable of course to conserve the na- 
tion’s petroleum, but he would first want 
to make a very careful examination of 
the subject before recommending any 





dustry a different status from that held 


because it might give the petroleum in- 
oe other industries. 





Cattle-Testing Law. 
Is Argued in Court 


reign buy- | Validity of Minnesota Statute 
Whenever arbitration is | ¢ 


At Issue Before Highest 
Tribunal. 
The constitutionality of the Minnesota 


law, an act relating to 
the testing of cattle for tuberculosis and 


Commerce, and its cooperation with the | authoriziny county boards to appropri- 
y ’ . j'« > . ae acke } > 
Department of Commerce were outlined | ate money therefor, is attacked in the 


by the secertary of the former organiza- | 


case of Draxten et al. v. Fitch et al., 
No. which was argued before the 
Supreme Court of the United States on 
October 27. 

The case for the plaintiffs in error 
was submitted by. James Manahan (J. D. 
Hoo@esteger and Kathryn Manahan with 
him on the brief). 

State Court Upheld Law. 

The plaintiffs in error point out in 

their brief that the State court upheld 


1, 


“the object of the statute is to promote 
and preserve the public health by , pro- 
viding a means for the control and sup- 
pression of tuberculosis among cattle.” 

Counsel contend that to sustain the 
statute as having a public purpose, it is 
necessary to claim that the State Live- 
stock Sanitary Board can assert juris- 
diction over the sale of milk—a power 
which, it is alleged, is not given under 


the terms of the statute, which is be- | 
the | 


yond the general jurisdiction of 
Board, which conflicts with the powers 
granted to the dairy commissioner, and 
which the Livestock Board has not as- 
serted. 

It is also contended in the brief that, 
to sustain the classification provided, for 


by the statute, it is necessary to claim | 


that a statute which provides for the ex- 
penditure of State and county funds, and 
for the levy of an additional tax, and 
which is asserted to be for the protec- 


tion of the public health, may or may | 


net become operative in any given 
county of the State at the will of the 
majority of a class within that county 
who will receive special pecunairy ben- 
efit from its enforcement. 

Claim Due Precess in Denied. 


It is argued that the statute delegates | 


to a.County Board, acting in an admin- 
istrative capacity, without hearing or 


| notice of hearing to taxpayers or owners 
| of property affected, the right to make 


a final decision involving the expendi- 


; ] | ture of public funds, an additional tax 
mails in large retail stores have been | 


levy, and the condemnation as a public 
nuisance of property which is in other 
parts of the State and therefore within 
that county considered innocuous. Such 


| a proceeding, it is urged, does not sat- 


isfy the dave process clause of the Four- 
teenth Amendment. 
The case was argued by Victor E. An- 


edrson for the defendant in error (Clif- | 
) | ford L. Hilton ~7ith him on the bri °). 
to furnish the necessary space and ta- | ; 


Counsel for the defendants in error 


pointed out that extended efforts are be- | 
| ing made in dairy and livestock sections 


to eradicate bovine tuberculosis and 
thereby to protect, preserve, and pro- 
mote the public health and welfare. It 


| was contended that the rule of construc- 
The full text of the memorandum fol- | 


tion that every presumption will be in- 


| dulged to sustain the validity of a legis- 
| lative act should be invoked to uphold 


this legislative and adminis‘rative effort. 
The argument was that the statute 
subserves a public purpose, that the tax 


provided for is uniform in its operation, | 


that no invalid class legislation is pro- 
vided, that no invalid discrimination is 
involved in the enforcement of the 
statute and of rules and regulations au- 


thorized thereby, and that the statute | 
gives proper and sufficient notice of all | 


determinations involving property and 
personal rights. 

bundles are brought to the post office in 
the Christmas rush that cannot possibly 
get to their destination in safety on ac- 
count of the hasty manner in which they 
are done up. This must be avoided. 

It is not contemplated that temporary 
stations be established in the stores, but 
simply that the clerks give supervision 
and be temporarily detailed for the pur- 
pose aforementioned. The clerks may 
be given necessary stamp credits to 
cover postage sales. 

Postmasters may try this experiment 
or not, as their judgment dictates, and 
they may try it to the extent which they 
think is a practicdble and profitable. It 
is believed that the work done by the 


clerks in this way in these stores will 


save fully an equivalent amount of clerk 
hire in the main office ‘or stations. 





American Exhibits Sought 
For Health Show in Spain 





The Spanish Government asked the 
Secretary of War, Dwight F. Davis, for 
graphic material about physical culture, 
for display at the Graphic International 
Exposition for Ph, sic | Culture, at Bar- 
celona, December 22 to 26, the Depart- 
ment of War announced October 28. The 


; |. full text of ateme 1S: 
obtained by proper wrapping.» Many | of the statement follows: 


The Secretary of War has received a 


\ 


State Dentistry Law 


Questioned in Suit: 


| 
| = 


Arguments Heard by Su-| 


preme Court Relative to 
| Regulating Statute. 


The case of Griffin et al., Plaintiffs in 
Error, v. Powers et al., No. 80, which 
involves the question of the constitu- 
tionality of the statutes of Tennessee 
which regulate the practice of dentistry 
and their application in this case, was 


| United States on October 28. 


The plaintiff in error, E. G. Griffin, | 


is a resident of Georgia and there prac- 
tices deritistry. He also maintains an 
office in Tennessee and advertises to 
practice in Tennessee. 

| He was notified to appear before the 
Tennessee State Board of Dental Ex- 
| aminers for hearing on the question of 
| the suspension or revocation of his li- 
cense to practice dentistry in Tennessee. 
He was advised of the grounds upon 
' which the proceedings would be based, 
which were that he maintained an of- 
fice in Tennessee and advertised to prac- 
tice there but that he did not practice 


by assistants. 
Did Not Appear. 

Plaintiff inerror did not appear but, 
instead filed a bill to enjoin the proceed- 
ing before the Board. The Supreme 
| Court of Tennessee affirmed a decree 
dissolving a temporary injunction. 

For the plaintiff in error it was con- 


the board is in violation of the’ Four- 
teenth Amendment. The statement was 
| made in argument that the plaintiff in 


| error not only maintained an office in | 
| | such reemployment. 


| Tennessee which he supervised but that 
| he also practiced denistry there part of 
the time. 

Carlyle S. 
| for the plaintiff in error. The court de- 
clined to hear further argument. 

Could Sue Later. 

The petition of the 
ror, as shown by the 
plaintiff in error cannot proceed or main- 


that the Board would act arbitrarily or 


| capriciously or in any ‘manner unfairly | 


judge his case. It is stated that there 
is no presumption that the power will 
be arbitrarily exercised, and when it is 


| shown to be thus exercised against an | 


individual, the injured party has a right 
to judicial review. 

The defendants in error contend that 
under the facts disclosed by plaintiff in 
error’s bill he will be denied no legal or 


| constitutional right by the dismissal of 


the suit. 


| and Keeble & Seay appear on the brief 
| as attorneys for defendants in error. 


‘Savings Accounts in 
‘Midwest Increase 


|Member Banks Reporting at 


Chicago Show Increases 


Since September. 


Seventy per cent of the reporting mem- 
| ber banks in the Seventh (Chicago) Fed- 


1 than on September 1, while 63 per cent 
of the total showed increases in the 
amount of savings deposits during the 
same period according to a statement 
just made public by the Chicago Federal 
Reserve Bank. 

Following is the full text of the bank’s 
| statement: 

In this district 212 reporting banks 


averaged from September 1 to October | 


1 an increase of 0.1 per cent in number 
| of savings accounts and of 0.2 per cent 
| in amount of deposits; individually, 70 
per cent of the banks registered gains 
in the former item, and 63,per cent in 
the latter. . 

; Corresponding increases over October 
1, 1926, amounted to 2.7 per cent and 
1.8 per cent, respectively, three-fourths 
| of the banks showing increases in ac- 
counts, and two-thirds in deposits. By 
States, each of the five aggregated a 
larger number of-accounts than on Sep- 
| tember 1 or a year ago, with all except 


aged increases in both the monthly and 


while Illinois declined from September 
1, but exceeded last year. 


request from the Spanish Government 
for graphic material about physical cul- 
ture, gymnastics, sanatoriums, bath in- 
stallations, and organization of sports 
for display at the Graphic International 
Exposition for Physical Culture which 
| will be held at Barcelona, Spain, between 
December 22 and 26, 1927. Inquiry has 
been ininstituted as a available material 
| in order to comply with the request. 


ing a change in the anti-trust law might | 


he assumes, that oil is a limited prod- | 


change in the Sherman Anti-Trust Act | 


argued before the Supreme Court of the | 


in Tennessee, the practice being done | 
ie 
| 30, 


tended that the statuté as applied by | 


Littleton argued the case | 


defendants in er- | 
brief, is that the | 


tain his suit upen the theary or charge | 





Scott Fitzhugh, Stickley & Fitzhugh, | 


eral Reserve District showed a larger | 
number of savings accounts on October | 


Illinois reaching new levels; in amount, ; 
Indiana, Michigan and Wisconsin aver- | 


yearly comparisons, and Iowa decreases, | 





After Reemployment 


In Federal Service 


Renewal of Pension Denied 
on Second Retirement as 
Unauthorized. 


Rehearing Is Refused 


Question Declared to Have 
Been Decided in Origi- 


nal Opinion. 





Temporary reemployment in the Gov- 
ernment service cancels all 


| Annuity Is Coneelied | Admissibility of Self- 


| 


benefits of | 


aq annuitant under law, and he cannot | 


qualify for a 
reemployment has brought him under the 


new annuity unless the | 


retirement act, the Department of the | 


Interior held in a decision made public 
on October 27. 

The full text of the decision, signed 
by the Assistant Secretary of the In- 
terior, John H. Edwards, follows: 

By decision of September 21, 1927, 
the Department affirmed the action of 
the Bureau of Pensions discontinuing 
the annuity of David L. Black under 


| reau 


the civil service retirement law because | 


of his temporary reemployment in the 
Government service. 
Rehearing Requested. 

Motion for rehearing has been filed and 
it is urged as ground therefor that an- 
nuity should be allowed to begin follow- 
ing his last separation from the service 
November 30, 1925. This same conten- 


tion was made in ‘the appeal and the | 


question was expressly decided in the 
fornier decision wherein it was stated 
“in his appeal the claimant expresses the 
opinion that his annuity should* have be- 
gun following his last service ending 
November 30, 1925, instead of the prior 
service. However, the last service was 


| temporary and unclassified and afforded 


no basis for annuity.” 
The claimant was involuntarily sep- 
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In Evidence Is Before Supreme Court 





Divergence Claimed Among 


Decisions as to Whether 


Rules of State Tribunal Must Be Followed. 





In the case of A. B. Leach & Co., Inc., 
Petitioner, v. Peirson, No. 78, which was 
argued before the Supreme Court of the 
United States on October 27, the Court 
is asked to pass upon a ruling of the 
trial court as to the admissibility of 
self-serving documents in evidence. 

Walter Pierson bought certain invest- 
ment securities from A. B. Leach & Co., 
Inc. The action was brought upon agree- 
ments alleged by the plaintiff to have 
been made by the defendant through its 
bond salesmen that it would repurchase 
the bonds at cost, if requested. The or- 
ders for the bonds were all taken by a 





The President’s Day | 
At the Executive Offices. 
| October 28, 1927. | 





9:15 A. M. The Director of the Bu- 
of the Budget, Herbert 
M. Lord, called to discuss budget mat- 
ters with President Coolidge. 


General 


10:30 A. M. to 12 Noon. The Presi- 
dent met with his Cabinet. (Cabinet | 


meetings are held regularly on Tuesdays 
and Fridays of each week.) 


12 Noon. The /British Ambassador, 


| Sir Esme Howard, called to present to 


berg. 
12:10 P. M. The president of the | 
Chamber of Commerce of the United 


President Coolidge the governor of the 


States, Lewis E. Pierson, called to pre- | 
sent a letter to the President embody- | 


ing policies formulated by the Chamber 
of Commerce with reference to subjects 


to come before Congress at its next 
session. 
Remainder of Day: Engaged with 


secretarial staff and answering mail cor- 


| respondence. 


arated from service on August 5, 1922. | 


He became entitled to annuity under 
the provisions of Section 7 of the Act 
of July 3, 1926 (44 Stat. 904) upon 


reaching the age of 55 on September 


26, 1923. 


Annuity was granted effective from | 


the latter date, but he was reempioyed 
temporarily from July 3 to November 
1925, and his annuity was discon- 
1925, as 


20, 
tinued at the close of July 2, 
of the 


expressly required by Section 7 


; said Act, which provides that if such 


annuitant be reemployed in any posi- 
tion in the Government service the an- 
nuity shall cease and all rights and ben- 
efits under the provisions of that sec- 


| by the Secretary of the Navy, Curtis | 


tion shall terminate from and after the 


date of such employment. 
No Renewal Provided. 

The law makes no provision for re- 
newing the annuity upon cessation of 
It is then merely 
a question whether the employe can 
qualify for a new annuity. He can not 
do so unless his last employment is such 
as to bring him within the class of per- 
sons subject to the operation of the re- 
tirement law. 

In this case the last service was tem- 
porary and unclassified and did not re- 


store the claimant to his former status | 


as a classified employe subject to the 
operation of the retirement act. 
The motion is accordingly denied. 





with the tides 


.»- but watch how other smokers are changing to Chesterfield! 





- Chesterf 





President Holds to Views 
In Admiral Magruder Case 


President Coolidge, it was stated offi- 
cially atthe White House on October 28, 
sees no reason to alter his attitude to- 
ward the cas: of Rear Admiral Thomas 
Magruder, relieved of his command at 
the Philadelphia Navy Yard as the re- 


sult of written criticism of the adminis- | 


tration of the Navy. 


President Coolidge has held that the | 


matter is one that shouldbe handled 


D. Wilbur. 





Democratic Committee 


Files Financial Report 





The Democratic National Committee 
has reported to the House that it re- 


ceived from May 31 to August 31, 1927, | 
contributions and other receipts aggre- | 


gating $16,032.74 and expended $20,- 
718.51, which counting a _ balance 
over on May 31, made a balance of $5,- 
052.04 on hand August 51. 


It lists a total of unpaid obligations of | 
| $225,542.85 on August 31. 


The report 
was filed by James W. Gerard, of New 
York, as treasurer. 












| fendant 


| the 
| “ourts of Appeals as to whether or not, | 
| under the Conformity Acts, the Federal 


left | 





bond salesman of defendant at its Phila- 
delphia branch house. 
Letter Admitted in Evidence. 

The: plaintiff testified that several 
months after he bought the bonds he 
wrote the defendant a letter. The letter 
stated, it was alleged, that the plaintiff 
purchased the bonds from the bond sales- 
man with the agreement that they would 
be taken off his hands at cost and re- 
quested that the company should take 
A copy of the 
letter was admitted in evidence, the de- 


the bonds on these terms. 


having contended 


that he had 
received it. * 


not 


For the petitioner it was argued that | 


by the uniform decisions of the highest 


. 1 
court of Pennsylvania, an unanswered 


self-serving letter is not admissible in 


evidence as proof of the truth of facts | 


set forth therein, and that the trial | 
court therefore erred in admitting the | 
| letter. 


Lack of Uniformity Claimed. 
Counsel for the petitioner contended 
that there is a lack of uniformity among 
decisions of the various Circuit 


courts in the trial of a common law 


| case are bound to follow the rules of 
he | evidence of the highest court 
Gold Coast Colony, Sir Gordon Guggis- | 


of the 


State in which the trial is held. And 


Ms ra . 
; it was contended that this is an impor- 


tant question that should be put be- 
yond doubt. ° 


Refute Claim of Error. 


| Counsel for the respondent argued 
| that there was no error in admitting | 
in evidence the letter, nor in holding 


that defendant’s failure to reply to it, 


under the facts in the case, was some 
evidence from which they might find 
ratification of the contract of repur- 


chase made by defendant’s agent. 

Argument was conducted by Francis 
Rawle for the petitioner, (Joseph W. 
Henderson with him on the brief), and 
by John Arthur Brown (Henry P. Brown 
with him on the brief), for the re- 
spondent. 


Limitation of Output 


Of Alcohol Proposed 


Assistant Secretary of Treasury 
to Diseuss Plan With 
Producers. 


The Assistant Secretary of the Treas- 
ury, Seymour Lowman, announced orally, 
October 28, that he had invited repre- 
sentatives of 11 industrial alcohol pro- 
ducers to meet with him, November 4, 


in Washington, D. C., to consider limita- | 


tion of production to actual needs under 
the Federal permit system. 

Mr. Lowman explained that the con- 
ference was designed to carry out the 
program developed by the Commisisoner 
of Prohibition, Dr. J. M. Doran, who has 
said on several occasions that he believed 
reduction of the output to actual needs 
might be of assistance to prohibition en- 
forcement authorities. Dr. Doran be- 
lieves there is an overproduction that 
finds its way into illicit channels. 





ield smokers 


dont change 


FOR THE BEST OF 
GOOD REASONS. 
BETTER TASTE! 


| Army War College 


‘Civil War 





| of photographs in America. 


| which 
| about 6,000 photographs of the incidents 











Has Pictorial File 
Of Nation’s Wars 





Collection Declared to Be 
One of the Largest in 
America. 


Included 


Pictures Valuable in Illustrat- 
ing Military Studies and 
Publications. 


Photographic reproductions of the war 


| activities of the United States in all con- 


flicts in which it has been engaged since 
1860 are on file in the Historical Section 
of the Army War College, the Depart- 
ment of War anncunced in a statement 
October 28. The announcement refers 
to the file as “the largest collection of 
photographs in America, and reads in 
full text: 
There is 
files of 


contained 
the Historical 


in the pictorial 
Section of the 


| Army War College one of the most inter- 


esting and perhaps the largest collection 
It contains 
between 275,000 and 300,000 photographs 
which depict the activities of all the wars 
since 1860 in which the United States 
has played a-part, including the Civil 
War, Indian Wars, Spanish-American 
and. the World War. 

One of the most interesting of the 
pictures of the Indian War neriod is the 
battlefield of Wounded Knee, the scene 
of Custer’s last stand, which was ‘taken 
immediately after the battle. Many of 
the pictures of this period have been 
given increased interest by the addition 
to their captions of detailed historical 
facts, which have been obtained from 
the survivors of these wars. 

Among the pictures of the Civil) War 
period is the invaluable Brady coffection, 
is most exhaustive and contains 


of 60 to 70 years ago. 

The only British collection of World 
War puctures in this country as well as 
an Austrian collection have. been ob- 
tained and are on file. Negotiations have 
just been completed with the German 
Government for an exchange of approxi- 


| mately 1,200 World War photographs. 


The collection is of great value as a 
source for material with which to illus- 
trate military studies and other articles 
for publication. 


Mr. Porter Is Mentioned 
For Governor Generalship 


Representative Stephen G. Porter 
(Rep.), Pittsburgh, Pa., has been men- 
tioned in connection with the governor 
generalship of the Philippines, it was 
stated orally at the White House on Oc- 
tober 28, but President Coolidge was 
represented as reluctant to remove Mr. 
Porter from his present activities in Con- 
gress. 

Mr. Porter, it was explained in behalf 
of the President, is Chairman of the 
House Committee on Foreign Affairs, 
and also is a member for the United 
States on several international bodies. 
It was said also for the President that 
no decision has been reached on the gov- 
ernor generalship, made vacant by the 
death of Maj. Gen. Leonard Wood. 
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amber of Commerce Presents 
Legislative Policies to President 


Chief Executive Asked. 


to Consider Views of 


» Business Group on Subjects Which May 
Come Before Congress. 


[Continued from Page 1.] 


have urged Government to enter these 
realms, without realizing that dangerous 
precedents were being established. The 
National Chamber believes it is time to 
call each proposed encroachment to the 
attention of the American people in the 
‘belief that the evil, once recognized, will 
be condemned. 
Revision Urged 
.-Of Postal Rates 

8. The greatest single business activity 
of the Government is the Post Office De- 
partment. Postal rates have never been 
fixed according to business principles. 
There is unjust discrimination in the 
rates charged to certain portions of the 


public, thus defeating the purpose of | 


public service and handicapping certain 
groups of mail users. The National 
Chamber believes that postal rates 


should be revised to secure maximum use | 


with efficient service. 


4. The Mississippi Flood catastrophe | 


has once more fixed attention on the 


need of. flood control in the lower Mis- | 


sissippi Valley. The Chamber of Com- 
merce of the United States is convinced 
that this is a national problem. While 


recognizing that a proper program will | 
ultimately involve large total expendi- | 
reasury, these | 


expenditures will be distributed over a/ _. > a 
' peras | with proper regard for the public inter- | 


contributed toward | 


tures from the Federal 


Books Fail to Keep 


Abreast of Aviation 


Army Finds Developments 
Are So Rapid Texts Soon 
Become Obsolete. 
[Continued from Page 1.] 


whereby instruction in aeronautics could 
be placed in book form, the Army took 


up the task of compiling texts on all | : cad 
| established for the Natidnal Chamber 
| by its organization 


‘branches of the subject. 
That the results of this work are in 


demand is indicated by requests to the 


Secretary of War by aviation schools 
for permission to use certain War De- 


partment aeronautical instruction doc- | | 
uments as texts in the course of their | 


school instruction. 

In reply the Secretary has stated that 
the War Department had no objection 
to the use of the documents, provided 
due acknowledgment be given the War 


Department in case any of the docu- | 


ments or parts thereof are reprinted 


into school or other texts not Federal | 
Government publications, and that such | 


acknowledgment be incorporated in the 


reprint, and provided that the school | 


comply with the Federal statute, which 
prohibits the resale of any United States 
Government document at a profit. 


Radio Commission 
Lists Nine Hearings 


Applications for Power or 
Wave Length Changes Are 
Scheduled for November. 


The Federal Radio Commisison has an- 
nounced the scheduling of nine hearings 
on applications filed Fy various broad- 
easting stations which would change 
their power or wave length or both. The 
Commission’s schedule of hearings is as 
follows in full text: 

November 1, Station WSAZ, Hunting- 
ton, W. Va., requests change in power 
from 100 watts to 250 watts 
notified, WEBR, WFC!I, WNBX, 
WEDC, WGES, WEBC, KFON. 

November 1, Station KSCJ, Sioux City, 


ts change in power from 500 


Stations 


KFKB, 


Ta., reque 
watts, day, 1.000 watts, night, to 2,500 
watts, full time, and change in fre- 
quency from 1,23 silocycles to 1,170 
kilocycles. Stati . otified, KTNT, 
WCSO, KRE. KFUS, WBBR, WASH, 
WEBJ, WLTH. 

November 2, Station WTAL, Toledo, 
power from 100 
watts to 1,000 watts. Stations notified 
WFBG, WGCP, WNJ, KTAB, WFIW, 
WEAO, WAIU. 

November 2, Station WDGY, Minne- 
apolis, Minn., requests change in fre- 
quency, n 115 0 kilevcles to 1050 kilo- 
cycles. Stations notified, WKAR, WBAL, 
KFAU, WOAN, KFOY, WJAG, KLCN, 
KMMJ, WBCN. 

November 3, WSBT, South 
Bend, Ind., requests 570 kilocycles. Pres- 
ent allocation 1260 kilocycles, 500 watts. 
Stations notified: WNYC, KYW, KMTR, 
WCAE, WMC. 

November ), Station KFVE, St. Louis, 
Mo., requests full time on 1,280 kilo- 
cycles. Present allocation 1,280 kilo- 
cycies, 2,000 watts day, 1,000 watts 
night. Divides time with KFUO. Sta- 
tions notified: KSD, KFUO, KMOX. 

November 8, Station WHT, Chicago, 
Ill., protests division of time with WIBO 
and WORD. Present allocation 720 kilo- 
yeles, 500 watts. Divides time with 


O., requests change 


Station 


WIBO and WORD. Stations notified: | 


WIBO and WORD. 
November 8, Station WIBS, Elizabeth, 


N. J., requests frequency occupied by | 


WNJ, Newark, 1,070 kilocycles, 500 


watts. Present allocation, 1,470 kilo- | _,: 
notified: | 1907. 


cycles, 150 watts. Stations 
WNJ, WGCP. 

November 29, Station WJJD, Moose- 
hart, Ill., requests permission to con- 
struct and operate a 20,000-watt station 
at location of their present transmitter. 
Stations notified, WEBH, WFLA, WCAD, 
KMJ, WSAI, WDAY.’ 


The hearing on the petition of Sta- | duty: 


tion WHAZ, Troy, N. Y., requesting au- 
thority to continue broadcasting on a 
frequency of 790 kilocycles, scheduled 


o7 


for hearing October 27, was cancelled. | 





| by business. 


| Ge nment d oth lays 


other work given 


iu. ¢ 

Capt. Alfred W. 
U.S. S. Richmond; to United States. Mach 
| Donald R. Chee, to U. S. S. S-2, and Mach. 
McDonald, from U. S. S. Avo- 


number of years. We believe this to be 
an essential activity of the Government 
and of such importance that it should 
be acted upon as a single project, uncon- 
nected with any other problem before 
Congress. 

5. Economies in Government adminis- 


| tration have contributed largely to great 


annual surpluses in the Federal Treas- 
ury. Due to this program the Govern- 
ment has been brought practically to a 
peace-time basis within less than a de- 
cade after the greatest war in history. 
There still remain, however, certain war 
revenue taxes which we believe should 
now be largely reduced or repealed. We 
are confident that this may be done with- 
out jeopardy to a sound governmental 
fiscal policy. 


Business Appreciates 


| Attitude of Agencies 

6. During the last few years, public. 
confidence in business has attained the | 
highest tide in our history, due to in- | 


tegrity, fair dealing and efficient service 


ment agencies—the Department of Jus- 


tice, the Department of Commerce, and | 


the Federal Trade Commission—coop- 
erating with business that is conducted 


est, has measurably 
the era of prosperity which this country 
now enjoys. 


On behalf of business the National | 
| Chamber expresses its sincere appreci- 


ation of this constructive attitude by 


| Government agencies and pledges its un- ! 


remitting efforts toward the establish- 


| ment of sound principles of business con- | 


duct and toward the outlawing of prac- 


tices which are not for the public good | 


and therefore not for the good of busi- 
ness, 


* - . ‘ — ' 
On behalf of the Chamber of Com- 
merce of the United States I respectfully | 


ask your consideration of these policies 


members throughout 
the country. 


| Daily Decisions 
| of the 
! | Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
A-14625. Contracts—Liquidated dar 

—De elays due to priority orders—Navy 
partment. Under a contract providing 
Reducti yn of li - dated damages for de slays 


in com pleti w ork, except where the | 


“ acti on of the 
beyond the 


control of th contractor, . the delaying by 


the Government of the contract work oF the : 


orders for the complet 
precedence 
the contrac 
> the Govern I 
contract provisl 
nsion of time on 


issuance of 


Army pay—Savi 
in. the Arm y 
30, 1922, 


in section 16 
, 42 Stat. 632, became ory 
oration thereafter to duty 
the unexpired portion of his en- 
es not enti itle him to a high 
in effect prior to July 1, 1 
( oliected deficiency in di isburs 


t porti on thereof i 
posited to a lapsed 


the cuit, to ie report 
for reappropriation of 
ed to the lap sed approy 


Army Orders 


Issued October 27, 1927. 


Col. William Walter Sullivan, Corps | 
) ordered to active 
duty, and directed to report for training to 


eers Reserve 


executive’ officer New York engineer pro- 


district, New York City. 


t. Jay Samuel Lerner, Chemical | 
e Reserve, ordered to active 


ted to report for training to 
+ Fifth Chemical Warfare 
is t, San Francisco, Calif. 
Robert B. Shackelford, 
elieved from further ass 
Reed General Hospital, 
, and assigned to 
le, Md. 
A. Behear, Medical Corps, 
2 of absence for oar months 
sieut. Harold A. Meyer, Infantry, 
to 28th Infantry, Fort Niagara, 


ipon completion of tour of foreign | 


Harry K. Rutherford, Ordnance De- 


t, exempted from duty with troops 
or more combatant arms, ete. 

Chester J. Hirschfelder, 9th In- 
relieved from assignment to that 
and from duty at Fort Sam Hous- 


and detailed as instructor of 


y, Ohio National Guard, with station 
umbus, Ohio. 


Sergt. Arthur Brooks, Service Com- 
25th Infantry, placed on retired list 


ip Stephen D. Little, Nogales, Ariz. 
Willi ; 


Everts, Quartermaster 
etirement from active service an- 


Navy Orders 


: The following dispatch from Asiatic 


was received dated Octobe 


William S. Miller, from command 


S. Marblehead; to United States, 
Johnson, from command 


Thomas E. 
cett: to U. S.'S. Heron. 
Issued October 26, 1927. 


9 


1927, revoked. 

t. George L. P. Stone, det. C. O. UL S 
S. Tennessee; to duty as Asst, 
Yth Naval District. 


Comdr. Guy E. Baker, det. R. S., New 


The attitude of Govern- | 


Medical | 





rector, 
Comdr. Emory F. Clement, det. C. 0. U.S. | — Lieut. (j. g.) Richard S$. Moss, det. VT 
Putnam; to Off. in Chg. Br. 
ice, Norfolk, Va. 

Comdr. Fs 

ver 23, 1927, to U. 


‘Gaga. 
‘omhdt. 9th Naval District; to 9th Naval | 
District. Ens. John O’Shea, 

Lieut. Comdr. John H. Campman, orders 
September 26, 1927, to C, O. VF Sqdn. 1B, 


continue C. O 
Point, Seattle, 
Lieut. Comdr. 
command U. S. S. Putnam, orders October 
3, 1927, modified. 
Lieut..Roy M. Cottrell, det. Navy Yard, 
Puget Sound, 


apt. John C, Fremont, relieved all active 
uncompleted portion orders August 


to Comdt., 
modified; 
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Topical Survey of the Government 


HIS vast organization has Ste people of the United States 
T are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a cleat picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 


1913-1921 1923— 


Air From Mines Analyzed to Detect Formation 
Of Gases Deleterious to Health of Workmen 


Topic 25—Mines and Minerals 


Eleventh Article— Mine Gas Research. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture and Fisheries. The present group deals 
with Mines and Minerals. 


By R. R. Sayers, 
Chief Surgeon, Health and Safety Branch, Bureau of 
Mines. 


HE work of the Laboratory Unit of the Health 
Division of the Bureau of Mines deals mainly 
with scientific research of the properties and 
toxic action of poisonous and deleterious gases, 
vapors, and dusts; the investigation and devising of 
means and instruments for detecting them and the test- 
ing and developing of respiratory protection for use in 
case it is necessary to encounter dangerous atmospheres. 


In many cases the scene of this work is transferred 
from the laboratory to the places of actual occurrence 
of trouble in the industry. In cases of emergency, as 
mine explosions and mine fires where life and property 
are endangered, personnel are detailed from the labora- 
tory to give assistance in their particular field of 
work. This service is also extended in many cases to 
State mine departments and to mine operators. 


The scope of the Laboratory Unit’s researches and 
activities is too wide to give in detail at this time. Also, 
the extensive application of the results to the industries 
other than mining and to the home must necessarily 
be briefed. However, the following will serve to give 
an idea of the type and character of work conducted. 

x * = 


TM-HE Gas Laboratory is a specialized central labora- 

" tory for the purpose of analyzing and examining 
gas samples collected in mines throughout the country 
by the Bureau of Mines field engineers and frequently 
by State Mine Departments and works operators in 
connection with health and safety studies. 


These samples comprise atmospheres taken during: 
(1) Studies relative to improvement of ventilation in 


mines; (2) from sealed mine fire areas to determine the ° 


progress of the fire, as the composition of the gas gives 
an indication when the fire is out and the area is safe 
to enter and recover; (3) samples taken in connection 
with rescue and recovery work after explosions in order 
to safeguard the health and safety of the rescue 
workers; and (4) the development, testing and approval 
of mine equipment when gas-air mediums are required 
to ascertain the safety of their use in potentially gassy 
atmospheres. Approximately 2,000 samples were ana- 
lyzed during the year 1926, many of which involved 
the determination of six gas constituents in each 
sample and most of which were analyzed in duplicate. 
* * * 


The Laboratory Unit also conducts research work 
pertinent to the toxic limits and physiological effects 
of gases as, carbon monoxide, hydrogen sulphide, sul- 
phur dioxide, etc., as well as devises apparatus and 
methods for their detection. Some of the laboratory 
and field studies which have been recently completed 
are the physiological effects of long exposures to low 
concentrations of carbon monoxide such as would be 
encountered in mines oe the air would be slightly 
centaminated with mine fire gases, “after damp” from 
explosions, inadequate ventilation after blasting, or in 
automobile garages, vehicular tunnels, around blast 
furnaces, and many other places in the industries. 


This work supplements previous work done in con- 
nection with the ventilation of the Liberty vehicular 
tunnels, Pittsburgh, Pa., which are now in use, and the 
Holland tunnels, New York City, which will be opened 
early in the month of November. “Other major work 
conducted by the laboratory has dealt with the health 
hazards in the use of ethyl gasoline, the toxic gases 
given off in the handling and refining of high sulphur 
crude oil; hydrogen sulphide poisoning in oil fields, in 
tunnels and in caisson work; and the use of helium- 
oxygen mixtures instead of air for deep diving and 
work under high pressures. 

7 * < 


THE Gas Masks and Respirators Laboratory inves 


gates the use and suitability of industrial masks an nd 
respirators for encountering atmospheres containing 
toxic and deleterious industrial gases and dusts, as 
occur in mines and metallurgical plants, leaks from 


By permission of the Director, Bure 


- health 


refrigerating machines, during fire fighting by munici- 
pal fire departments or in mines, railroad tunnels, etc. 


One of the principal duties is to make rigorous 
tests of commercial masks submitted for the purpose 
by the manufacturer. If the appliance equals or ex- 
ceeds certain test requirements, the manufacturer is 
granted an approval plate which he is permitted to dis- 
play on his product, thereby giving the consumer a 
certification of its quality. If the device fails to meet 
the requirements the manufacturer is advised and given 
recommendations for improvement. 

* ~*~ a 

A recent development of this laboratory is an ap- 
paratus which will continuously record the amount of 
carbon monoxide in the air of mines, tunnels, com- 
mercial garages, etc. A number of these are being 
installed in the Holland tunnels, New York City, for the 
purpose of safeguarding the health and safety of the 
public and also as a control for the ventilation system. 
This device has other uses, as in the testing of house- 
hold gas appliances and investigative work dealing with 
carbon monoxide poisoning. 


Another accomplishment of importance to industrial 
hygiene has been the development of a readily portable 
and efficient apparatus for the collecting of atmospheric 
dust samples which serve as a basis for evaluating 
hazards as well as testing the efficiency of de- 
vices and procedures for allaying or preventing the 
formation of dusty atmospheres. This latter is of 
outstanding importance in metal mines and stone quar- 
ries as a mitigation against silicosis (stone aa or 
miner’s consumption) and in coal mines as a preven- 
tive measure against disastrous coal dust gkglesione. 

HE Pathological and Physiological laboratory 

usually works in conjunction with the other labora- 
tories and with the Field Unit in conducting studies 
and researches dealing with the physiological effects 
and pathological changes attending exposure to air 
containing various gases and dusts of known or un- 
known toxie action and effect on health. 


In addition to this, specific studies are undertaken, 
as pathology of carbon monoxide poisoning, pathological 
changes attending exposure to various gases, vapors, 
and dusts found in the industries, an important one of 
which is a study of the action of mineral dusts with 
special reference to the occurrence of silicosis. This 
has a practical application in the testing of inert rock 
dusts with which the workings of many mines ‘are now 
periodically coated to render the coal dust non-explosive 
lest in the zeal of preventing coal dust explosions an- 
other health hazard will be incurred. 

x cs * 

The Stream Pollution Laboratory is primarily en- 
gaged in studying the factors underlying the formation 
of acid mine drainage, its amount and possible means 
of disposal. To this end surveys are made of the char- 
acter and amount of acid water given off by mines in 
certain districts and its influence on the local streams. 


In these, the examination starts at the source of 
formation in different parts of the mine and is then 
fellowed out until it issues as a stream or is pumped 
from the mine. Particular attention is given to the 
petential acid forming constituents throughout the 
course of the watef and after the drainage enters 
fresh water streams its dissipation is observed. 

* * * 
N connection with these surveys particular attention 
has been given to drainage from abandoned or 
“worked out” mines. As these are no longer a source 
of revenue, little attention is paid to them though they 
usually continue to give off acid drainage for many 
years. 


It appears, however, that natural caving which ap- 
parently shuts off the air and consequently the oxygen 
which is required to form acid mine water, gradually 
lessens the acidity of the water. In view of this a 
study is in progress relative to hastening the improved 
quality of the water by sealing these mines immediately 
after they are worked out or abandoned as well as 
applying the same method to the many mines of this 
class that now exist. 


The information obtained by the Health Division as 
a whole is disseminated to the industry and the public 
through the medium of Government publications, the 
technical press, and through special courses of instruc- 
tion carried on by the field employes of the Health and 
Safety Branch. Also this is supplemented in a large 
measure by correspondence and personal contact. 


In the next article, to be published in the 

sue of Oct. 31, A. C. Fieldner, Acting Chief 
Pushes, Metallurgica! Division, and O. C. 
Ralston, Assistant Chief Metallurgist, Bu- 
vreau of Mines, will tell of the work in metal- 
lurgy. f 
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German Immigrants Into America 


Lead in Number for Three Months 


Arrivals From Irish Free State Rank Second 
in Totals With Britain and Northern 


Ireland Third. 


Germany led in the number of emi- 
grants sent to’ the United States in the 
three months ending September 30, ac- 
cording to lists of quota visas just made 
publie by the Department of State. 

The immigrants into the United States 
from the Irish Free State ranked sec- 


Total Quota grant visas granted 
1927-1928 Preference Nonpref. 


Country. 
AIGORTINCER 6 ot cvs woke ccees 100 
PE 6 2 oe a tented’ 100 
REED 6.6 wv wavenssdbeeciieus 100 
Arabian Penins ula tas 100 
RIMES CHEER ER SCE CKCT OS 124 
Australia . 121 
Austria... 785 
Belgium .. 512 
Bhutan.... 

Bulgaria ..... 
Cameroon (British) . 
Cameroon (French) 
CRMS .ssas. 


Czechoslovakia . 3,073 


. Danzig, Free City of.........0. 228 


Denmark .. 2,789 
Egypt .... 100 
Estonia... 124 
SUE GS 45-5 Kus 8X6,0 ON Barca 100 
PINE 6, ou 5:4. 14 V OOM See 471 


France... 38,954 


vite Oageet 
Great Britain ‘and ‘North Ireland 34,007 


| GRECCE oo cece sew eiestins 100. 
| BROMOED 6A ce s.60s0 eee 


Seeeeees Ziv 
Iceland... 100 
WEEE er, 094 aah hee RS eee 100 
Iraq . ‘ pee wealtis Kelee 100 
28,567 


POUL 5s. chals Gincdatewroie tuted 100 
EU 5 WE ib ea nareoncc heeded 142 
ERM Sosa Shea sates CeS 109 
ROCOOIISUCTID 5. 64,0) 6:8 Wares seca eis 100 
PACMAN Ss.y, 5 8 6le beeen AS 344 
MR UNMELS 6.54 %.0-0 Tes wkvevewes 100 
PMD 6:5 "60a ia WO RETA ye ale ole 100 
oc a 100 


RE UMOUNO sins “vend 4 den Winona aks 100 


i eee 100 


MEE xe Vis Sev vOMOR SRW s o6-4a 8 100 
| Netherlands , (oases Die rseaes 
| COW MOMENI. ies dst atlases 100 
PIROEWEN 6-55 UC Beste eeetiscsec, Ope 


1,648 


PVGUE SIMAMOS: 5 gts o0 ee adscoean 100 
OR BIE £0. oe iad Gren 100 


| Persia 100 
| Poland ‘ Seika: d0.5:5a-8e"s 
| Portugal . Cee eae Ce esa 503 
| Ruanda and Urundi 
| Rumania.... uae 603 


5,982 
ee eee 100 


Russia, Et urope an "and ‘Asiatic. .. 2,248 
RMI atic ark, ota Aare voten Kare 100 
San Marino... 100 
DIGG ws. Patil soc 100 


| South Africa, ‘Union of 

| South West Africa 

LRM cats Vale 6n5 v:o.6 ce ease eens 
Ns os sendcthacamecs 
| Switzerland , 


Syria and The Lebanon. 
Tanganyika . 


| Togoland (Br ritish) . 


Togoland (French) 


| Turkey . 
| Ya 


oi6.5@ Wis sis vO ORS Oe 671 


¥ ugoslavia ia. 


ond in number, with those from Great 
Britain and Northern Ireland third. 
The Department’s statement siiowing 
status of immigration quotas for the 
fiscal year June 30, 1928, in those coun- 
tries from which reports have heen re- 
ceived, follows in full text: 


Balance 
on date 
@ndicated 
. nil 4 96 8-31-27 
20 47 33 9-17-27 
nil nil 100 10-1-27 
i 11 89 8-31-27 
43 81 9-30-27 


Number of Quota Immi- 


117 556 9-30-27 
91 864 10-1-27 
nil 100 8-31-27 
60 383 9-30-27 
nil 8-31-27 
nil 8-31-27 
46 8-31-27 
521 10-1-27 
172 10-1-27 
429 10-1-27 
60 88 9-24-27 
108 
106 
1,132 
11,693 
7,159 
44 “15 
34 
18 82 
25 75 
Bl 69 
9,334 19,186 
397 3,036 


92 


BO po PS PS 
~a- - 


ag 


fr 


86 42 
99 

98 

251 

66 

98 

14 86 
nil 100 


PO 0S PS PS PO fo 
aa 


a4 


rm 


nil 100 

259 1,167 

54 44 

1,004 4,635 

nil 100 

64 28 

50 49 

1,449 742 3,791 
10 124 369 
nil nil 100 
125 nil 478 
369 329 1,550 
nil nil 100 
0 12 88 
nil nil 100 
2 41 57 
nil nil 100 
12 66 53 
1,010 1,732 6,819 
595 6 1,480 
10 23 67 
nil nil 100 
nil nil 100 
nil nil 100 
22 3 48 
nil nil 100 
95 97 479 


August Immigration 


Eocctes Tt Sly in July 


Admission of 4,998 Aliens Are 
Less Than Same Month 
of Last Year. 


Immigrant aliens who entered the 
United States in August totaled 28,418, 


representing an increase of 4,998 over | 
| the preceding month, but a decrease of 


868 when compared with August, 1926 
according to a statement made public 
October 28 by the Commissioner Gen- 
eral of Immigration, Harry E, Hull. 

Canada and Mexico continued to furn- 
ish the largest proportion of immigrant 
aliens, the former 
August a total of 8,131 while the latter 
contributed 6,116. Germany led Euro- 
pean countries with a total of 3,232 
immigrants while Great Britain came 
second with 1,594. 


The statement, in full text, follows: 


In August, 1927, a total of 47,429 | 
| aliens entered the United States. Dur- 


ing the same month 23,336 aliens de- 
parted from the United States; 6,322 
of these were residents of this country 
leaving for a ‘permanent stay abroad. 

The number of immigrant aliens or 
newcomers for permanent residence in 


try during August, 


the corresponding month of 1926. 
Canada and Mexico continue to be the 

chief sources of present-day immigra- 

tion. These two countries contributed 


over half of the total for August last, | 


8,131 immigrants coming from the for- 
mer and 6,116 from the latter. 
Of the European countries, Germany 


led the list with 3,252 immigrants. oman 


Britain was next in the list with 1,594, 
and the Irish Free State with 1,422. 


During the same month 942 immi- | 


grant aliens came from Poland, 449 from 


Sweden, 507 from Norway, and 423 from | 


France. All of the other countries of 
Europe sent 2,137 immigrants during the 
same period. 

While the greatest number of @ew- 
comers get their introducticn 


Statue of Liberty, a large percentage 
enters by way of the 


August last show 12,595 immigrants 
landed at that port, with the other ports 


having supplied in | . 
| month, comprising 


: | passed s Y 
the United States, who entered the coun- | paseed ‘the ihesand tiek 


1927, numbered 238,- | 
418. While this is an increase of 4,- | 
998 over the previous month, it is 868 | 


»ss than the number i igrants Pt ; 
lens . of immigrants for | tion were: Entering the country without 


| immigration visa—surreptitious entries, 





to the | 
United States under.the eye of the | 
| geant Arlie L. 
international | 
boundaries. The New York figures for | 





on all coasts minor in comparison. 

At Boston, for instance, 334 immi- 
grants entered the country; at Provi- 
dence, 234; at Key West, 170; at San 
Francisco and other Pacific ports, 419; 
and at Gulf of Mexico ports, 188. Only 
12 immigrants were admitted at ports 
in Alaska, 14 in Hawaii, and 39 in Porto 
Rico. 

Aliens of the same class reaching the 
United States during the month by way 


| of the Canadian border numbered 8,152, 


while 5,979 came through the stations 
along the Mexican border. 


Of the 28,418 immigrant aliens ad- 


4 mitted in August last, 15,369 are males 


and 13,049 females; 20,997 range in age 
from 16 to 44 years, 4,771 are less than 
16 years of age, and 2,650 have reached 
or passed 45, Men of the unskilled work- 
ing classes predominate among the out- 
going aliens. 

Of the 6,322 emigrants departed this 
4,358 males and 1,964 
females, only 325 are children under 
16 years of age, and 320 are from 16 to 
21 years, ‘while 4,087 are from 21 to 44 
years of age and 1,590 are 45 years of 
age and over. 

Aliens debarred from entering the 
United States in August, 1927, numbered 
1,574—1,048 male and 526 female. Only 
228, or one-seventh of the total, were 
rejected at the seaports of entry, the 
remaining 1,346 aliens having been 
turned back at the land border stations, 
1,073 to Canada and 278 to Mexico. 

Deportations for a single month again 
In August 
last 1,346 undesirable aliens were de- 
ported from the United States under 
warrant proceedings. 

The principal causes for their deporta- 


650; criminal and immoral classes, 228; 
and mentally or physically defects, 172. 


War Department Presents 
Soldiers’ Medal to Seven Men 


Seven officers and enlisted men of the 
United States Army who entered the 
burning area during the Lake Denmark 
ammunition Depot explosions in July, 
1926, have been awarded the Soldiers 
Medal, according to an announcement 
just made by the Department of War. 

They are Major Norman F. Ramsey, 
Major Hermann H. Zornig, Major Au- 
gustus '. L. Baker, Captain Joe! G, 
Holmes, Captain John P. Harris, Ser- 
Downey, and Sergeant 
Christian J. Vogt. One civilian was 
among the party of rescuers, it was 
stated,* but under the law he was not 


} entitled to the decoration, 
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Agriculture 


County in Oregon 
Wins Settlement on 


Land Grant Claim! 


Will Receive $25,974. Under 
Terms.of Oregon and Cal- 
ifornia Land Grant 
Fund. 


The final claim by Linn County, Ore, 
against the Government under the Ore- 
gon and California Land Grant Fund, 
has been settled at $25,974.78, the De- 
partment of the Intcrior announced on 
October 27. 

This amount represents the claim for 
1926, the last year provided for by the 
fund, it was said. 

The General Land Office explained 
orally that the Oregon and California 
claims originated in a grant to the Ore- 
gon and California Railroad. The com- 
pany failed to meet the requirements of 
the grant and the land reverted to the 
public domain it was said. According 
to thé General Land Office, a number 


of counties in Washington and Oregon | 


had planned expenditures on the basis 


of the taxes that would have been real- | 


ized had the land remained in private 

ownership, and the Act of July 135, 1926 

(44 Stat. 915), provided for the paymegt 

to them of amounts equal to taxes that 

would have accrued on the lands for the 

years 1916 to 1926 inclusive.” . 
Letter Certifying Claim. 


the Interior to the 
Secretary of the ‘Treasury, certifying 
the claim of Linn County, and made 
public by the Department of the In- 
terior, follows: 

The Secretary of the Treasury: 


ing Secretary of 


Lima County, Oregon, has submitted | 


its claim to this Department for the year 
1926 under the act of July 13, 1926 (44 
Stat. 915), in the sum of $25,972.15. 
The act in question provides as fol- 
lows: 
“That the Treasurer 


of the United 


States upon the order of the Secretary | 


of the Interior shall pay to the several 
counties in the 
Washington, out of any money in the 
Treasury not otherwise appropriated, 
amounts of money equal to taxes that 
would have accrued against said lands 


for the years 1916 to 1926, inclusive, if | 
the lands had remained privately owned ! 


and taxable.” 
And further, 
under the terms 


that “all 
of this act 


moneys paid 
shall be 


charged against said “Oregon and Cali- | 


fornia Land Grant Fund.’” 
Carefully Examined. 


This claim has been carefuly examined | 


in connection with the records of this 
Department. The proofs submitted by 
the county with respect to the rates of 
taxes for the several purposes listed have 
also been examined 
and all necessary 


comparison of the 


records has been made, especially with | 


respect to the valuations of the several 
tax units which the law states shall 
follow the “assessed value for the year 
1915, used by the Seecrtary of the In- 
terior in arriving atthe accrued taxes 
for 1915.” 

From this examination it is found that 
that in som instances the county failed 


to make proportionate reductions of valu- | 


ations after disposals of the lands under 
the public land laws and failed to adhere 
strictly to the valuation as used in the 
1915 list which according to the law must 
be followed with respect to land valua- 
cions. Other discrepancies were found 
in the school and road district. 
Claim Ordered Paid. 
The total sum due Linn County after 
making proper corrections is found to 


95 


be $25,970.78, which z ave \eaeee Pee 
: amount I have to | dling, and low middling from 125 to 113 


request be paid to the county out of any 
money 


appropriated and that this amount be 


charged against the said “Oregon and | 


California Land Grant Fund.” 

The county through its proper repre- 
sentative has been notified hereof and 
of the reason fos the changes with the 
result above indicated. 

In accordance with the opinion of the 
Comptroller General the members of the 
county court of Linn County, | 
furnished demand for payment of. the 
claim and that sueh payment be made 
to Lenore Powell, County Treasurer of 
Linn County, Albany, Oregon. The de- 


States of Oregon and | 


and found sufficient | 


in the Treasury not otherwise |; 








| higher. 
7 | ceived during the day 
The full text of a letter from the Act- | 


| ple grade yellow and contained from 


| easy 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on October 28, 1927 


«@ 


Compiled fy Market News Service, 
Department of Agriculture. 


Agricultural Economics, 


Grain, 

The: wheat market was slightly weaker 
Friday, influenced by continued large 
marketings of Canadian spring wheat 
and weaker foreign markets. December 
wheat at Chicago closed at $124, at 
Minneapolis at $1.21%s, at Kansas City 
at $1.19, at Winnipeg at $1.25%, and 
at Liverpool at $1.48%. November 
wheat at. Buenos was quoted at 
midday at $1.26%. 

The cash wheat market 
fairly steady and prices were practically 
unchanged. 
wheat continued sufficiently active to ab- 
sorb all desirable qualities. No1 dark 
northern spring sold at Minneapolis at 
the December price to 25 cents over, de- 
pending upon protein and other milling 
factors. No, 2 hard winter at Kansas 
City with 12 per cent protein was quoted 
at $1.28 @1.33 and 13 per cent protein of 
the same grade at $1.36@1.42. No. 2 red 
winter sold at that market at $134! @ 
1.391%. No, 2red winter was quoted at 
Chicago at $1.35 and No. 2 hard winter 
at $1.25. 

The corn market was about 1 cent 
New corn from Illinois was xe- 

both at Chicago 
corn graded sam-— 


Aires 


remained 


and at Peoria, This 
> 
to 26 per cent moisture. No, 3 yellow 
corn sold at Chicago at 81%@82 cemts 
and No. 3 mixed at around 80 cents per 
bushel. No. 3 yellow at Kansas City 
was quoted at 77@79 cents and No. 3 
mixed at 73@75 cents. No.3 yellow at 
Minneapolis sold at 78% cents per 
bushel. 

Oats prices were practically unchanged 
with the market holding steady. No. 3 
white oats were quoted at Chicago at 
47@50%4 cents per bushel and at Min- 
neapolis at 43% @45%gec. The ry® mar- 
ket was slightly weaker with No. 2 rye 
quoted at Minneapolis at 91% @9344c. 
The barley market was also slightly 
lower, best malting qualities being quoted 
at Chicago at 76@80c and feed barley 
at 73@75c per bushel. 

Cotton. 

Cotton prices Friday on the New York 
Cotton Exchange opened 17 to 28 points 
lower. December future contracts opened 
at 20.56 cents, were 20.63 cents at 11 
o’clock and closed at 20.05 cents com- 
pared with 20.73 cents Thursday, and on 
the New Orleans Cotton Exchange they 


closed at 20.81 cents against 21.05 cents 


Thursday. On the Chicago Board of 


Trade December futures closed at 20.45 | 


cents compared with 21.08 cents Thurs—- 
day. 

The average price of Midiling spot 
cotton as determined from the quota- 
tions of 10 designated markets was 19.98 
cents per lb, Yesterday the price stood 
at 20.64 cents and one year ago 12.08 
cents. 

Sales of spot cotton reported by 10 
designated markets amounted to 37,785 
bales, compared with 44,412 bales on the 
corresponding day ‘in 1926. 

Exports Friday were 25,915 bales, 
against 48,118 bales on the same day 
last year. 

Effective October Memphis, among 
other grades, narrowed white strict low 
middling from 100 to 75 points off mid- 
dling, and low middling from 225 to 


97 


ai, 


| 200 points off. 


Effective Friday, Augusta, 
other grades, narrowed 
middling from 50 to 38 


among 
white strict low 
points off mid- 


points off. 

Butter. 
New York butter market ruled 
at generally umchanged prices. 
Trading, except in-a few quarters, was 
dull. Dealers generally free sellers 


The 


| and in a few quarters slight concessions 


; made on 


have | 


mand for payment is herewith inclosed, ! 


also two copies of the letter to the county 
judge and two copies of this letter. 


Crop of Peanuts in China 
Is 75 Per Cent of Average 


Chinese peannut 
will be only 75 
crop, according 
the Department 
Agricultural Commissioner 
Paul O. Nyhus, 
ment follows in full texxt: 


production in 


in 


1927 | 
per cent of the average | 
to cabled estimates to | 
of Agriculture from the | 
China, | 
The Department’s state- 


Early information in the peanut trade 
at Tsinan and Tsingtao, China, indicates | 


a short crop of peanuts this year, only | 


about 75 per cent of -an average crop. A 
poor stand, due to low germinating seed 
and droughts in the interior during the 


growing season, are given as the ex- 


planation of the poor crop.” The peanut 
harvest has just commenced. 

Contrary to the 
last few years, there has been 
speculation on this year’s crop and prec- 
tically no contracts have been made for 
future deliveries in the United States. 
American offers and Tsingtao dealers’ 
ideas of prices are too far apart to per- 
mit of any business being done at pres- 
ent. Business with Europe has not yet 
begun. 

The size of the nuts is reported to be 
smaller than normal and exporters are 
unwilling to quote on 28-30’s until sup- 
plies are established. Pacific coast im- 
porters have insisted on the same maxi- 
mum moisture content ds last year. Ex- 
porters have agreed to this condition but 
believe that, in order to comply there- 
with, shipments in normal volume can 
not be made until after the first of Jan- 
uarye 


practice during the 
little | 


} 


| 





92 score. Medium grades in 
accumulation and in buyers’ favor, Sev- 
eral good sized blocks of fancy storage 
sold at 461,@47 cents also some trade 
on short held butter at very irregular 
prices. Some dealers attribute slow 
trade to the mild weather. Car market 
slow and about steady. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 48 
cents; 91 score, 46 cents; 90 score, 
44%4 cents. 

Cheese. 
New York cheese market ruled 


The 


steady at unchanged prices. Trading was 


Live 
Cattle: 
Slaughter cattle, calves and vealers: 

Steezs (1,100-1,500 Ibs. 3, goud and choice 
Steers (1,100 lbs 2 
Steers. medium and common (all weights ) 
Cowss good and choice a 
Cows, common and medium 

Heifers (850 pounds down) good and 
Heifers (850 pounds 
Vealers good and chotce 
Feeder and stocker cattle: 

Steers, good and choice..............- 
Steers. common and medium 


Medium weight (200-250 Ibs.) medium 


Light weight (160-200 Ibs.), medium 
Packin7z sows, rough ans. smooth 
Slaughter pigs (90-160 thbs.). medium 


Slaughter sheep and 

lbs. down) 5 
All weights (cull and common) 
Ewes, medium to choice 


feeding lambs range st« cx, medium to choice ... 


Italian Rice Crop Estimated 


To Be Largest on Record 


The 1927 Italian rice crop will estab- 
lish a record of 945,800,000 pounds of 
cleaned, rice, according to cabled esti- 
mates to the Department of Agriculture 
from the International Institute of Agri= 
culture at Rome. The total corn crop is 
estimated at 92,060,00C bushels. The De- 
partment’s statement follows in full text: 

Rice production in Italy for 1927 is es- 


Thea demand for milling | 


| ency toward 
| City today. 
| tatoes dropped 


| Other 


New York, Baldwins 
+ New York, 


| Virginia, Yorks 


| Cabbage: ‘Too 
| Carrots: 


| California, 


| Onions: Ohio b 


New York, 


| Maine, 
Maryland 


| Tomatoes: 


| featured Friday’s trading in fresh west- 


| moralized. 
| steady to $1 lower, The veal market was 
harely steady 


+ $1 lower 
| beef was about steady and the mutton 


| cattle, 


| Best available sold at $16.75. 
| and feeders 
| country 


| higher, sheep and feeding lambs steady. 


| ewes sold 


down), good and choice... 


choice and 
down) common and medium ....-- 


‘Ho gs. 
Neavy weight (250-350 ibs.), medium, good and choice. 
good and choice 


Light lights (130-160 Ibs.), medium to Choice 
to 


geod and choice 
(Soft or oily hogs and roasting pics excluded from above quotations. > 
She ep. F 


| of cleaned rice in 1926 was estimated at 


; 000 pounds and in 1924 at 894,125,000 
; pounds, The 1927 acreage is estimated at 


| year 


Sureau of | 


slow with outside price on Single Daisies 
slightly extreme. 

Wholesale price of No. 1 American 
cheese at New York were: Flats, 2744@ 
cents; Single Daisies, 28@28% | 
cents; Young Americas, 281% cents. 

Wool. 
Trading im domestic wools at Boston 


9814 


| prospective crop up to 


Farm Prices Tend 


Generally Upward 


Decline of One Point in In- 
dex for Month Ascribed to 
Cheaper Grain, Cotton 

and Potatoes. 


[Continued from Page 1.] 
within 1.6 per 
cent of the 1926 production. 





is rather quiet due to mill purchases 
being confined Jargely' to current needs. 
The recent advance of dealers have had | 
the effect of discouraging mills to buy 
wool ahead of booking business on cloth. | 
Foreign markets continue very firm and | 
some lines of American style Australian 
wools have advanced this week, accord- 
ing to private cable reports from the 
primary Markets. 
Fruits and Vegetables. 

Potatoes and onions showed a tend- 
lower prices in New York 
Virginia yellow sweet po- 
50 cents since Monday. 
fruits and vegetables 
erally dull with prices about 
Apples: Barres (U. S,No.1, 24% 

New Y McIntosh 


steady. 
inches up), 
$8.00@9.00 
$5.0076.00 
Hubbardstons $ 4.00@5.00 
Vermont, McImtosh (A 2!2 inches). 

$7.50@8.00 
‘ $6.00 
few sales to establish market. 
York, 100-pound sacks, in the 


ork, 


New 
rough 
crates, bunched 
: New York, 2-3 crates 
a hig-hballs . . .$.65@.75 | 
Grapes: New York and Pennsylvania, 
Concords, 12-quart climax baskets. _ 
$.65@.70 
Lettuce: New Jersey, Big Boston Type, some | 
ordinary, best $1.00@1.25 | 
California, leeberg Type, 4-5 dozen crates, 
mostly 3 $2.00@2.25 
Yellows, 109-pound sacks, 
$1.00@1.25 
sacks, mostly 
$1.40@'1.50 
$1.00@1.40 
baskets, 





ly fair quality : 
lows, 100-pound 
around ‘ 
Ohio, Reds, 100-pound sacks 
Pears: New Work, Seckels, bushel 
mostly Pee ARN ; $2.00€@2.50 
Kiefers, bushel baskets. 
$1.00@1.38713 
pounds, Long 
$4.25@4.40 
$3.75@5.90 
Island, Green 


Potatoes: Bulk, 

Island, Green Mountains 
Main, Green Mountains 
150-pound sacks, Long 

Mountains $3.60@3.75 
Green Mountains . .$3.25@3.40 
Sweet Potatoes: Virginia, East Shore, Yel- 

lows, basrels : $1.50@1.75 
and . Delaware, Yellows, 


per 180 


hampers , Z rrr 
New Jersey. Yellows, bushel hampers. ..$1.25 
California, lug boxes, rip.s and 


turning, Wrapped, mostly around... .$1.50 | 
Meats. 
Further sharp declines in pork loins | 


were gen- | 


generally over the whole country. The 
greatest decline occurred in the impor- 
tant spring wheat producing States. 
The receipts of wheat at 
markets up to October 15 has been one 
of the largest on record. 

The total wheat crop 
about 4 per cent above 
7 per 
The large crop in the United States and 
prospective large crop in Canada 
the heavy movement off of farms 
both countries have been the principal 
influencing factors in the decline in the 
farm price. 

Oats: The farm price of oats, while 
only slightly above the level of last 
month, showed some tendency to im- 
prove. This is significant, however, in 
light of the decline in corn prices. 

The _ indicated production of oats 
about 3.6 per cent below 1926 and about 
11 per cent below the five-year average, 
with a lower than average quality. These 
are the principal factors which influenced 
the price movement. 

Cotton: The rise in the farm price of 
cotton from August 15 to September 15 


is estimated at 
1926 and about 


is, 


Wheat: Farm prices of wheat declined | 


14 primary 


cent above the five-year average. | 


and | 
in 


which was unusually large, was not con- | 


tinued during the period 
ber 15 to October 15. 
the farm price during 
declined 1.5 cents. 

The favorable weather 
1 apparently exerted the greatest in- 
fluence upon the price decline during the 
monéh. 

Potatos: The farm 
declined, due largely to 
size of the crop. Although the October 


from Septem- 


the latter period 


ther reduction, the indicated crop is still 
11 per cent above last year’s low pro- 
duction and a little above the five-year 
ayerage. 

Apples: The rise in the farm price 
of apples cannot be considered surprising 
in light of the prospective small crop. 
The in ‘icated production this year 
just about half of last year’s crop and 
about 62 per cent of the five-year aver- 
age. 


is 


On the contrary, | 


up to October | 


price of potatoes 
the prospective | 


1 estimate of production indicated a fur- | 


i 


Value of Farm Lands Decline for Year 


W hile Number of Forced Sales Rises 


Voluntary Changes of Ownership Drop; 


Bankruptcies Reco 
sales of farm property 
21 _ to 
farms during the year ended March 15, 


Forced 


23 


creased from per thousand 
according to the annual summary of the 
farm Oc- 


tober 28 by the Bureau of Agricultural 


real estate situation issued 


Economics. Land values declined 4 per 
cent, chiefly in the cotton and corn areas. 
Voluntary sales of farms dropped 
from 50 to 28 
year, the statement said. 
The statement follows in full text: 


No marked changes in farm ownership 


per 


tinued to rise during the month. 
this not 
equalled since October, 1920. 


farm price month has been 
The price 
advance was due to light seasonal 
ket receipts which have been consid- 
erably under last year and the smallest 
in six years, 


Hogs: The rise in the farm price of 


hogs from September 15 to October 15 | 


was largely due to a considerable fall- 


ing off in marketings. Receipts of hogs 


at 11 markets dropped considerably be- | 
This decrease in receipts | 


low last year. 
was due largely to improved prospects 
for corn and lower corn prices. The corn 
hog ratio for the United States at 11.6 
is 1.3 points above last month, while the 
Towa ratio rose 1.5 points to 12.2. The 
United States ratio October 15 was 
points above June 15. 
Index numbers of wholesale prices (a) 
1910 to 1914 equals 100: 
Sept. Aug. 
1926 1927 
161 151 
146 147 
153 - 149 152 
Purchasing power of farm products 
(b) August 1909 to July 1914 equals 100: 
Sept. 
1927 
89 
96 
93 


Sept. 
1927 
Non-Agricultural. ..... 152 
Acericutaral. oss 6e ds 
All commodities. ...... 


Sept. Aug. 
1926 1927 
75 92 
84 114 
92 90 


EOI NE ssh 8 aise 6 eesd 

Fruits and vegetables 
Meat animals........ 
Dairy and poultry 
87 
85 
96 
R4 


84 
86 
81 
90 


91 
89 
95 
118 
57 


92 


DORs 000 \0ee 

BOUIN: thes sahele. eras 
Cotton and cottonseed 
RInClassihedscece ca 58 54 
AN: QrOUG oe wee acs. OO 88 

(a) Supplied by the Bureau of Labor 
Statistics; (b) Index numbers of farm 
prices divided by index of wholesale non- 


Beef Cattle: Beef cattle prices con- agricultural prices. 








ern dressed meats on the New York 
wholesale Market. Price recessions on 
pork loins were mostly $2 to $3 from 
Thursday And measured in extremes from 
$5 to $8 conspared with a week earlier. 
The loin Market was reported as de- 
Pork shoulder cuts were 


to $1 lower with some 
sales off more and lamb showed weak to 
prices. Both steer and cow 


market unchanged. 
Livestock. 

Friday’s Chicago receipts of livestock 
were estimated at 3,000 cattle, 1,000 
calves, 20,000 hogs and 9,000 sheep. 

The hog amarket reacted moderately 
from sharp declines effected earlier in 
the week, ruling steady to 25 cents 
higher and closing active at the advance, 
most of which was on weights from 210 
lbs. down. Top was $10.25. Bulk of 


good and choice 210 to 300 Ib. butchers 


$9.50@10.20, 170 to 200 Ibs. $9.00@ 
9.75, 130 to 160 lbs. $8.00@9.00. Pigs 
sold largely from $7.25@7.75, most pack- 
ing sows from $7.50@8.00. 
bought 9,000. 
for Saturday was 6,000. 

A typical Friday market was had on 
Steers looked about steady with 
with nothing choice offered. 
Stockers 
were firm with the broad 
demand shown earlier in the 
in evidente, She stock trade 
was on the catch-as-catch-can basis, the 
bull market dull and vealer trade tend- 
ing weaker. Packers bought  vealers 
Jargcly at $12.50@$13, small killers hand 
picking up to $14.50. 

Fat lambs were strong 


Thursday 


week still 


to 15 cents 


Top on range lambs was $14.25 while 
best natives 
Jatter at $13.75@$14. Desirable 
from $6@$6.50 and 
lambs downward from $14.50. 
closing quotations follow, 


fat 
Friday's | 


stock. 


Chicago 
13.00@817.75 
12.75@ 17.49 
7.00@ 13.50 
7.25@ 10.00 
7.25 
15.00 
11,00 


14.50 


Kansas City 
$12.40@$17.25 


12 7 


$ 


6.854 
5.85a 
8.50a 
6.254 


11.00@ 


5.65 
9.00@ 
7.00@ 


. 10.00 | 
2.50@ 


13.50" | 


11.00 
9.50 


8.50@ 
6.00@ 


11.00 


9.25@ 
rc 
‘ 9.00 


. 
00@ 


9.50@ 10,25 
9.40 10,25 
8.75@ 
7.75@ 
7.25@ 
7.25@ 


9.00G 
9.25@ 
8.50@ 
8.004 
6.500 
8.754 


choice ...-: 


8.25 


13.50@ 
10.504 

3.75@ 
13.65@ 


13.85 

11.75 

-O00@ 6.25 
1.50@ 


mated at 945,800,000 pounds of cleaned 
rice. This is a record crop. Production 


925,383,000 pounds, in 1925 at $73,130,- 


371,000 acres, the largest post-war area. 

The main corn crop is estimated this | 
as 82,397,000 bushels compared 
with 113,812,000 bushels last year. Total 


Shippers | 
The estimated holdover | 


sold at $14.10, bulk of the | 


feeding | 





Carson KNOCKS area men- 
ace to motor efficiency---no motor 
will negotiate heavy grades with a 
retarded spark---Carbon Knocks 
result from high compression occa- 
sioned. by reducing the size of the 
combustion chamber with layers of 
carbon. deposits. 


Gulf No-Nox Motor Fuel 


—stops knocks. 





corn production in 1926 was 118,090,000 
bushels) This year’s total crop is esti- 


; mated to be 92,000,000 bushels. 


withstands this higher compression 


GAS 
at the sign of the 


ORANGE 
DISC 


thousand during ‘the 


The | 


mar- | 


99 | 


152 | 


Fewer Rural 
rded for Period. 


in- for the year ending March 15, 1927, are 


indicated by the annual summary. Vol- 
untary sales.and trades of farms dropped 
from 30 to 28 per thousand farms during 
the last ‘year, and forced sales and re- 
losses jof title increased slightly 
The 
decline of 4 per cent in land values, as 


lated 
from 21 to 23 per thousand farms. 


announced: last month, was chiefly evi- 


dent in the cotton and corn areas. 


Credit Situation Favorable. 
The credit situation with respect to 


| farm real estate continmes favorable; 
| first mortgage money is in good supply 
at favorable interest rates, and farm 
taxes have apparently passed the peak 


with the outlook for a downward ten- 


dency in the immediate future. The out- 


| look in. the investfhent markets points 
to still lower interest rates, and con- 
|‘tinued favorable farm mortgage rates 
can be expected to hold for some time 
to come, with slight further decline not 
improbable, 

The land market continued dull last 
year, On the whole, although here and 
there considerable local activity is re- 
ported. The Bureau’s real estate corre- 
spondents in some regions call attention 
| to the 
means are beginning to look around for 
neighborhood bargains to enlarge their 
holdings, and reports are current of syn- 
dicates being formed for the purpose of 
buying up foreclosed and other distress 
farms in the Corn Belt and holding them 
fora rise in value, 

Farm Bankruptcies Decline, 

Available statistics of farm bank- 
ruptcies cover the fiscal year ended June 
30, 1926. 

‘completed by the Bureau, shows a de- 
cline in farm bankruptcies for the coun- 
try as a whole of about 1 per cent under 
the preceding year. To the extent that 
declines in farm real estate values for 
the year were a Teflection 
| farm returns as contrasted with the 
cumulative effect of the post-war defla- 
| tion, any increase in farm returns this 
| year would be expected to be reflected in 
improved farm values. 

Detailed results of the Bureau’s sur- 
vey have been published in Circular No. 
15-C, entitled “The Farm Real Estate 
Situation, 1926-27,” copies of which may 
be obtained by writing the Department 

| of Agriculture, Washington, D. C. 





; 8 per cent mineral salts. 
| of the statement follows: 


fact that established farmers of 


The 1926 compilation, recently 


greatly 


of smaller | 





Improved Method 


Devised for Making | 
Skim Milk Powder 


| Recent Experiments Devel- 


oped Better Way to Dry 
Product for Bread Mak- 


ing Purposes. 


New methods for making dried skim 


| milk, a product for bread-making pur- 


poses, have been devised by the Depart- 
ment of Agriculture, the Department 
stated October 28. Dried skim milk has 


a high food content composed of 38 per 
| cent proteins, 50 per cent milk sugar and 


The full text 


Comparatively small quantities of skim 
milk are being manufactured into skim- 
milk powder. As yet the market for 
dry skim milk takes little more than 2 
per cent of the dried powder that might 


| be made from the milk resulting from 


buttermaking. Ten pounds of milk make 
nearly one pound of powder( which is 


an excellent food material composed of 


38 per cent of proteins, 50 per cent of 
lactose or milk sugar, and 8 per cent of 
salts which are a valuable addition of 
the mineral part of the diet. 


Superior for Bread Making. 

Recent experiments have demon- 
strated an improved method of drying 
the This results in a product 
highly superior for bread-baking pur- 
In baking, the dried milk is a 
particularly desirable addition to the 
loaf. When used with good flour it is 
possible to get a loaf 10 per cent larger 


milk. 


poses, 


and about 4 per cent heavier than with- 
out it. An even more desirable advan- 
is the fact that the milks adds 
to the nutritive value of the 
bread as well as to its flavor and physi- 
eal characteristics. For bakers the 
added cost of the milk is balanced by 
the increased number of loaves which 
can be made from a barrel of flour. 
Several other advantages of dried milk 


tage 


| and a brief outline of the improved proe- 


ess of manufacture are outlined in Sep- 
arate 940-Y from the 1926 Year Book 
of Agriculture. This separate has just 
been published in pamphlet form and 
may be obtained by application to the 
Department of Agriculture, Washing- 
ton, D. C. 


you ly up 
with NO-NOX iz 
— the tank 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous 
a nd no more harmful to man or motor than 
ordinary gasoline—that it contains no coal 
tar Products or dope of any kind—-that the 
color is foridentification only—that it posi- 
tively will not heat the motor, winter or 
surmmer. @ Gulf No-Nox Motor Fuel is priced 
three cents per gallon higher than ordinary 
gasoline—and is worth it. 
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Deficits Are Ascribed 
To Bad Management 


Private Ownership and Opera- 
tion of Railroads Endorsed 
in Report of Committee.' 


Private ownership and operation of 
railroads and public utilities was de- 
clared preferable to public ownership and 
operation, in a report of the Committee 
on Public Ownership and Operation to 
the National Association of Railway and 
Utilities Commissioners, presented at the 
annual convention in Dallas, Tex., Octo- 
ber 18 to 21. 

“Throughout the business world,” the 
committee said, “the best service 1s ren- 
dered when there is hope of reward, and 
the best commodity is produced when 
there is hope .of profit.” 

The report was signed by H. H. Corey 
of the Public Service Commission of 


Oregon; Richard T. Higgins, chairman | 


of the Connecticut Public Utilities Com- 
mission, and Almon Ing, of the Missouri 
Public Service Commission. 


published in the United States Daily in 
the issue of October 27 and 28. 

The text of the report follows: 

To the National Association of Rail- 
road and Utilities Commissioners: 


This committee was created by The 
and | 


National Association of Railroad 
Utilities Commissioners in convention 
just 11 years ago, this being the tenth re- 
port dealing with various phases of the 
question, both from the governmental 
and from an economical viewpoint. 

Your committee on public ownership 
and operations is so old and the subject 
has been covered so thoroughly by pre- 
vious Committee reports that we do not 
feel that we can add anything new to 
what has been stated heretofore. 

This association in 1916 created a spe- 
cial committee instructed to study the 
question of the relationship between the 
Government and the railroads (our coun- 
try not having entered the World War), 


to consider the possibility of cooperation | 


between the Government rail- 
roads and to report to the Association at 
its next annual meeting, to also consider 
and report on the question of public 
ownership and operation as contrasted 
with private ownership and operation of 
public utilities. 


and the 


Facts io Be Assembled 
And Evidence Weighed 

The president of the association ex- 
pressed the intent of the association as 
follows: 

“That it is not necessarily the idea 
that this committee shall 
year from now with defin recommen- 
dations as to whether public ownership 
is or is not a good thing, but that the 
view is that this committee shall study 
the facts, and a year from now shall 
report, making what may be called a 
progress report on facts, and if we are 
not ready to settle the question at 


ite 


on further and collect further facts.” 
“This interpretation was unanimously 
agreed to, and in order to avoid a one- 
sided report, the president of the asso- 
ciation appointed on this committee, ac- 
cording to his own 
the most 
question.’ 
At the ti: 
committe ional 
try on its normal 
and although the World War had every- 
influenced our activities, as a na- 


were 


‘men of 
that 


ement, 
confli¢ on 


” 


e of our ¢ 
was Yr course, 
where 
tion we 
of the first rept 
were living through < 
tion, of n 
We were discard 
methods and star 


insound 


xisting business 
as wasteful and 
and we 
were at that time in the midst 
of that change, and the committee stated 
that j i i prop- 
forth, 


falsity of 


y ones, 


it: was impo to apprals 


erly what tl lay brings 
measure justly the worth or 
new values. 
The changes 

ferred to 
fested in the 
public utilities, railroads, to 
people. When, in 1916 
duty of this committee seemed to be a 
dispassionate study of the pros and cons 
of public ownership and operation, the 
force of world events had overtaken us 
and removed our topic from a sphere of 
theoretical discussion into a place 
acute and immediate importance. 


mani- 
principal 


wert 
relations of our 
the 


therefore, 


oi 


The committee therefore agreed that | 
no report should be written, that indeed | 
it could not be written, at that time with | 


definite conclusions or definite recom- 
mendations for or against public owner- 
ship. 
that any recommendation on so import- 


ant a question should not be a matter of | 
opinion, merely adding argument to the | 


already endless controversy, but should 
be based on the most exhaustive and 


Norfolk & Western Railway. 
September 


1927 
8,978,712 
605,185 


9,977,752 


1,506,927 
1,694,280 
2,456,621 
5,946,024 
4,031,728 
950,000 
5,080,867 
3,395,443 
2,241.78 


59.€ 


Freight revenue 
Passenger revenue 
Toital operating revenue.. 
Maintenance of way 
Maintenance of equipment 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad ......... 
OS Se 
Net after taxes, ete. ....... 
Wet after rents ..........0. 
Avernio miles operated .... 
Operating ratio .... 


eeeere 


YEARLY 


Joseph B. | 
Eastman, of the I. C. C., dissented from | 
the findings of the report in comment | 


| vate 


| Our 


| In 


come here a | 
| citizens’ 


ulations 
that | 
time, possibly the committee might go | 


or | 
1ethods re- | 


the | 
the | 
| that cor 


. . ! 
The committee at that time agreed | 
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~ Public Ownership 


Declared to Mark Public Conduct of 


thoughtful study of all phases of the 
problem. 

The conclusion and recommendation of 
the first Committee report was as 
follows: 

“We have already expressed our con- 
clusion that the trend of our times un- 
mistakably is in the direction of com- 
plete public control and of ownership 
and operation of public utilities, espe- 
cially of the means of communication 
such as railroads, telephone, and tele- 
graph. We believe that one of the 
urgent duties of the National Associa- 
tion of Railway Commissioners is a con- 
tinued careful study of this problem.” 

The Committee, therefore, outlined a 
very elaborate study to guide the in- 
vestigation of succeeding committees. 


| The trend of the reports of the succeed- 


ing committees, especially since the war, 
has been strongly in favor of private 


| operation of our public utilities. 


| Public Operation 


Declared Objectionable 


public interest: 
by the previous reports is that public 
ownership and operation of public utility 
plants is not in the general public inter- 
est and not at all desirable. Private 
ownership and operation under public 
regulation is declared to be logical, just 


| and equitable, and the best system for 


ie ing th siness i ili- | . 
conducting the business of public utili- | or practices that do not permit of the 


ties so as to enable them to render the | |. a 
| discretionary power that may be exer- | 


maximum benefit to the public and to 


encourage to the fulleset degree efficient | 


and business-like operation of the utili- 
ties. 
principles enunciated in previous re- 
ports of this Committee and upon which 
the conclusions therein reached were 


based, we find it to be the concensus of | 
opinion that private operation has made } 


America preeminent in 
service. 


fact that there has been little govern- 


public utility 


| mental interference with legitimate pri- | 
should be | 
and is absolutely essential for the proper | 


business. This is as it 
protection of the citizen and his enjoy- 
ment of life, liberty and the pursuit of 
happiness. Truly “That people is best 
governed who is least governed.” 

Public operation of public utilities 
cuts deeply at the heart of our American 
system of business and government. 
system of private ownership and 
operation has been brought about by 
evolution based on ideas which permeated 
our whole life and ntethods of thought. 
this country the development 
conduct of our industries was wisely 
left to the initiative of private citizens, 
and our conception of the relation of 
government to business has been in the 
main the simple one that government 
exists merely 


The 
rights to life, health and hap- 
piness are interwoven with the count- 
less rights of their fellowmen. 


upon the equal rights of another. 


For the protection of these rights we 
have to depend to a far greater degree 
upon Federal, State and Municipal reg- 
than our ancestors did who 
lighted their homes with candles made 
by themselves, who supplied their own 
water from wells or springs, whose only 
means of communication and transpor- 
tation was afforded by canoes, horses 02 
ox-drawn vehicles; manifesily they had 
very little need of protection from en- 
croachment by their neighbors. 

Today, } 
tion in cor 
sustenanc 


ywever, we firfd our popula- 
ted districts deriving thei: 
life, including heat, light, 
from far distan 
necessitated ingenuity, ex- 
pert knowledge and vast amounts of capi- 
tal. To avoid waste, managers followed 
] tandardized and well understood 
ind the public wisely left the 
and operation to private 
private operations. This 
developing through sale 
securities by publie utilities to the 
general public into a policy of public 
ownership and private management. 
Unquestionably, this will lead to the 
greatest benefit to the public from a 
financial point of view and will afford a 
more efficient and reliable service. 


power al 


sources, 


construct 
catipal and 
policy is 


of 


fast 


Private Operation Preferable 
As Assuring Efficiency 

We find no better case in support of 
private operation of public utilities than 
ained in the report of the utili- 
nittee of the National Chamber 
1erce for local transportation. 
ymmittee’s investigation of street 


ties com 
of Comr 
That « 
railway 
and 

lic has 


operation, 


Francisco shows that the pub- 


Massachusetts affords a good 
comparing the relative merits 
ate and municipal control. <A 
son was made by said commit- 
een 17 public and 18 privately 

electric utilities. In every 
the advantage is with the private 


basis to 
pris 
compari 
tee betv 


of 


operated 
count 
concern. 

Excluding taxes, operating expenses 
in the public plants exceeded those of 
the private plants by 20 per cent. In- 


Summing up the more salient basic | 


This is due, no doubt, to the | 


and | 


to prevent the rights or | 
activities of one man from encroaching | 


service as performed in Seattle | 


iot been benefited by municipal | 


Extravagance, Inefficiency and Questionable Methods 
Enterprises 


Proper Organization 
Productive of Gain 


Views Are Laid Before National 
Association of Railroad and 
Utilities Commissioners. 


the manufacture of current the cost to 
the public plant was found to be more 
than 30 per cent per kilowatt hour than 
to the privately owned plants. The dis- 
tributing of current cost 20 per cent 
more. Labor costs were 53 per cent 
more and costs of fuel 18 pér cent more, 
The labor efficiency of the public plants 
as determined by the current per em- 
ploye was 26 per cent below that of the 
private concerns, while the loss of cur- 
rent through leakage showed an advan- 
tage in favor of private business of 81 
per cent. 

The conclusions of said committee bear 
out the general conclusions found in the 


Publi ht i $3 . | previous reports of the Committee on 
ae ox a ates aise | Public Ownership and Operation, that 
ne conclusion reached | seneral management and supervision are 


| found to suffer with public administra- 


tion, and the period of service of public 
employes is generally brief, due to the 
fortunes of politics. 

The reward of labor is generally less 


| in public employ, and public officials too 


often find that they are bound by laws 


cised in private employment. 

As a general thing, utilities owned and 
operated by the public furnish inferior 
service to th.‘ furnished by privately 
owned and cperated utilties. They are on 


a lower level generally than ths privately | 


owned corporations, and as a rule they 
are slow in resnonding +o new discov- 
eries and new methods and often fail 


to supervise their equipment while dis- | 


criminatory rates are as fagrant as they 
were prior to regulations in 
plants. 


The low rates sometimes charged by 


publicly owned plants are not always 
due to low costs of production, but 
largely in one way or anvther, upkeep 
and other costs are shifted 
consumer, as such, to the taxpayer, as 
such. Often the method of bookeeping 
as practiced by lic plants fails 
reflect the true results of their opera- 
tions. This may be due in some respect 


to the fact that all men are not capable | 


of managing public utilities, yet all are 
eligible to public office. 


Faults and Advantages 
Of Systems Compared 

All privately owned public utilities 
begin with systematic engineering plans 
of constrluction work, and there arises 
the first economy in favor of private 
operations. In organizing the staff to 
design and build, merit and efficiency 
alone are considered, and each man is 
selected and each move is made to secure 
the largest, quickest and safest return 
for the money expended. Political con- 


| siderations do not enter. 


In private enterprises promises 
efficient service can be made and an in- 


centive to active and successful effort can | 
employe | 


be maintained. A competent 
1s recognized and rewarded and promo- 
tion is sure and easy under private opera- 
tions. 
Throughout 
best 


the business world the 
is rendered when there is 
hope of reward, and the best commodity 
is produced when there is hope ’ 
Where reward and ¢ 
service and ccmmodiy depreciate 


service 


of profit. 


= fF le ; 
profit lacking 


in 


value. The re-vaids of public life are dubi- | 
ous and the profits are not forthcoming by | 


honest 
pi 
The to extravagance and 

misdirected efforts of public operations 

of ut 


means. 


losses due 
dends on properly applied capital and 


by All of 


make 


funds. 
go to 


public 
believe, 


things 
public opera- 


these 


we 


tions of public utilities undesirable. 


Respectfully submitted, 
H. H. COREY, Chairman. 
RICHARD T. HIGGINS, 
ALMON ING. 


Terminal Company Seeks 


To Buy Los Angeles Track 


The Outer Harbor Terminal Railway, 


Los Angeles, Calif., has applied to the 
Interstate Commerce Commission for au- 
thority to acquire and operate the rail- 
road properties of the Outer Harbor 
Dock & Wharf Company at Los Angeles 
harbor, including 6.33 miles 
ing lines, by issuing $130,000 of its capi- 
tal stock to the latter company in ex- 


| change for the properties. 


Other tables of monthly 
earnings of railways will 
be found on Pages 8 and 
se. 





private 


from the | 


to | spelter or slab zinc from Bristol, Pa., | 


classification | 


| land Railroad et al. 


. | sion 
tor | catalogs 


| ration 


ies will represent enormous divi- | 


| and Economy, Pa. 
$7,610. 


| New York City, v. 
| Railroad 


of switch. | 





Rate Decisions 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
October 28 by the Interstate Commerce 
Commission are summarized as follows: 

‘No. 17543. Celotex Company v. Akron, 
Canton & Youngstown Railway Company 
et al. Decided October 20, 1927. 1. 
Rates assailed on fibreboard from Mar- 
rero, within the switching district of 
New Orleans, La., to destinations in cen- 
tral territory, and to certain other named 
points found not unduly prejudicial, nor 
unreasonable, except in certain instances 
where they exceeded or exceed the ag- 
gregates of intermediate rates contem- 
poraneously in effect over the same 
routes between the same points. Ap- 
propriate order entered for the future. 

2. Proposed increased rate on chip- 
board, fiberboard and pulpboard from 
Marrero, New Orleans and Port Chal- 
mette, La., and Mobile, Ala., to Bay City, 
Mich., found justified. Order of suspen- 
sion vacated and proceeding discontinued. 

No. 15750. Prairie Pipe Line Company 
vy. Arkansas Western Railway Company 
et al. Decided October 4, 1927. 
state rates on well-boring outfits and 
oil-well supplies, iron and steel pipe, 
and iron and steel tank material, in car- 
loads, between points in Kansas, Okla- 
homa, Texas common-point territory, 
Arkansas, and western Louisiana found 
unreasonable. Reparation awarded. 

No. 17789. Missouri Gravel Company 
y. Chicago, Burlington & Quincy Rail- 
road Company et al. Decided October 
15, 1927. Rates on sand and gravel, in 
carloads, from LaGrange, Mo., to points 
in central Hlinois and to points on the 
Chicago, Burlington & Quincy in south- 
eastern Iowa found unreasonable and un- 
duly prejudicial. Reasonable and non- 
prejudicial basis prescribed. Reparation 
awarded. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public October | 
| 28 by the Interstate Commerce Commis- 
| sion are summarized as follows: 

No. 20181. Superior Zine Corporation, | 
tailroad.‘of | 
Requests Commis- | 


of Philadelphia, v. 
New Jersey et al. 
sion to prescribe 


Central 


reasonable rates on 
to destinations in official 
territory. Ciaims reparation. 

No. 20182. 
of New York City, v. 
Railway et al. 


Pacific Electric 


to Akron, Ohio. 
$2,976.84. 

No. 20188. Merrimac Paper Co., 
Lawrence, Mass., v. Boston & Maine 
Railroad. Asks Commission to fix rea- 
sonable rate on china clay from Boston, 
Mass.; Mystic Wharf, Boston, or other 
Boston terminals to Lawrence. 
reparation. 

No. 20184. National Bellas Hess Co., 
Inc., of New York, N. Y., v. Long Is- 
Requests Commis- 
to prescribe reasonable rates on 
from Long Island City and 
Jamaica, N. Y., to Ypsilanti, Mich.; 
Green Bay, Wis.; Hammond 


Ohio, and Pittsburgh, Pa. 
of $2,000. 

20185. Floridin Co., of Warren, 
Seaboard Air Line Railway et al. 
ts Commission to require estab- 


Claims repa- 


No. 
Pa., v. 
Reques 


| lishment of joint through rates on fuller’s | 
| earth from Quincy and Jamieson, Fla., to | ; = 
| Henry Earle Riggs, head of the Depart- 


Casper, Wyo. Claims reparation. 


No. 20186. Caldwell & Taylor, Inc., of | 


Cincinnati, v. Reading Company et al. 
Seeks reasonable rates on benzol from 
Solvay, N. Y., and Bethlehem, Pa., 


m2 . ° . ‘ to 
Cincinnati. Claims reparation. 


tequests Commission to require appli- 
cation of reasonable rate to steel rods 


in coils, other than round-shaped, from | 


McDonald, Ohio, to Pittsburgh, Carnegie, 
Claims reparation of 
No. 20188. Bakelite Corporation, of 
Baltimore & Ohio 
Seeks reasonable rate 
(phenol) from Paines- 


et al. 
on carbolic acid 


ville, Ohio, to Chicago, Ill., and Bloom- | 


field and Perth Amboy, N. .J. 
reparation. 


Hearings Are Scheduled 
On Value of Two Railways 


The Interstate Commerce Commission 
on October 28 assigned the hearings on 


the property of the 
Company and subsidiaries, Valuation 
1, at Washington, 
Brinkley. 

The tentative valuation reports on the 
Erie and its subsidiaries, Valuation Doc- 
ket No. 1069 et &., was also assigned 
for hearing beginning on November 30, 
at Washington, before Examiner Way. 


before Examiner 





Monthly Reports of Railroad Revenues and Expenses as Reported to 


the Interstate Commerce Commission 


9 Months 
1926 
78,483,964 | 
5,808,521 | 
87,251,093 
12,136,028 | 
15,748,392 | 


1926 
9,978 926 
686,795 
11,015,880 

1,615 

1,750 


2,561,936 


1927 
76,656,372 
5,320,606 
85,028,081 
11,457,873 
16,892,643 
22,026,210 
53,165,789 
31,862,292 
7,750,000 
24,101,430 
26,320,051 
2,241.78 

62.6 


1927 


2,794 


7,675,000 | 
27,198,279 | 
29,429,514 | 

2,241.48 
60.0 | 


2,395,519 
226,638 
42 
435,186 
803,968 
803,225 
2,155,371 
549,171 
172,400 
376,771 
789,691 
231.46 
79.7 


Pittsburgh & Lake Erie Railway. 
September 


9 Months 
1926 
21,881,813 
2,206,916 
24,961,793 
3,408,000 
7,863,393 
7,793,998 
20,060,102 


1926 
2,620,726 
250,648 
2,963,208 
401,127 
$54,694 
878,306 
2,250,329 
712,879 
210,800 
502,079 
914,276 
2351.46 
75.9 


1927 
21,901,208 
2,102,930 


1,640,200 
3,258,728 
6,639,814 
231.46 
80.4 


3,062,423 
6,597,558 
231.46 


81.4 


} 


1927 
6,396,872_ 
748,229 

7,514,425 
1,064,108 
1,648,285 
2,768,249 
5,776,136 
4,901,691 | 1,738,289 
1,209,319 
1, 
1,139.37 


366,898 2,239,004 


The Reading Company. 

September 9 Months 
1926 1926 
7,226,091 61,350,056 

864,815 
8,501,634 
1,147,254 
1,776,911 
2,759,733 
5,959,583 
2,542,046 

432,376 
2,109,445 


1927 
59,570,494 
6,719,248 
69,558,452 
9,721,892 
15,716,401 
26,191,626 
54,243,655 
15,314,797 
3,940,910 
11,367,515 
12,175,052 
1,139.22 

78.0 


71,935,772 
10,559,872 
16,052,836 
25,326,716 
54,283,102 
17,652,670 
3,968,943 
13,680,556 
14,984,661 
1,138.06 
15.5 


28,824 


1,158.43 


16.9 70.1 


Inter- | 





Schmoll, Stiles, Reid, Inc., | 
Seeks reasonable rates | 
on crude rubber from Compton, Calif., | 


Claims reparation of | 


of | 


Claims | 





and Vin- | 
cennes, Ind.; Zanesville and Cincinnati, | : 
| less than 10, probably more, since 10 


| per cent would be low for these impres- 


ee Se aye | unjustified by the facts. 
No. 20137. Carnegie Steel Co., of Pitts- ’ Z 

‘ | burgh, v. Pennsylvania Railroad et al. | 
generally a plant can be built and oper- | 
ated at less cost by private capital than | 


Claims | 


7,202,523 | 
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PusuisHED WirHouT ComMMENT BY THE Unitep States Daty. . 


Volume of Business E xpanded Last Week 
And Exceeded Amount of One Year Ago 


Wholesale Prices Remained Stationary at Level Below 
1926, Wheat and Cotton Declining. . 


The Department of Commerce in a 
statement issued October 28 announced 
that the dollar volume of trade, as meas- 
ured by check payments, was larger 
during the week ended October 22 than 
during the preceding week or during the 
corresponding week of 1926. The De- 
partment’s weekly statement of domestic 
business conditions follows in full text: 

Business in the week ended October 
22, as seen from data on check payments, 
was better than in either the preceding 
week or the corresponding week of last 
year. Wholesale prices showed no 
change from the preceding week, but 
were lower than in the same week of 
last year. 

Prices for cotton-again declined from 
the previous week, but were still consid- 
erably higher than’a year earlier. Wheat 
prices averaged lower than in either the 
preceding week or the corresponding 
week of last year. 
steel, although showing no change from 
the preceding week, were considerably 
lower than in the same week of 1926. 
The value of new building contracts 
awarded in 87 States was lower than in 
either the preceding week of the corre- 
sponding period of last year. Receipts 
of cotton into sight were lower than a 
year ago. 

Loans and discounts of Federal re- 
serve member banks expanded over the 
preceding week and were higher also 


Prices for iron and | 


than a year ago. Prices of stocks listed 
on the New York Stock Exchange aver- 
aged substantially lower than in the 
previous week, but were still well above 
the same week in 1926. 

Loans by Federal reserve member 
banks in New York City to brokers and 
dealers on stocks and bonds were higher 
than at any time since figures have be- 
come available. Interest rates on call 
money again declined from the preceding 
week, averaging lower also than a year 
ago. Bond prices showed no change from 
the previous week but were higher than 
last year. Interest rates on time money 
strengthened as pet with the pre- 
vious week, but were*lower than in the 
corresponding week of 1926, 
eral reserve ratio averaged higher than 
in either prior comparative period. 

The production of bituminous coal dur- 
ing the week ended October 15 was 
greater than in the previous week, but 
smaller than a year ago. The output of 
lumber during the same week, although 
smaller than in the previous. week, was 
higher than last year. 


The Fed- | 


Textiles — 


Looms and Spindles 
In Woolen Mills for 
Most Part Active 


Department of Commerce 
Lists Statistics on Machin- 
ery Operating During 
September. 


The Department of Commerce an- 
nounced on October 28 the following 
statistics on active and idle wool ma- 
chinery for September, 1927, based on 
reports received from 893 manufacturers, 
operating 1,074 mills. This is exclusive 
of nine manufacturers, operating 13 
mills, who failed to report for the month. 
According to reliable textile directories 
for’ 1927, these nonreporting mills are 
equipped with about 2,046 looms, 115 
sets of woolen cards, 110 worsted combs 
and 196,193 spindles. 

The statement in full text follows: 

Of the total number of looms wider 
than 50-inch reed space, 36,070 or 60 
per cent, were in operation for some 


' part of the month of September, 1927, 


production declined from both compara- | 


tive periods. Petroleum output again 
receded from the previous week but was 
still substantially higher than during the 
same period a year earlier. Receipts of 
wheat at primary markets continued 


more than twice as heavy as a year ago. | 


Receipts of cattle and hogs were run- 
ning lower than last year. 


WEEKLY BUSINESS INDICATORS. 
(Weeks ended Saturday—Relative numbers, average 1923-25=100.) 


Lumber production 
Beehive coke production 


| Petroleum production (daily av.). 
| Freight-car loading 


Building contracts (27 States)... 
Wheat receipts 
Cotton receipts .... 
Cattle receipts 
Hog receipts 
Price No. 2 wheat 
Price cotton middling 
Price iron and steel composite.... 
Fisher’s price index 
Bank loans and discounts (total). 
Debits to individual accounts..... 
Interest rates, call money 
Business failures 
Stock prices 
Bond prices 
Interest rates, time Money .eee.. 
Federal reserve ratio 

* Revised. 


New York Central _ 
Protests Valuation 


268.8 


93.0 
73.5 
85.9 
94.1 
120.5 
141.0 
93.9 
100.4 

. 110.2 


100.0 
96.9 


Railway Opposes Figure Set 
for Depreciation of Its 
Properties. 


[Continued from Page 1.) 


sive properties.” 
Professor Upholds Railway. 

The. Nev York Central also filed with 
the Commission a study by Professor 
ment of Civil Engineering of the Uni- 
versity of Michigan, expressing the opin- 
ion that the Commission’s deduction of 
$268,305,855 for depreciation is wholly 


be found in a study of the property and 
that in any 
exceeding 


he way 


deduction 


its 

justifies a 

000,000. 
The 


records, 


says, 


statement says that 


116.1 *130.7 


Nothing is to | 


$33,- | 


a ' 
Professor 


Riggs was associated with Professor M. | 


E. Cooley in the valuation of the Michi- 


gan reilroads in 1900 and 1901 which 
“to a very large extent formed the 
basis upon which the forms and methods 
of the Interstate Commerce Commission’s 
valuation was begun,” but that the 
methods of estimating depreciation 
adopted at that time were very “sum- 
mary” and that the definition of depre- 
ciation to be properly applied to rail- 


; roads in the present valuation is “sub- 


stantially equivalent to deferred mainte- 
nance.” 

“The tentative valuations,’ Professor 
Riggs says in conclusion, “give a total 


Z : ; | cost of reproduction new for all these 
its tentative valuation reports covering | , 


Southern Pacific | 


four properties 
Michigan Central, 


(New York Central, 
Pittsburgh & Lake 


4 | Erie, and Cleveland, Cincinnati, Chicago 
Ty o , , > 
Docket No. 1008 et al., for December | & St. Louis as of their respective valua- 


' tion dates, of $1,332,416,183 for the phy- 


sical plant exclusive of land, and deduct 
$268,305,855 as depreciation, giving as 
cost of reproduction new less deprecia- 
tion, $1,064,110,328. 

Methods Held Unsatisfactory. 

“Tt is my opinion, based on 25 years’ 
familiarity with this class of work, that 
no estimate of, depreciation can be made 
under the method of the Commission that 
is not a composite of many assumptions 
as to age and total life, and as to the 
proper interpretation of field notes. 
¢ * All of these estimates were di- 
rected toward finding the lack of new- 
ness, and not toward a determination of 
the amount of money which ought to be 
spent to resore the property to the best 
condition in which it can be permanently 
kept. 

“It is my opinion that no detailed esti- 
mate could have been made as of valua- 
tion date, or as of any other period, that 
would indicate the necessity for the ex- 
penditure of more than one-tenth of the 
amount deducted by the Commission in 
order to restore the property to a condi- 
tion of full efficiency.” 





1927 

Oct. Oct. Oct. 
15 8 i 
108.3 105.5 103.2 
106.4 108.6 107.3 
36.7 44.1 41.2 
119.7 121.38 121.8 
114.8 117.5 
134.5 145.1 
266.8 252.6 
256.9 261.2 
129.7 114.2 
53.0 51.6 
94.4 93.7 
78.3 80.1 
87.1 87.2 
93.6 93.6 
120.8 119.6 
140.8 113.8 
100.0 97.0 
106.6 94.6 
187.6 185.6 
110.1 109.9 
100.0 100.0 
96.6 98.4 


1926 
Oct. . Oct, 
16 9 
127.1 126.9 
105.5 106.4 
82.0 84.9 
107.2 105.2 
126.2 *122.5 
161.6 122.6 
91.8 109.6 
359.2 360.4 
140.8 144.9 
66.5 63.5 
97.9 96.5 
50.0 48.2 
92.1 91.4 
95.3 94.9 
115.3 115.3 
107.7° 130.8 
124.2 115.1 
92.1 96.1 
134.4 136.3 
106.0 105.8 
114.2 1168 
94.3 95.1 


Oct. 


99 
“uo 


130.4 
103.2 
81.6 
109.7 
126.1 
38.6 
109.3 
353.5 
141.8 
74.0 
100.0 
46.3 
92.1 
95.5 
115.0 
151.9 
103.0 
105.9 
132.9 
105.8 
1143 
95.6 


220.2 
248.5 
129.1 
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24,072 were idle throughout the 
The active machine-hours re- 


and 
month. 


Beciiive coke | ported for wide looms for the month of 


September, formed 63.6 per cent of the 
single-shaft capacity; as compared with 
59.1 per cent for the month of August, 


| 1927, and 63.7 per cent for September, 





1926. 
Slight Gains Noted. 

Of the total number of looms of 50- 
inch reed space or less covered by the 
reports for September, 1927, 10,892, or 
67.3 per cent, were in operation at some 
time during the month, and 5,293 were 
idle throughout the morth. The active 
machine-hours for these looms repre- 
sented 65.1°per cent of the single-shift 
capacity; as against 64.9 per cent in the 
preceding month and 56.9 per cent in 
September, 1926. 

The number of carpet and rug looms 


; reported for September, 1927, was 9,742, 


of which 6,234, or 64 per cent, were in 


) operation for some part of the month, 


and 3,508 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 64.6 
per cent of the single-shift capacity of 
the looms, as compared with 56.8 per 
cent in August, 1927, and 62.4 per cent 
in September, 1926. 
Woolen Spindles Reported. 

Of the total number of woolen spin- 
dles reported in September, 1927, 1,712,- 
267, or 75.4 per cent, were in operation 
for some part of the month, and 559,298 
were idle throughout the month. The 


' active woolen-spindle hours reported for 


| 


this month represented 81.7 per cent of 
the single-shift capacity; as compared 


[Continued on Page 12, Column 1.] 


LIBERTY. 
LIMITED 


[TO CHICAGO] 


LE LOE LAL IIE LOOIIIOIAP LIANE 


APE RCSD IO NN ARAN MONOD TORII EE SRN 


é; 


A leader of 
the largest fleet 
of trains in 
America 


Liberty Limited, less than 19 hours—mo extra fare. 


Leaves Washington 
Arrives Chicago 


+ -9:00 A. M. 


To- Detroit the fastest train is The Red Arrow—lesa 
than 17 hours. Leaves Washington 3:15 P.M., arrives 
Detroit 8:05 A.M. For information and reservations 
telephone Main 9140. On Sundays and holidays tele- 


phone Main 7380. 


PENNSYLVANIA. 
RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America 
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BEING 


PusLisHED WiTrHouT CoMMENT BY THE UNITED States DAaILy. 


Bankin 


Treasury Asks Changes in Administration of Taxes 
In Survey of Conditions Presented to Congress 


Board of Tax Appeals 
Burdened With Work 


Number of Pending Cases Is In- 
creasing By 200 a 
Month. 


[Continued from Page 1.] 


the benefit of others who may examine | 


the survey, that Mr. Gregg has served 
for seven years with the Treasury De- 
partment. For two years he was spe- 
cial assistant to the Secretary of the 
Treasury and represented the Treasury 
before the committees of Congress dur- 
ing the enactment of the Revenue Acts 
of 1921, 1924, and 1926. During the last 
two yéars has has been general counsel 
o® the Bureau of Internal Revenue. His 
resignation from the latter office took 
effect on October 10 of this year. 


Treasury Committee 
Conducted Survey 


Mr. Charles R. Nash has been in the 
service of the Bureay: of Internal Reve- 
nue for 17 years, working up from a 
clerk to his present position as assistant 
to the Commissioner. He has repre- 
sented the Bureau of Internal Revenue 
before the Appropriation Committees of 
the House and Senate during the last 
five years. He has held his present posi- 
tion for a period of four years. 

Mr. Alvord has held his present posi- 


tion, special assistant to the Secretary | 


of the Treasury, for slightly more than 
a year, and is in charge of legislation 
for the Department. For six years he 
‘was employed by the Congress, three as 
assistant legislative counsel of the Sen- 


ate and three as the assistant legislative | gate of the Bureau’s action and the final 


counsel of the House of Representatives. 

The Treasury is indebted to the com- 
mittee and to the other officials of the 
Department who have made the survey 
possible, particularly Mr. Mires, Deputy 
Commissioner of Internal Revenue; Mr. 
Sherwood, Assistant Deputy Commis- 
sioner of Internal Revenue; and Mr. 
Leming, of the office of the’ General 
Counsel. 

Although an insufficient period of 
time was available, the survey has been 
carefully prepared. There has been no 
attempt to present the picture solely 
from the Treasury point of view. The 
facts speak for themselves. I agree un- 
qualifiedly with the conclusions stated. 

(Signed) A. W.! MELLON, 

Secretary of the Treasury. 


To the Undersecretary of the Treas- | 


ury: 

We are transmitting herewith a sur- 
vey of the administration of the income 
and excess profits tax acts. The survey 
was undertaken primarily for the pur- 
pose of assisting the Joint Committee on 
Internal Revenue Taxation in its study 
of the administration of the internal rev- 
enue laws. 

It is recommended that, if the survey 
meets with your approval, it be sub- 
mitted to the Commisisoner of Internal 
Revenue and to the Secretary of the 
Treasury and that, if it meets with their 
approval, it be submitted to the Joint 
Committee on Internal Revenue Taxa- 
tion. : 

(Signed) A. W. Gregg, C. R. Nash, E. 
C. Alvord. ; 

Approved: Ogden L. Mills, Undersec- 
retary of the Treasury; David H. Blair, 
Commissioner of Internal Revenue; A. 
W. Mellon, Secretary of the Treasury. 


Study Made to Aid 
In Simplifying Laws 


Survey of the administration of in- | 


come and excess-profits taxes: 

Chapter I. Introduction: 

The acepmpanying survey of the ad- 
ministration of the income and excess 
profits tax acts has been undertaken by 
the Treasury Department in order that 
an accurate and complete analysis of the 
conditions existing on June 30, 1927, will 
be available. It is the first comprehen- 
siye inventory of the work confronting 
ti Bureau of Internal Revenue under- 
taken since 1923. It was the opinion 
of the Treasury that the completion of 
a thorough and detailed study would be 
a substantial contribution toward the 
ultimate simplification of the income tax 
laws and their administration. 

It is hoped that this survey will assist 
the Joint Committee on Internal Rev- 
enue Taxation, the Committee on Ways 
and Means, the Committee on Finance, 
the Members of Congress, and the pub- 
lic in an: appreciation of the task im- 
posed upon the Treasury in the admin- 
istration of eight recent and separate 
acts imposing internal-revenue taxes, of 
the manner in which that responsibility 
has been borne, of the unprecedented 
administrative problems imposed, af the 
situation as it exists today, of the prob- 
lems confronting the Treasury 
awaiting solution, and of the soundness 
of the solutions suggested. 

To many of the public the Govern- 
ment is personified. There are criti- 
cisms of delays, of decisions~in par- 
ticular cases, and of conflicting rulings. 
But there were on July 1, 1927, approxi- 
mately 13,000 officers and employes in the 
Bureau of Internal Revenue and its field 
service. The persons who made decisions 
yesterday are not with the Bureau today. 
And they have taken with them their 
experience, their insight into the prob- 
lems, and the results of their studies. 
The administration of any law is ef- 
fectively limited by the experience, abil- 
ity and judgment of the personnel. The 


personnel problem is the most difficult. | 


A satisfactory solution has heretofore 
been denied. 

An effort has been made to so arrange 
the survey that the important facts re- 
vealed and the important conclusions 
drawn therefrom will be readily avail- 
able tovall readers of the report, and that 
afi jthe facts will be svailable to all 
reads of the report, and that all the 
facts will be available to those who may 
desire to devote the time necessary to 


| plishment to unattainable ideal. 





and | 





| of tax liability had to be installed. 


\ 
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Revenues 


an exhaustive study of the report and 
appendices. 

The survey does not include the ad* 
ministration of the miscellaneous taxes. 
The work of the Bureau in connection 
with the administration of miscellaneous 
taxes has always been reasonably cur- 
rent. 


Auditing Work of Bureau 
Is Practically Current 
Chapter II. Conclusions and recom- 
mendations. 
Part 1. Summary of outstanding facts: 
(1) For the first time since the war it 
can now be said that the auditing work 
of the Bureau of Internal Revenue is 


‘practically current. 


(2) Of the number of old cases still 
pending in the Bureau, an almost negli- 


gible number are awaiting original audit. 


To a very large extent they are cases 


that have been reopened by taxpayers” 


through the filing of claims for refund. 

(3) More than 19,000 undecided cases 
are pending before the Board of Tax 
Appeals, involving aggregate deficiencies 
of approximately $550,000,000. 
petitions being filed with the Board of 
Tax Appeals exceed the number dis- 
posed of by more than 200 per month. 


(4) The office of the General Counsel | 


is literally swamped with work. 

(5) Although the nature of the prob- 
lems remains substantially the same, the 
burden has been transferred from the 
Bureau of Internal Revenue to the Gen- 


| eral Counsel’s office and the Board of Tax 


Appeals. 
(6) In cases before the Board of Tax 
Appeals involving amounts of $10,000 


| or more, the Government has succeeded 
in sustaining only about 50 per cent | 


of the deficiencies asserted. 
(7) The period of delay between the 


decision of the Board of Tax Appeals 
prevents the decision from becoming a 
precedent for the action of the Bureau 
upon similar points. Taxpayers not in- 
volved in the proceedings before the 
Board can protect their interests. The 
Bureau can protect the Government’s in- 
terests in doubtful cases only by decid- 


ing against the taxpayer or after obtain- | 


ing waivers, by failing to decide. 

(8) There are only 11 attorneys in the 
office of the general counsel who have 
served in the office more than six years. 
Since July, 1924, 52 attorneys have re- 
signed from the general counsel’s office. 
There have been in the Income Tax Unit 
alone 4,727 resignations of professional 
and technical officials during the last 
seven years. 


Chief Difficulties 
Are Summarized 

Part 2. Summary of outstanding con- 
clusions: 

(1) An opportunity to retain trained, 
experienced and*competent personnel is 
essential. 

(2) The burden has been transferred 


to the Board of Tax Appeals and the | 


General Counsel’s office, and this burden 
must be relieved if their true functions 
are to be performed properly. 


(3) The Government is handicapped in | 


litigation. It can well afford to settle 
many more cases without resort 
litigation. 


(4) Cases must be closed fairly and | 


finally by the Bureau. The shifting of 
responsibility to the General Counsel’s 


office and to the Board and the constant | 


reopening of cases, as a result of deci- 


sions of the courts or the Board of Tax | 
| Appeals 
| should be brought to an end. 


or a change in 
(5) The Treasury is cognizant of its 


fair share of responsibility. 


In order to present the situation in 
broad outline, the above conclusions 
must be supplemented by three truisms: 


~ (1) At root, the major problem is onc | 


of personnel. 

(2) All tax cases cannot be 
upon a basis of absolute accuracy. 
attempt to do so is to sacrifice accom- 


closed 


and final settlement is often more im- 


| portant than meticulous accuracy. 


(3) The collection of revenues is pri- 
marily an administrative and 
judicial problem. 
income tax is concerned, a field of ad- 
ministration has been turned into a legal 
battle field. 


Causes of Congestion 
Are Summarized 

Part 3. Summary of Causes Contrib- 
uting to Congestion: 

(1) The size of the job. 
000,000,000 were collected and more than 
62,000,000 returns were filed for the 
years 1917 to 1926, inclusive. Little 


real progress toward gdministrative or- | 
ganization could be made during the | 
Government officials, as well | 
| as taxpayers, were confronted with prob- 


war years, 


lems never before presented. 

The intricate facts surrounding prac- 
tically every transaction of importance 
occurring during this period required 


ascertainment and analysis and their | . : " 
| claimed’ by it. 
| study of the Board’s decisions that the 


legal consequences determined. Prin- 
ciples for tse valuation of most of the 


assets of the country had to be evolved | : : 
| Bureau have been in cases involving 


and the valuation made. 
the largest corporations 
had to be audited. 
ing adaptable to 


The books of 
in 
the determination 
The 
Government had to develop a system in 


the offices of collectors competent to 


handle a business in tax collections 10 


times as large as during any previous * 


period of its existence. The amounts 
comtingent upon intangible theories are 
staggering. It is not surprising that 
attempted solutions have provoked de- 
lays and litigation. 


(2) Personnel, It has been impossible | 
to build up and retain an adequate per- | 


sonnel. The Government and the pub- 


The | 


| of absolute accuracy. 


to | 
| tempted to 





. | tive action within the Bureau. 
o | 


Prompt | 


not a 
As far as the Federal 


Over $35,- | 





the world | 
Methods of account- | 


Changes in Ratings 
Of Employes Sought 
Reyenue Bureau Losing Train- 


ed Men to Private 
Concerns. 


| sonnel charged with the administration 


of the internal revenue laws possess ex- 
tensive experience, ability, unquestion- 
able. integrity, and sound judgment. 
Persons capable of holding important 
positions have been developed by the 
Treasury, but in many cases it has been 
impossible to retain them. The turnover 
has been and is devitalizing. Each resig- 
nation imposes delay and immediate real 
loss to the taxpayer and’ the Govern- 
ment, for a knowledge of the cases must 
be acquired by the successor. But the 
resulting delay to individual cases is rel- 
atively of minor consequence. The in- 
dividual who resigns can not leave with 
his successor his experience, background, 
ability, and judgment. 

Ability alone is insufficient. An in- 
dividual must have had the necessary 
experience, that only, time can give, to 
have an adequate insight into the effect 
of the decisions he is called upon to 
make. New men can not be trained 
rapidly enough to assume the positions 
of those who resign. The field from which 
persons competent to carry on the work 
can be selected has been and probably 
always will be decidedly limited. It is 


| only by the retention of person capable 


of holding positions of importance that 
an adequate personnel will be obtained. 


Private Firms Take 
Employes from Bureau 


The Bureau loses regularly a large 
proportion of its ablest employes because 
it cannot meet the terms offered by 
others. A certain amount of this leak- 
age is inevitable. But the present turn+ 
over is excessive. Surely the Bureau 
should be able to compete for the serv- 
ices of efficient employes whom it desires 
to retain with State tax commissions 
and business concerns of moderate size. 
The Bureau should not remain indefi- 
nitely a training school in which young 
men and women of talent educate them- 
selves and then resign to find a perma- 
nent career outside. 
should find means in higher salaries and 
more attractive tenure to 
larger proportion of its ablest employes 
to stay and find dignified careers in the 
public service. If this cannot be done, 


| it will be the body of taxpayers and the 


Treasury—not the employes of the Bu- 
reau—who will suffer most. 


The Government can well afford to re- | 


tain a substantial portion of the per- 


| sonnel it has developed. 


(8) The policy to decide upon a basis 
The difficulty in 
the past in closing big cases and in set- 
tling cases without litigation has arisen 
largely as a result of the attempt of the 
Bureau to settle with mathematical ac- 
curacy and with pure logie questions 


which by their nature are not susceptible | 


of mathematical or logical determina- 
tion. The Bureau in the past has at- 
determine such questions 
as the valuation of natural resources, 
the valuation of intangibles such as pat- 
ents, the determination of the amortiza- 
tion of war facilities, and the computa- 


lae and with mathematical accuracy. By 


‘ | far the majority o sti aris- | 
teewiations, | 2 the majority of the questions aris 

| ing in disputed cases cannot be solved | 
| With exact precision, but should be set- | 
| tled by administrative action within the 


f | Bureau on the basi 3 - | 
(6) Taxpayers should cooperate. They | e basis of the best judg 


are by no means blameless for existing | 
| difficulties. 


ment of competent officials. 

Important questions of law must, of 
course, be docided finally by judicial 
tribunals. But the best interests of the 
Government and of the taxpayer will be 
prompted if the great majority of the 
disputed questions involving no import- 
ant principle are settled by administra- 
Even a 


casual analysis of the history within the | 
| Bureau and through the courts of va- 

rious cases set out in this report will | 
, demonstre¢ g yer | 
| of te cae ee Tae we chk | Reserve Bank of New York, today certified | 
| action, 
The nature of the problems involved | 


in many classes of cases makes their 


| solution adaptable to administrative and 
| not judicial action. 


j It is impossible to 
pre@ict the decision of a judicial body 
upon such questions of fact as valuations 


| of natural resources, patents, or good | 
| will; 
| amortization determination; upon a case 
involving contemplation of death; upon | 


upon questions presented in an 


the propriety of depreciation allowances; 
or upon similar questions. 

Furthermore, the Bureau is not as well 
prepared as the taxpayer to litigate with 
any success these questions of fact and 
of opinion. It does not have, and so’ far 
has not been able to secure, sufficient 


| attorneys to present properly to the | 
| Board of Tax Appeals and the courts the 
| Government’s position in these cases. 


The statistics show that the Bureau has 
collected through the Board of Tax Ap- 
peals only about one-half of the tax 
It is apparent: from a 


great majority of the reversals of the 


questions of fact, judgment, and opinion. 
It is believed confidently that as much 
or more tax can be secured by settling 
these cases by administrative action 
within the Bureau than by litigation. 
But eve:. more important than th. tax 


collected will be the benefit both to the | 


Government and the taxpayer of dispos- 
ing of these old matters without pro- 
tracted controversy. 


| Share of Responsibility 


Is Placed on Taxpayers 


taxpayer and his attorney must assume 


( ¢ | their fair share of the responsibility for 
lic have a right to demand that: the per- | the present situation, If the attitude of | 


The Government | 


induce a 


| not be sought or expected. 


| unnecessary delays 
| and these should be removed. 








; China (Tientsin or Peiyang dol.) ‘ 


| Newfoundland 
(4) The attitude of the taxpayer. The 





Tax Appeals 


the Government is to change, the atti- 
tude of the taxpayer and his attorney 
must change. The taxpayer must be 
willing to review his entire case and to 
settle-upon a basis fair both to the Gov- 
ernment and himself. He must abandon 
his desire to litigate every doubtful point 
decided against him and to accept with- 
out question doubtful points decided in 
his favor. It is believed that a substan- 
tial majority of taxpayers will alter their 
attitude to conform to that of the Gov- 
ernment. 

It happens not infrequently that the 
presentation of the taxpayer’s case to 
the Bureau is insufficient. This fact is 
attributable to many causes, among them 
being the employment of incompetent 
representatives and the desire to avoid 


expense necessary to a complete and | 
Many of the cases | 


proper presentation. 
in which the Bureau is reversed by the 
Board would have been decided by the 
Bureau in conformity with the Board’s 
decision had the taxpayer presented his 
case to the Bureau in the manner ,in 
which it was presented to the Board of 
Tax Appeals. 

Much of the criticism urged by tax- 


payers that they are unable to obtain a | 


decision from the Bureau is misleading. 


What is really meant is that the taxpayer | 


cannot obtain a favorable decision. The 


taxpayer’s realization that an unfavor- 


able decision will be forthcoming prompts 
him to seek delay. 
(5) Reopening cases. Of cases for the 


| years 1917 to 1921, inclusive, 1,109,939 | 
| once closed by the Bureau have been re- | 


opened. An analysis of the causes occa- 
sioning the reopening of cases is given 
hereinafter. 
must be brought to an end if an intoler- 
able situation is not to continue. 

(6) Shifting responsibility. It is ad- 
mitted that there has been a failure 
on the part of the presonnel/of the Bu- 


reau to assume responsibility in *he dis- | 


position of cases. Final decisions have 
been shifted from plece to place in the 


| Bureau and from the Bureau to the Board 


of Tax Appeals. “Passing the buck” 
undoubtedly exists. This is, in mcst in- 
stances, merely a consequence of the 
Treasury’s inability to retain individuals 
competent and willing to assume respon- 
sibility and to make final decisions. 
changing personel can not grasp ade- 
quately vital and far-reaching problems 
of policy and law involved in final, de- 
cisions of tax cases. 


sume responsiblity. 

(7) Determination made because of 
the running of the statute of limitations. 
It is admitted that in the past many de- 
ficiency ietters have b--n mailed in order 


to protect the interests of the Govern- | 


ment from the bar ‘of *he statute of limi- 
tatiors. The chart showing the status 
of the work of the Board of Tax Ap- 
peals reveals an extraordinary increase 
in the number of petitions docketed im- 
mediately following tke expiration of the 


statutory reriod upon cssessments for | 


any particular year. The necessity for 
this practic? in the past is apparent. 


| There must be a considerable and im- 
‘| mediate reduction i~ the number of de- 
ficiency determinations made in order to | 
| prevent the running of the statute of 


limitations. 


Board of Tax Appeals 
Operating at Capacity 

Part 4. Analysis of the Problems: 

(1) Relieving the present congestion 
before the Board of Tax Appeals. 
essential that effective measures be ap- 
plied in order to relieve the congestion 
before the Board of Tax Appeals. There 
should be an opportunity to withdraw 


| from the Board cases which may be set- 


tion of depreciation by the use of formu- | tled properly by 


administrative 


cessity of a decision by the board. 

The Board of Tax Appeals is func- 
tioning at present at as great a speed 
as is consistent with sound decision. A 


| material increase in its produttion should 


There are, 
however, some requirements occasioning 
in its proceedings, 


(2) Preventing future congestion. 
Unless methods are found for more ef- 
fective and final closing by administra- 
tive action within the Treasury, the ac- 


i ie | 
Foreign Exchange | 


New York, October 28. — The Federal 


| te the Secretary of the Treasury the fol- 


lowing: 
October 28, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection 


United States; we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


| cable transfers payable in the foreign cur- | 


rencies are shown below: 
Country 


Europe: 


Austria (schilling) 
Belgium 


(belga)... 
Bulgaria (lev). 
Czechoslovakia (kone) 
Denmark ‘krone).°.... 
England (pound sterling) 
Finland (markka). 
France (franc). .... : 
Germany (reichsmark) 


| Greece (drachma) 


Holland (guilder).. 
Hungary (pengo) 
Italy (lira)...... 
Norway (krone) 
Poland (zloty) 
Portugal (eseudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona). 
Switzerland( franc) 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 
China 
China 


-006148 
1709 
-2693 
1929 


(Chefoo tael)... 6488 
(Hankow tael) 6 
(Shanghai tae!) 
(Tientsin tael) 
(Hong Kong dollar) 
(Mexican dollar) 


6: 
6207 


6525 


4458 
-4404 
3642 
-4656 
-5606 


China (Yuan dollar) 

Indian (rupee) 

Japan (yen) ; 
Singapore (S. S.) (dollar)... 
North America: 

Canada ( ‘ollar). 

Cuba (poso) 

Mexico (peso) 


001250 
999844 
-A76667 
(dollar) 998656 
South Ame? ca: 
Argentina (peso) (gold). 
Brazil (milreis).... 
Chile (peso) 

Uruguay (peso) 


9706 
+1195 
1218 
1.0262 


The opportunities to reopen | 


A | 


An individual who | 
does not possess an adequate apprecia- | 
| tion of the decision he is asked to make | 
can not be criticised for rgfusing to as- | 


It is | 


action | 
| within the Treasury and without the ne- 


of | 
duties upon merchandise imported into the | 


-017610 | 
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Acceptances 


cumulation of cases before the 
will increase. Notwithstanding the fact 
that the percentage of cases going to 
‘the Board of Tax Appeals is extraordi- 
narily small (0.6 per cent of the total 
cases disposed of by the Bureau), the 
actual number of petitions docketed by 
the Board establishes conclusively that 
administrative settlement is essential in 
every case susceptible of administrative 
settlement. 

(3) Eliminating delay in decisions by 
the Board of Tax Appeals. At the pres- 
ent time the decisions of the Board of 
Tax Appeals are frequently - handed 
down so long after the action of the Bu- 
reau that the decision does not serve as 
a precedent for the Bureau in its ac- 
tion in similar cases. 
not tie up its cases, postpone its ac- 
tion, and await final decisions 
Board. 


the Board of Tax Appeals is to render 
decisions upon important questions of 





tion of both 
taxpayers. 


the Government and the 


| Present Procedure 
Causes Long Delays 

Failure to settle cases within the Bu- 
reau creates a major problem which 
deserves the most careful attention. The 
problem can best be stated by an illus- 
tration. 


; the stock of an affiliated 

The Bureau holds that such gain or loss 

must be recognized. Many operations 
|-take such losses to their 
| while the companies with correspond- 
| ing gains promptly appeal their cases 
to the Board of Tax Appeals. In any 
| important question of this kind, two or 


the Bureau makes a final ruling. 
the Bureau rules, two or three years ad- 
ditional are likely to elapse before the 
Board renders its decision 
| congested the, Board’s docket, the longer 
' the delay. After the Board decides, two 
| or three years may be required before 
| the Supreme Court speaks. The inter- 
val elapsing before a point of this im- 
portance is finally decided can hardly 
be less than six years and may be eight 
or nine years. 


in which the disputed point was decided 
in the taxpayer’s favor.—The Bureau— 


ing—can not go back and disallow the 
losses already allowed in cases barred 
by the period of limitation;.and the tax- 
payers who paid taxes on the gains will 
| of claims for refund, while others will 
have appealed to the Board. The period 
consumed in appeal exceeds the statute 
of limitations, and this means for the 

Whatever the ultimate remedy for 
by congestion and delay, and may be 


through administrative action. 





| large number of cases, affecting many 
| millions in tax liability, in which the 
Bureau’s decision, however made, af- 


fects adversely one group of taxpayers | 


and is favorable to another group. 


(4) Relieving the general counsel’s | 


office. The primary functions of the 
General Counsel’s office are to advise the 
Bureau upon questions of law (with the 
facts necessary for the determination 
| of tax liabilities ascertained by the Bu- 
;;reau) and to protect the best interests 
of the Government in litigation. 
a physical impossibility for an attorney 
responsible for the handling of 
200 to 500 active cases to represent 
the Government properly in each case. 


and technicality. A substantial step 
toward solution will be made if prob- 
lems,(1) and (2) above are solved sat- 
isfactorily. 


Revision of Ratings 
Asked for Employes 


Part 5. Detailed Recommendations: 


(1) Personnel of the office of the Gen- 
eral Counsel. It is recommended that— 


(a) The positions of the heads of the 
six divisions of the General Counsel’s 
office and of the two Assistant General 
Counsel should be classified in grade 7 


ification act, which specifies a salary of 
$7,500 a year; and there should be at 
least 15 positions classified in profes- 
sional grade 6, which specifies a mini- 
mum salary of $6,000 a year. 

(b) The Commissioner of Internal 
| Revenue, with the approval of the Sec- 
| retary of the Treasury, should be au- 


| in the office of the General Counsel in 

professional grade 5, which 

entrance salary of $5,200. 
(c) The Commissioner 


retary of the Treasury, should be author- 


ized to appoint in professional grade 2 | 


(at an entrance salary of $2,400) grad- 


| uates of law schools, without the pro- | enter into stipulations of fact properly, 


| he should do so. 


| fessional experience now required. 

(2) Personnel of the Bureau of In- 
' ternal Revenue. It recommended 
that-- 

(a) The Commissioner of Internal 
Revenue, with the approval of the Secre- 
tary of the Treasury, should be author- 
ized to classify in grade CAF 14 posi- 
tions of three technical advisors to the 
| Commissioner, at salaries of $10,000 a 

year. 

(b) The positions of at least 75 tech- 

| nical experts of the Bureau of Internal 

Revenue should be classified in the grade 

CAF 13, which specifies a minimum sal- 

ary of $6,000. 

(c) The positions of 20 revenue agents 
in charge should be classified in grade 
CAF 13, which specifies a minimum sal- 
ary of $6,000, and the remaining revenue 
agents in charge should be classified in 
grade CAF 12, which specifies a mini- 
mum salary of $5,200. 

(d) The positions of the personnel in 
Washington and in the field should be 
reclassified so that their 

‘ 


1s 


Board | 





The Bureau can | 


of the | 
In the opinion of the Treasury, | 
one of the most important functions of | } 
| Panama Canal 

| Operations in special ac- 
law expeditiously, so that the decisions | 
will serve as guides for the future ac- | 


| Civil 


Investment 


Sake. a disputed question such | 
| as the taxation of gain or loss resulting | 
from the sale by a parent coporation of 
subsidiary. | 


advantage, | 


and the more | 


| in detail hereinafter. 


if the Supreme Court reverses its rul- | 
| tlement of cases. 


have protected themselves by the filing 
| sound 


Treasury—“hgads we lose, tails you win.” | 
inte avi ‘ 3 | discriminately. 
is evil may be, the evil is aggravated | 


| mitigated by a wider settlement of cases | 


The above illustration is typical of a | 


| tinued. 





1 ing of cases. 
| be amended, 
It is 


from | 


| of the determinations is far 
| portant than volume of production. De- 
| termination should not be postponed so 
| that the running of the 


thorized to make original appointments | 


of Internal | 
7 | Revenue, with the approval of the Sec- 





salaries will \ 


U. S. Treasury Statement 
October 26,1927, 
Made Public October 28, 1927. 


Receipts. 


Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


$1,968,484.00 
604,408.83 


1,978,558.86 
927,607.60 
Total ordinary receipts 5,479,059.20 
Public-debt receipts.... 568,250.00 
Balance previous day... 317,596,423.84 


3,643,733.13 
Expenditures. 


General expenditures... 
Interest on publie debt. 
Refunds of receipts.... 


$4,252,383.95 
3,309,4 
2,832,915.70 
18,635.72 
counts 85,162.66 
Adjusted service certifi- 
cate fund 
service 
fund 


155,370.00 
retirement 
11,058.53 
of trust 
5,268,034.77 
Total ordinary expen- 
diture- 

Publie-Jebt expenditures 
chargeable against 
ordinary receipts 

Other public-debt expen- 
ditures 


15,960,906.83 


5,303,800.00 


814,276.40 
301,564,749.90 
323,643,733.13 
accumulative figures, together 
the comparative analysis of re- 


The 
with 
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Acceptance Market 
In New York Shows 


Increasing Activity 


Purchases for Month Gain 
Seasonally With Supply 
Greater Than 
Demand. 


Purchases of acceptances in the New 
York market for the four weeks ended 
October 11 were in the largest volume 
of any like period since last winter, the 
Federal Reserve Board has just an- 
nounced. Drawings against cotton, silk, 
and coffee predominated. The _ state- 
ment in full text follows: 

Activity in the acceptance market in 
New York increased seasonally during 
the four weeks ending October 11, both 
supply and demand showing moderate 
increases over preceding periods. Draw- 
ings against cotton, silk, coffee, and 
grain predominated. 

Supply Exceeds Demand. 

The total supply was somewhat 
greater than demand, however, and sales 
to the reserve banks both by dealers 
and banks were substantial. 

. Total purchases by dealers during the 
period were in the largest volume since 


, last winter, purchases from indorsers be- 


t acceptors showed little change. 


ceipts and expenditures for the month j 


and for the year, 


7 : | Monday. 
three years are likely to elapse before | 
After | 


be increased to accord with the respon- 


| sibilities imposed. 


(3) The special advisory committee. 
The organization and functions of the 
special advisory committee are discussed 
It is hoped that 
the outline of work to be accomplished 
by the committee will be approved and 


| indorsed, and the committee will be ac- 
| corded fullest cooperation. 
| should be made to install in the com- 


m : . ,.. | mittee the spirit essential to its success. 
This means that the period of limita- | 


tions will have expired in many cases | 


Every effort 


Use of Sound Discretion 


Necessary to Decisions 

(4) Change in attitude toward set- 
The change in atti- 
tude necessary for the effective closing 
of cases by administrative action within 
the Treasury has been discussed. It is 
also apprecitaed fully that the usé of 
discretion in the settlement of 
tax cases can not be expected from any 
but the most experienced, trained and 
competent men. 

It is necessary to begin at the top. 
The authority should not be granted in- 
Responsibility must at 
all times be fixed definitely. The special 
advisory committee is an experiment, 
admittedly. If the experiment proves 
successful, in time it may result in a 
change of attitude on,the part of all 
concerned and the collection of income 
taxes become, as it should, an adminfis- 
trative problem rather than a legal bat- 
ie; ., 

(5) Closing agreements. The move- 
ment already begun to stimulate closing 
agreements under section 1106 (b) of 
the Revenue Act of 1926 should be con- 
Closing agreements offer the 
greatest opportunity for the final clos- 
Section 1106 (b) should 
as recommended by the 
Joint Committe on Reccaul Revenue 
Taxation, so as to permit closing agree- 
ments (subject to subsequent approval 
of the Secretary of the Treasury) when- 


| ever the taxpayer and the Government’s 
| He is forced to assume the defensive | 
and to resort to every available device | 


representative the tax 
liability. 


(G) Deficiency determinations. 


agree upon 


It is 


| believed that the Bureau is capable of 


determinations of de- 
many cases. Soundness 
more im- 


making better 
deficiencies in 


statutory périod 
requires hasty action. 

(7) Revision of deficiency letter. It 
is believed that many petitions are filed 


| with the Board of Tax Appeals because 
; the 
| from the deficiency letter the exact de- 
. : : | cision of the Bureau. 
of the professional service of > class- | —:.: . co 
| ! al service of the class- | vision of the deficiency, letter, so that 
| it will state accumulatively all prior ad- 


taxpayer is unable to understand 


The proposed re- 


justments and determinations, is in- 


| dorsed. 


| More Settlements 


By Stipulation Favored 

(8) Stipulations. Although the Gen- 
eral Counsel’s office has disposed, by stip- 
ulations, of more cases pending before 


allows an | the Board of Tax Appeals than the Board 


has disposed of by decision, it is believed 
that there is a substantial opportunity 
for increasing the number of stipulations. 
Stipulations of unimportant facts should 
be encouraged in order to facilitate pro- 
ceedings before the Board. Whenever 
the attorney in charge of the case can 


It should be borne in 
mind, however, that a propoer personnel 
is essential before the practice of enter- 


| ing into stipulations can be increased ex- 
| tensively. 


(9) Regulations of prospective rather 
than retroactive application. Many of 
the reopenings by the Government can 
be prevented by giving, in every instance 


| where sound judgment will permit, only 
| prospective effort to changes in regula- 
| tions. 


The authority granted in section 
1108 (a) of the Revenue Act of 1926 has 
been exercised in several recent  in- 


Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 
Ready to Serve You With the 
Finest in Flowers 
GUDE BROS. CQ. 


Menibers of Florists’ Telegraph 
Delivery Association 
ALO AE RL 


are published each { 


ing relatively heavy while those from 
Sales 
to banks continued in about the same 
volume as in the preceding period, but 
other sales increased. The total 
volume of bills in the hands of dealers 
at the end of the period continued large. 
Rates Are Advanced. 

At the end of the first week in Oc- 
tober rates on the longer maturities 
were advanced. Moderate activity char- 
acterized the bill markets in Boston and 
Chicago during the period. The follow- 
ing table shows the New York market 
rates on bills of various maturities at 


| the beginning and end of the reporting 


net nS A LE ee RS = A RE TL ES AT OF 


period: 
September 15 
Bid Asked 

30 days 3% 3 

60 3% 318 

90 34% 

129 

180 


3% 
‘ 313 
tober 11 
Bid Asked 
Sieg 3 
3% 
338 3% 
356-314 34-336 
312-3 % 


30 
60 
90 
120 
180 


days 
days 
days 
days 
days 


95,927 
0°/8 -0 74 


No Silver Imported 
Into India in Week 


Stocks of 5,000 Bars, October 
22, Is Decline of Ten 
Per Cent. 


During the week ended October 22 
there were no silver imports into India, 
according to: advices made public Oc- 
tober 28 by the Department of Com- 
merce. 

The full text of these advices follows: 

There were no silver imports into India 
during the week ending October 22, says 
a cable despatch to the Department of 
Commerce from its Bombay Office. Dur- 
ing the preceding week the imports to- 
taled 3,893,000 ounces. 

Currency in reserve on October 15 
amounted to 1,078,100,00Q rupees as 
compared with 1,065,200,000 for the pre- 
ceding week, being an increase of 12,- 
900,000 rupees. Bullion in reserve re- 
mained unchanged. It amounted to 73,- 
400,000 rupees on October 7. 

Silver stocks on October 24 were esti- 
mated at 5,000 bars, or 500 bars less 
than on October 18. The market was 
quiet, the offtake good. 





stances. It is recommended that this 
practice continue. It should be noted, 
however, that the power granted by this 
section is limited to amendments not oc- 
casioned by a court decision. 

The application of decisions of courts, 
decisions of the Board of Tax Appeals, 
and decisions of the General Cotinsel’s 
office to cases already closed by the Bu- 
reau, or to cases in which a definite de- 
cision upon some particular issue has 
previously been made, presents an ex- 
ceptionally difficult problem. Efforts to 
find a sound solution should be continued. 
There must be some method by which 
the practice of constantly reworking 
cases, after a fair and satisfactory de- 
cision of one or more of the issues in- 
volved have been reached, may be 
stopped. 

In the issue of October 31 will be 
printed the next section of the re- 
port dealing with the work of the 
Bureau of Internal Revenue. 


When Wiring Flowers 
to Washington 
Specify 
Blackistone, Inc. 


Blackistone, Inc., has earned 
an enviable reputation for excel- 
lent flowers, delivered promptly 
and in superb condition. 


When placing your order for 
flowers to be delivered to rela- 
tives, friends or business asso- 
ciates in Washington be sure to 
specify Blackistone, Inc. 


INC. 
FLORISTS 


1407 H Street N. W. 
Washington, D. C. 





TODAY'S 


( YEARLY 
PAGE 


INDEX 


2466) 


Taxation 


ee 


Deduction Given in Fixing Estate Tax 


To Property Value Similar 


Securities Acquired 
With Funds Included 


Stock Purchased in Exchange 
for Prior-Taxed Property 
By Second Decedent. 


Joun F. ARCHBOLD, EXECUTOR OF THE 
Estate OF ANNIE M. DuSTIN, Vv. CoM- 
MISSIONER OF INTERNAL REVENUE; | 
Boarp oF TAX APPEALS, NO. 8629. 
Congress intended that an amount 

equal to the value upon property of a 

decedent for the purpose of the estate 

tax should not again be used as the 
measure of the tax within five years, the 

Board of Tax Appeals held herein, con- | 

struing section 403 of the 1921 Revenue 

Act. | 
The amount allowable as a reduction | 

under section 403 (a) (2) of the Act, it 
was held, should not be reduced by the 
amount allowable as reductions under 
section 403 (a) (1) and (3), or any part 
thereof, where one bank account is main- 
tained in which is deposited funds re- 
ceived from the sale of prior-taxed prop- 
erty and funds received from other | 
sources and payments are made there- 
from which give rise to the deductions 
under the section, provided the later 
funds are always sufficient pay the 
amounts which are allowable as deduc- 
tions under the section. 

The value of securities on hand at de- 
cedent’s death which are bought with 
proceeds of prior-taxed property as re- 
ferred to in section 403 (a) (2) of the 
Act, the Board held, should be deducted 
as acquired in exchange for prior-taxed 
property in establishing the value of the 
net estate whose transfer is subject to 
be taxed for estate-tax purposes. 

Where a decedent is entitled to a de- 
duction as prior-taxed property on ac- | 
count of shares of stock received from 
a prior decedent as contemplated by sec- 
tion 403 (a) (2) of the Act, and stock 
dividends are declared upon this stock 
between the deaths of the prior and sec- 
ond decedent, it was held that not only 
the value of the original shares, but also 
the value of the shares received as a 
stock dividend, should be considered as 
prior-taxed property in determining the 
deduction allowable. 

Second Decedent Died 

Within Five Years of First 
Where a decedent is entitled to a de- 

duction as prior-taxed property on ac- 

court of shares of stock received from a 

price: decedent under section 403 (a) (2) 

of the Act, and during the period be- 

tween the deaths of the prior and second 
decedent, the second cecedent exercises 
options offered by the corporations, 
whose stocks are so held, to subscribe 
for additional stock at a price which is 
less than the prevailing market price 
at the time, it was held that the value 
of the additional stock received is not 
to be considered as prior-taxed property 
in determining the deduction allowable. 

John G. Jackson and William H. 
White, Jr., for the petitioner and R. E. 
Copes for the Commissiozger. 

The findings of fact and decision 
low: 

Findings 


to 


fol- 


of fact: John D. Archbold 
(hereinafter sometimes referred to 
the “prior decedent” died a resident of 
New York on December 5, 1916, leaving 
him surviving a widow, Annie M. Arch- 
bold, who thereafter by mar- 
riage Annie M. Dustin. 

Annie M. ®ustin (hereinafter some- 
times referred to as “decedent” or “sec- 
ond decedent)” died a resident of Geor- 
gia on March 22, 1921, that is, within 
five years subsequent to the death of her 
husband, John D. Archbold. 

Under the will of John 
one-third of his estate 
widow, the decedent in this proceeding 
and a Federal estate tax was paid there- 
on under the statute then in force. In- 
cluded among the property received by 
the second decedent were 
ties which taxed in 
the prior decedent. 

The prior taxed property 
cluded in the estate of this 
admitted by the 
had a value of $3, 
of the second decedent’s death, but this 
amount was reduced by the Commis- 
sioner to $2,811,817.27 in his determina- 
tion for the following reason set forth 
in the deficien@y notice: 

“There was deducted from this sched- 
ule in the Bureau’s tentative audit the 
sum of $501,690.14, representing funeral 
expenses, executor’s commission, attor- 
ney’s fee, miscellaneous administration 
expenses, debts of decedent 
ble, public and similar bequests, the es- 
tate having failed to.show that such 
charges had not been paid from funds 
received from the prior estate. 


All Funds Deposited 
In One Bank Account 


as 


became 


D. Archbold, | 
passed to his | 


various securi- 


the estate of 


were 
Which is in- 
decedent is 
ioner to have 
P4UOLRY 


Commiss 


at the date 


“It appears, however, that the estate | 


paid these total charges out of 
mingled funds of the present and priot 
estates. However, as the estate had de- 
posited in this fund a total of $341,473.65 


Oregon Short 
Septembe; 


1927 
3,308,629 


376,174 


Freight revenue ..........- 
Passenger revenue 
Total operating revenue... 
Maintenance of way 
Maintenance of equipment .. 
Transportation expenses .... 
Total expenses incl. other ... 
Net from railroad 

Ce CEL Nii cceesaanee 
Net after taxes, etc. ........ 1,509,030 
Net after rents......... ome 1,361,404 
Average miles operated ..... 2,559.18 
Operating ratio ..... 55.7 


seeeeenee 


509,491 

472,166 

967,75 
2,188,094 
1,740,993 


231,9F0 


oeeeees 


| earmarked or 


and charita- | 


com- | 


3,929,087: 


derived from the sale of property taxed 
in the prior estate which is less than the 
total of the allowable deductions, the 
sum of $341,473.65 instead of $501,690.14 
should be deducted from the total of 
Schedule K for the reason that the funds 
having been commingled the money de- 
rived from the sale of property of the 
prior estate loses its identity and it can- 
not be said that the particular money 
derived from the sale of property pre- 
viously taxed was not used in the pay- 
ment of these charges. Accordingly, the 
estate js entitled to a deduction of $160, 
216.48, this being the difference between 
$501,690.14 and $341,473.65, or the 
amount which is identified as 
been paid from funds of the present es- 
tate.” 

After the deatn of the second decedent, 
her executor opened and maintained one 
bank account for the estate in which was 


| deposited all funds, whether represent- 


ing principal or income and from what- 
ever source derived. 
certain securities which the 
ceived from the prior decedent 
which a Federal estate tax had been paid 
in the estate of the prior decedent, and 
the amount derived from these sales, 


second re- 


| $351,473.65, was deposited in the afore- 


bank account without being 
segregated in any way 
from cash received from other sources. 

In addition, deposits were made in 
this account from sources other than the 
sale of prior taxed property in_ the 
amount $880,662.46. Disbursements 
were,made by the executor from this 
account in the amount of $501,690.14, di- 
vided as follows: Funeral expenses, $2,- 
141.95; executor’s fees, $75,000; attor- 
ney’s fees, $43,108.66; miscellaneous ad- 
ministration expenses, $39,984.95; 
of decedent, $211,454.58; and 
bequests, $13,000. 

This bank account at all times con- 
tained funds, exclusive of the deposits 
from the sale of prior taxed property, 
sufficient to pay the items enumerated 


mentioned 


of 


chari- 


above, but the checks which were drawn | 
did not | 


for the payment of the same 
specify that the payments were being 
made from any particular money. The 
Commissioner’s deficiency notice allowed 
the foregoing expenses deductions 
from the gross estate, but reduced the 
total-taxed property of the decedent by 
the difference between the total of the 
foregoing expenses, $501,690.14 and re- 
ceipts from the sale of prior taxed 
property which this 
account, 65 (both parties con- 
cede that this amount should have been 
$551,473.65). 
On September 
for $58,485, through 
shares of Chicago, Milwaukee 


as 


were deposited in 
<9 


$1,475. 


27, 1920, decedent sold 
brokers, 1,000 
and &t. 


aul stock acquired from the first deced- | 


ent upon which a Federal estate tax had 
been paid at a value of $125,250. The 
proceeds of this sale were reinvested in 
$20,000 First Liberty Loan Bonds, which 
cost $18,524.17, and 365 shares of South- 
ern Pacific Railway Company _ stock, 
which cost $36,608.50. The values 
these securit‘es on the date of the death 
of the decedent were $18,082.00 and $27,- 
010.00, respectively. 

During the period from November 10, 
1919, to December 2, 1919, the dece- 
dent sold through brokers, securities 
which had been taxed in the estate of 
the prior decedent for Federal estate tax 
purposes at a valuation of 37 


$377,110.57. 
Deduction Is Denied 


On Purchases of Stock 
During the same period 
sales > made through the same bro- 
kers of 
tate tax had not been paid. 
“running” account was 
luring this period; the s 


¢ 
OL 


234° ? 
additional 


ad kept 
the br« 


realized from the sale of both groups of | 


ties were not “earmarked” by the | 
| stock 


secul 
brokers as their source, but were 
credited to the decedent in a single ac- 
count. Purchases were charged against 
this account as made and the account 
was <losed on December 11, 1919, by 
iling the decedent a check for her 
balance. 

The Commissioner disallowed as 


to 


credit 
duction ‘on account of previously taxed 
property, the value, or any part of the 
SCC $212,500 face value, United 
States Government First Liberty Loan 
Bonds, which were purchased between 
November 18 and December 3, 1919, had 
a vaiue on the date of decedent’s death 
of $192,340.31. 

The decedent, prior to her death, re- 
ceived stock dividends with respect to 
shares of stock identified as received by 


Hrities: 
Urlivies, 


shares were included in the es- 


estate tax paid thereon. The shares of 
k which were issued as a stock divi- 


stor 


dend, the value of the original stock | 
In the estate of the prior decedent on | 
was paid, | 


which a Federal estate tax 
value of original and stock dividend 
shares at date of death of second dece- 


| dent, value allowed by Commissioner in | 
estate of second decedent as prior taxed | 


property, and additional amount claimed 
by vetitioner in this proceeding as prior 
tuxed property were shown. 

Among the assets received by the sec- 


ly Taxed 


Withi 


upon | 


debts | 


| ch 


securities on which a Federal es- | 


a de- | 


oe 5 
; deduct 


, | that the difference was not in 
her from the estate of the prior decedent, | : , 
| which 


’ : , ; Section 
tate of the said prior decedent and an | 


| gregated $880,662.46 over the 


| 
| the Commissioner). 


——— 


Equal 


Intention of Congress 
Construed in Opinion 


Board of Tax Appeals, in Deci- 
sion, Interprets Section 403 
of 1921 Revenue Act. 


ond decedent from the prior decedent, 
on which a Federal estate tax had been 
paid, were shares of stock in certain 
corporations, which corporations,  be- 
tween the deaths of the prior and sec- 


° | "ede 3 j ‘rease >} 5 "kk ¢ 
having | ond decedents, increased their stock and 


| gave to the then stockholders the right | 


to subscribe for 
tional stock at a 
than the market 


certain of the addi- 
price which was less 
price of the stock at 


| the time. 


Corporation Securities 


: Acquired by Bequest 
The executors sold |! b 


The stock on account of which the 


value of both classes of stock at the 
death of the prior decedent and the 
death of the second decedent@ the de- 


duction allowed the second decedent as | 
|} at the 


prior-taxed property, and the manner 


in which an additional deduction claimed | 


on account thereof was arrived 


the petitioner, were shown. 


at by 


Subscriptions were made and such ad- | 


ditional stock acquired in two ways: 


(a) In the case of the 333 shares of | 


Fuel 
the 


the National 
1,034 shares of 


Gas 


Ohio 


the 
Supply 


Company 
Fuel 


; Company and the 40 shares of the Gen- | 
eral Electric Company, the subscription | 


rights were exercised by the prior de- 
cedent’s personal representatives, 
payments for the new stock were made 


| by them from funds of his estate. 


The se* 


vised 


was de- 


her hus- 


nd decedent, vo 
a one-third interest in 
band’s estate, was charged in 


and certificates for her shares of stock 
thus acquired were issued to her and 
were owned by her at the time of her 
death, together with the original shares 
as to which such subscription rights ap- 
pertained. 

(b) 
The National City Bank and the 20 
shares of the Continental Oil Company 
the second decedent made her subscrip- 
tions and paid for the new shares thus 
issued to her direct to the ling cor- 
using he own funds therefor. 


porations, 


Contentions Advanced 


| By Executor Listed 


Opinion by Littleton: The following 


contentions are advanced by the execu- | 


tor: 


1. That he should be allowed as a de- | 
taxable | 


duction in establishing the net 
estate the sum of $501,690.14 expended 
for items deductible under Section 403 
(a) (1) and (5) of the Revenue 

1921 and that no part of said sum was 
paid with the proceeds of the sale of 
prior taxed property as claimed by the 


| Commissioner. 


securities 
at the date of 


2. That 


432.31 in value 


should be deducted as acquired in ex- 


nge for prior taxed property 
hing the net taxable estate, 


tal pur- 


| suant to the provisions of Section 403(a) | 


(2) of the Revenue Act of 1921. 

3. That he is entitled to deduct in 
establishing the net taxable estate herein, 
not only the value of shares of stock 
received by the decedent herein from 
the prior decedent, and upon which stock 
the estate of the prior decedent had paid 
a Federal ‘estate tax, but, also, and as 
a part of such prior taxed property, 
dividends received by the dece- 
on such stock. 


dent 


4. That since the decedent or the prior ! 


estate exercised the right to 


subscribe to certain shares of 


decedent’s 


as prior taxed property 
part of the prior taxed property 
scription price. 

TT ; + - , 

The prior taxed property was found 


| by the Commissioner to have a value of 
the estate of the second | 


$3,153,290.89 in 


decedent, but this amount was reduced 


by the Commissioner to $2,811,817.29 on | 


shown 
effect be- 


the theory that it had not been 


| ing allowed onge as a deduction under | 
and that, ! 


A03(a) (1) and (3) 
therefore, to allow the total of the prior- 
taxed property as exempt might allow a 
double deduction. 

The facts as to this issue are not in 
dispute. Decedent’s executor maintained 
one bank account in which were deposited 
funds received from sources other than 
the sale of pyior-taxed property and also 
funds received from the sale of prior- 
taxed property. The former amount ag- 
period in 
question and the latter, $351,473.65 
($341,473.65 being erroneously used by 


the Interstate Commerce Commission 


Line Railroad. 
9 Months 
1926 
21,323,059 
3,461,443 
26,807,576 
4,642,226 


414,362 | 
4,595,868 | 


3,856,201 
457,860 
494,897 

1,010,651 


3,265,855 
25,390,427 


7,851,899 
19,132,115 


7,515,355 
2,168,556 18,409,583 
1,687,745 6,980,844 17,675,461 
234,197 2,268,131 2,277,196 | 
4,714,757 5,5 3] 

3.981,868 4, | | 

, 63 


4 


September 
1927 
4,269,961 
1,784,703 
6,929,157 
1,243,451 
1,211,285 


5,150,191 
1,778,966 

504.580 
1,474,456 


Boston & Maine Railroad. 

9 Months 
1926 
38,115,223 
15,417,916 | 
60,783,602 | 
7,945,883 | 
11,140,938 
27,869,584 
45,983,189 
14,800,413 | 
2,268,326 | 
12,529,874 | 
10,104,856 | 


1926 
4,436,518 
1,887,020 
7,171,053 
1,246,380 

317,570 
2,519,931 
5,413,427 
1,757,626 

266,761 
1,490,444 
1,251,158 
2,169.32 


ne 
{9.0 


1927 
37,278,341 
14,283,688 
58,441,193 

8,153,800 
11,051,537 
22,227,944 
44,243,811 
14,197,382 

2,679,287 
11,515,332 

9.384.318 

2,112.05 
79.7 


75,7 | 


n Five Years 





and | . ; cet 
; the proper deductions under this section | 


shown that there | 
dece- | 
this bequest to | 

re- | 
prior | 


| was 
| dent 
her ac- | 
counting with the estate with her pro- | 


portionate part of the sums thus paid, | - cs - 
| required to satisfy the specific bequests 


In the case of the 100 shares of | 


| in the same 


Act of | 


aggregating $237,- | 
the de- | 
cedent’s death, and bought with the pro- | ° ° 
ceeds of the sale of prior taxed property, | Identification of Funds 
| Not Found Necessary 

In eS- | 


stock ac- | 
corded by corporations which had issued } 
| shares owned by the prior decedent, and | 
| upon which original stock his estate had 
paid a tax, the petitioner is entitled to | 
and as a | 
the | 
value of shares so acquired less the sub- | 





The expenditures | 


1927 

3,485,971 
586,134 
4,486,645 
579,635 
698,173 
1,763,279 
3,512,963 
973,682 
275,000 
696,086 
696,186 
2,298 39 | 4,306.36 


from this account which are accepted as 
deductions by the Commissioner under 
Section_403(a) (1) and (3) amounted to 
$501,690.14 and the balance in the ac- 
count from sources other than from 
prior-taxed property was at all times 
sufficient to pay these expenses without 
using funds received from the sale of 
prior-taxed property. e 

However, funds derived from taxed 
property, and from other sources, were 
not segregated in this account and when 
payments by check were made out of 
this account there was no way of know- 
ing whether such payments were made 
from sepecific funds of prior-taxed prop- 
erty or funds derived from other sources. 


Respondent Claims 
Double Deduction 


The respondent contends if we should | 


allow the deductions allowable under 
Section 403(a) (1) and (3) which arise 
by payments out of this account and at 
the same time allow the total prior taxed 
property as a deduction, a double deduc- 


tiow would result to the extent that the | 
the | 


deductible expenses were paid by 
use of funds received from the sale of 
prior-taxed property. This would be 
true if such a situation should exist. 
For example, if prior-taxed property, 
which is allowable as a deduction under 


eee - | Gendt 9 9 ic c , rec- 
| stock subscription rights were exercised, | Section 403(a) (2), is sold by the exec 


the additional stock subscribed for, the | 


utors of the second decedent and the 
funds used to make payments which are 


deductible under Section 403(a) (1) and | 
the value of the | 
prior-taxed property as a deduction and | 
allowance of the | 


(3) the allowance of 
same time the 
payments made as deductions would re- 


sult in a double deduction. See Appeal 


| of Fidelity Union Trust Co., Executor, 
6 B. T. A, 125 (The United States Daily, 
| Yearly Index Page 4330, Vol. IT). 


The problem, however, which we are 
considering is not the one presented 
above, but may be said to be analogous 


to the situation to which the Board re- | 
to in the foregoing opinion in 


ferred 
these words: 

We are not attempting to decide what 
be had it been 
money or property 
available to pay 
charity, exclusive of any money 
ceived from the estate of the 
decedent, and exclusive of any property 


would 
of the 


under the will. 
It may be that 
which were received 


some of the 
from the 


payments whidh gave rise to the de- 


ductions which are being allowed under | 
should | 

peti- | 
tioner’s right to the exemption to which | 
he is otherwise entitled when there were | 
hand | 


Section 403(a)(1) 
this be sufficient 


and (3), but 
to defeat the 


always sufficient other funds on 

account from which 
payments might have becn made? 
effect, the controversy arises merely be- 


the 


| cause the petitioner failed to keep two | 
accounts in which the funds were de- | 
Had this*been done, | 
the estate would have been neither richer 
nor poorer at the end of the period of 
administration, and the executor would | 


Board of Tax Appeals Rules Amount Paid Stotkholders 


meet the adminis- | 


posited separately. 


always have had sufficient funds, exclu- 
sive of the funds received from prior 
taxed property, to 
trative expenses, etc., in question. In 
other words, the Commissioner’s view- 


point renders an absolute identification | 


of the specific money a prerequisite to 
the allowance under 
of the case at bar. 


in question and its applicability to the 
situation here presented, we 
convy,inced that an identification of the 
funds is here called for. 
Elmer E. Rodenbough, Executor, 
T. A. 477, the Board said: 

This argument leads to the necessity 


of earmarking the funds, else there can | 


be no way of showing they were identi- 
eal. 
to the length of such a requirement. 


We regard the method employed and | 
statute by | 


interpretation given to the 
the Commissioner as too technical under 
the circumstances. We are not dealing 
with adverse claimants to a fund such 
as was the case 


money in was the first drawn 
applied. Here we are attempting to 
apply a taxing statute which allows cer- 
tain classes of expenditures as 
tions to an estate before subjecting the 
transfer of the net estate to tax and at 


the same time prevent any part of the | 
| with the Collector of Internal Revenue 


same 
same 
riod. 

We are of the opinion that either one, 


estate from being subjected to the 


| or part of both of the foregoing objects 


are being defeated by the strict and 
unnecessarily technical interpretation of 
the statute by the Commissioner, and 
that a more reasonable interpretation 
should be given in order to carry out 
the intent of Congress that administra- 


ductions ang that prior-taxed property 
should not ‘again be included in the net 
estate of the second decedent. It is only 


by resolving doubts against the estate | 


that the deduction in question is ex- 
cluded. Taxing statutes should be inter- 
preted from a_ reasonable 
Gould v. Gould, 245 U.S. 151. 
To be continued in the issue of 
October 31. 


Monthly Reports of Railroad Reyenues and Expenses as Reported to 


Seaboard 
September 


Air Line Railway. 
9 Months 
1926 927 1926 
3,892,766 35,3: 36,750,218 
769,240 9,541,265 
5,147,576 50,914,665 
715,848 6,711,441 
740,612 7,748,989 
1,845,888 18,827,127 
5,754,014 37,577,535 
1,393,562 13,557,130 
298,000 2,682,008 
1,092,168 10,645,095 
1,080.561 8,657,505 
4,032.50 
12.9 


332,42¢ 
7,522,661 
47,015,986 
5,808,509 
7,024,038 
18,248,245 
35,496,009 
11,519,977 
2,750,000 
8,753,314 
8,061,24 
4,286 


78.3 75.5 73.8 








funds | 
sale of | 
prior taxed property were used to make | 


In | 


the circumstances 


are not | 


In Appeal of | 
: a: a 


We do not think the statute goes | oN 
* ucts, coal, lumber and other commodities 


in Clayton’s case, 1 | 
Mer. 572, where the theory that the first ! 
out was | 


deduc- | 


kind of tax within a five-year pe- | 


viewpoint, | 


| able 





4,032.80 | 
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Real Estate 


a 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they came Be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 
i aencemaminsnensiio 


(CAPITAL STOCK TAX: “Doing Busin&Ss”: Timber: See. 1000, 1921 Act— 
4 Purchase and sale of land by timber company constituted “doing business” 
for capital stock tax purposes under Sec. 1000, 1921 Act, although receipt of 
payments on sale theretofore made, and loaning of amounts realized from such 


sale to principal stockholder, 


held incidental to business theretofore done.— 


Monroe Timter Co. v. Burns Poe, Col. (District Court, Western District of 
Washington).—Yearly Index Page 2466. Col. 7 (Volume IT). 


(cost: Dividends: Patronage—Patronage dividends, based “on number of 
4 bushels of wheat sold to petitioner by each of its members and stock~ 
holders during calendar year 1919, allowed as part of cost of goods sold.— 
Home Builders Shipping Ass’n v. Com’s ( Board of Tax Appeals).—Yearly In- 


dex Page 2466, Col. 5 (Volume II). 


K 


deduction under Sec. 403(a) (2), 1921 Act, should not be reduced by amount 


allowable as deductions under Sec. 403(€a) (1) and (3) or- any part thereof 
where one bank accourt.is maintained in which is deposited funds received 
from other sources and payments are made therefrom which give rise to de- 
ductions under same section provided latter funds are always sufficient to pay 


amounts allowable as deductions under 


section—John F. Archbold, Ex. v. 


Com’r (Board of Tax Appeals).—Yearly Index Page 2466, Col. 1 (Volume II). 


+ titled to deduction as prior-taxed property on account of shares of stock 
received from prior decedent under Sec- 403 (a) (2), 1921 Act, and during period 
between deaths of prior and second decedent the second decedent exercises 
options offered by corporations, whose stocks are held, to subscribe for addi- 
tional stock at price less than prevailing market price at time, value of addi- 
tional stock received not to be considered as prior-taxed property in determin- 
ing deduction allowable.—John F, Archbold, Ex. v. Com’r (Board of Tax Ap- 
peals).—Yearly Index Page 2466, Col. 1 (Volume II). 


= 403, 1921 Act, Congress intended that amount equal to value upon prop- 
erty of decedent for purpose of estate tax should not again be used as measure 
for the tax within five years—John F. Archbold, Ex. vy. Com’r (Board of Tax 
Appeals).—Yearly Index Page 2466, Col. 1 (Volume II). 


{ STATES: Prior-Taxed Property: Sec. 403, 1921 Act.—Value of securities on 

hand at decedent’s death bought with proceeds of prior-taxed property un- 

der Sec. 403(a)(2), 1921 Act, should be deducted as acquired in exchange for 

prior-taxed property in establishing value of net estate whose transfer is sub- 

ject to be taxed for estate-tax purposes.—John I, Archbold, Ex. vy. Com’r 
(Board of Tax Appeals).—Yearly Index Page 2466, Col. 1 (Wolume II), 


STATES: Prior-Taxed Property: Sec. 403, 1921 Act.— Where decedent is en- 
titled’ to deduction as prior-taxed pxoperty on account of shares of stock 
received from prior decedent under Sec. 405, 1921 Act, and stock dividends are 
declared upon this stock between deaths of prior and second decedent, not only- 
value of original shares, but also value of shares received as stock dividend, 
should be considered as prior-taxed property in determining deduction allow- 
able.—John F. Archbold, Ex. vy. Com’r (Board of Tax Appeals).—Yearly Index 


Fage 2466, Col. 1 (Volume II). 


No unpublished ruling or decison will be cited or relied upon by any 
officer or employe of the Burcan of Fnternal Revenue as a~precedent in the 
disposition of other cases.—Extract From regulations of Commissioner of 


Internal Reveunies. 


Patronage Dividends Based on W heat Sales 
Allowed as Part of Cost of Goods So Sold 


Deductible in Filing Income. 


HoME BulILpers SHIPPING ASSOCIATION V- 
COMMISSIONER OF INTERNAL REVENUE, 
BoARD OF TAX APPEALS; No. 7044. 


dividends based on the 


Patronage 


| number of bushels of wheat sold to the | 


petitioner by each of its members and 


| stockholders during the calendar year 
Upon a consideration of the statute | 


1919 were allowed by the Board of Tax 
Appeals herein as part of cost of goods 
sold. 
D. B. Welty for the petitioner and 
Dwight H. Green for thé Commissioner. 
The findings of fact and decision fol- 


| low: 


Findings of Fact: The petitioner, in- 
corporated in Oklahoma in 1916, was 
authorized “to buy and sell farm prod- 


and do a gencral shipping business 5” 
that the term for which the corporation 
was to exist was 20 years; that there 
were to be five directors or trustees, and 
that the amount of the capital stock was 
to be $5,000, divided into 1,00 shares of 
$5 each. On March 15, 1918, an applica- 
tion was filed with the Secretary of State 
for increasing the authorized capital 
stock from $5,000 to $20,000. 


Income Tax Return 


Filed in 1920 
On March 15, 1920, the petitioner filed 


for the District of Oklahoma its income 
and profits tax return for the. calendar 
year 1919. Under Schedule A it deducted 
as a part of the cost of goods sold tie 
amount of $4,137.70, representing Aan 
amount which it had determined was due 
its stockholders on wheat purchased 
from them during the year in addition to 
the price paid for the wheat at the time 


: | of delivery and referred to as “Patronage 
tive expenses should be allowed as de- | 


dividends.” On July 13, 1925, the Com- 
missioner issued a deficiency letter In 
which he disallowed the item of $4,137.70 
and made the following statement In 
connection therewith: 

Patronage Dividend: The item of 
$4,137.70, representing amount intended 
to be paid as a patronage dividend, and 
upon which you,base your protest, has 
been disallowed as a deduction, The dis- 
allowance is based on a decision of the 
Unit where it has been held that, since 
the so-called patronage dividends were 
neither declared, accrued or paid, but 
were included as a part of surplus, which 
was eventually wiped out by operating? 
losses, they do not constitute-an allow- 
deduction from gross income. ; 

The petitioner kept its books and ren- 
dered its return upon the accrual basis 
of accounting. 

During the year 1919 the petitioner 
purchased from its stockholders and 
otkers approximately 100,000 bushels of 
wheat and of this amount approximately 
80,000 bushels were purchased from its 
own stockholders. It: resold duing the 
year all of the wheat purchased, with 
the exception of 8,170 bushels, which it 
carried in its inventory on December 31, 
1919. 


It had becn the consistent practice of | 


| were actually 
| on all 1916 and 1917 purchases, but were 





; age dividend 
1 was 





the petitioner from the date of incorpo- 
ration to promise to pay its stockholders 
a so-called patronage dividend on all 
wheat which it purchased from them. 
This dividend would be determined in 
the following manner: First, the stock- 
holder would be paid a certain price for 
his wheat at the time he delivered it to 
the pétitioner. It was then orally agreed 
between the stockholder and the peti- 
tioner that the petitioner would later pay 
the stockholder an amount equal to the 


| difference between the price at which 


the petitioner resold the wheat and the 
price originally paid the stockholder at 
the time of delivery plus the cost to the 
petitioner of reselling the wheat, 


: Patronage Dividends 
| Actually Paid 


Such 


so-called 
paid 


patronage dividends 
to the stockholders 


not paid on the 1918 purchases for the 
reasor that the petitioner did not have 
the money with which to make the pay- 


| ments. 


In computing the amount of the 
patronage dividend payable for the vear 
1919 the cost of the wheat purchased at 
the time of delivery to the petitioner by 
the stockholder plus the cost of reselling 
the wheat, was deducted from the sum 
of total wheat sales plus the amount of 


| wheat on hand at the close of the year 


at market price. Under this method the 
patronage dividend figured '5 cents per 
bushel. The total amount of the patron- 
for the year 1919 which 
computed under this method 


amounted to $4,137.70. This latter 


amount was deducted by the petitioner 
; on its income and profits tax return as a 


part of the cost of goods sold nd was 


disallowed by the Commissioner in. his 
deficiency letter. 


In the balance sheet as of the close of 


the year which was attached to the peti- 


tioner’s return the amount of $4,137.70 
is shown as a liability of the petitioner 
to the stockholders on wheat gold. 

The stockholders had been advised 
that the patronage dividend computed as 
stated above would be paid them on the 
basis of the number of bushels of wheat 
sold by each to the petitioner during the 
year 1919. This liability of the peti- 
tioner to its stockholders was erroneous- 
ly omitted from its books when they 
were closed for the year 1919. ; 

The above item of $4,137.70 has never 
been paid to the stockholders for the rea- 
son that at no time since 1919 has the 
petitioner had sufficient funds with which 
to pay it. 

Upinion by Green: The question is 
whether the petitioner is entitled to de- 
duct asa part of the cost of goods sold 
the amount of: $4,137.70. determined by 
it in December, 1919, to be due its stock- 
holders on wheat purchased from them 
during the year in accordance with an 
oral understanding that there would be 
paid to such stockholders, in addition to 


[Continued on Page 10, Column 7.] 


| Court Holds Purchase 


And Sale of Land Is 


Taxable as ‘Business’ 


Transactions of Timber Com- 
pany Held Not to Be Ex- 
empted From Corpo- 
ration Tax. 


MONROE TIMBER COMPANY, A CORPORA- 
TION, PLAINTIFF, V. BURNS PoE, COL- 
LECTOR OF INTERNAL REVENUE, FOR THE 
DistRICT OF WASHINGTON, DISTRICT 
Court, WESTERN DiIstRICT OF WASH- 
INGTON, SOUTHERN DIVISION. 

The purchase and sale of land by a 
timber company constituted “doing busi- 
ness” for capital stock tax purposes, 
within the meaning of Section 1000 of 
the 1921 Revenue Act, although the 
receipt of payments on a sale thereto- 
fore made, and the loaning to its prin- 
cipal stockholder of the amounts re. 
alized from such sale are incidental it 
business theretofore done, the District 
Court, Western District of Washington, 
Southern Division, held herein. 

The opinion, by Judge Cushman, fol- 
lows: 

Plaintiff cites: Lane Timber Co., 4 
Fed. (2nd) 666: Cannon v. Elk Creek 
Lbr. Co., 8 Fed. (2nd) 996; Flint v. Stone 
Tracy Co., 220 U. S. 145; McCoach v. 
Minehill & Schuylkill Haven R. R., 228 
U. S. 295; United States v. Three Forks 
Coal Co., 9 Fed. (2nd) 946, affd. 13 Fed. 
(2nd) 631; United States v. Emery, Bird, 
Thayer Co., 237 U. S. 28; ° Lewellyn v. 
Pittsbyrgh, 222 Fed. 177; Public Service 
Ry. Co. v. Herold, 229 Fed. 902; Beach 
v. Kerr Turbine Co., 243 Fed. 706; Blair 
v. U. S., 6 Fed. (2nd) 679. 

Cases Cited By Defendant. 

Defendant cites: Chile Copper Co. v. 
Edwards, 46 S. Ct. 345, 70 L. Ed. 678; 
International Salt Co. v. Phillips (Not 
yet reported); Van Baumbach vy. Sargent 
Lbr. Co. 

Plaintiff sues the Collector of Internal 
Revenue to recover the capital stock tax 
paid by it for the three fiscal years: 
July 1, 1922, and ending June 30, 1925, 
together with interest on the amounts 
paid at the rate of 6 per cent. The 
payment for each fiscal year is made 
the basis of a separate cause of action. 
So far as material, the ground of re- 
covery stated by plaintiff is: 

“That this plaintiff was not, during 
the taxable period above referred to, 
carrying on or doing business, and that 
its activities were exclusively restricted 
to the holding of its properties, which 
consisted entirely of timber land in the 
State of Oregon, and -doing only such 
acts as were necessary to the mainte- 
nance of its corporate existence and the 
private management of-its purely inter- 
nal affairs.” 

The statutes applicable provide: See: 
1000 of the Internal Revenue Act of 1921, 
42 Stat. at Large, p. 227, at 294, Comp. 
Stat., Sup. 1923, Sec. 5980-n, and Sec. 
700 of the Internal Revenue Act of 1924, 
43 Stat. at Large, p. 253, Comp. Stat., 
Sup. of 1925, Sec. 5980-n: 

“Every domestic corporation shall pay 
annually a special excise tax, with re- 
spect to carrying on or doing business 
equivalent to $1.00 for each $1,000.00 of 
so much of the fair average value of 
its capital stock for the preceding year, 
ending June 30, as in excess of $5,000.00, 
* * * the taxes imposed by this section 
shall not apply in any year to any corpo- 
ration which was not engaged in busi- 
ness, * * * during the preceding year 
ending June 30, nor to every corporation 
enumerated in Sec. 231.” 

Exemptions Pointed Out. 

Sec. 231 of these Acts, Comp. Stat., 
Sup. 192F, Sec. 6336 1-6nn, provides: 

“The following organizations shall be 
exempt from taxation under this title: - 
* * * (12) Corporations organized for 
the exclusive purpose of holding title to 
property, collecting income therefrom, 
and turning over the entire amount 
thereof, less expenses, to an organization 
which itself is exempt from the tax im- 
posed by this title, * * *” 42 Stat. at 
Large, p. 283. 

The questions involved are: Whethe 
the plaintiff was or was not engage’ 
in business during each of the three frs- 
cal years intervening between June 30, 
1921, and July 1, 1924, those being the 
years of the Statute “preceding” the 
periods for which the tax was paid. 

Plaintiff purchased, in 1906, 1907 and 
1908, approximately 8,000 acres of tim- 
ber land which it has been holding since 
about 1912, for purpose of sale. In July, 
1922, plaintiff purchased 160 acres of 
land. In December, 1923, it sold 1,080 
acres of land. The purchase in 1922 and 
the sale in 1923, are sufficient so far as 
the second and third causes of action 
are concerned, to take the case out of 
the proviso exempting a corporation\y 
“not engaged in business.” 

Purchase Increased Value. 

A business such as that of plaintiff's, 
in its essence, consists of buying and 
selling;,and whether it was engaged in 
business during the periods in question, 
depends rather on the character of its 
transactions than on their amount and 
volume. Voit Baumbach vy. Sargent Land 
Co., 242 U. S. 503, 516 and 517; The 
fact that the purchase of 160 acres was 
for a strategic purpose, to enable plain- 
tiff to cotape] another company to haul 
plaintiff’s timber from its holdings, if 
desired, does not affect the question, 
While, in one sense, it may have been 
a defensive measure, yet the court must 
conclude that such purchase increased 
the value of its other holdings and there- 
fore was, aS planned, a shrewed busi- 
ness step. It was an additional invest- 
ment, tending to increase the value of 
the other lands. 2 

During thé period between June 30, 
1921, and July 1; 1922, the only things 
that can be considered at all in the na- 
ture of business transactions by plaintiff, 
was the receipt of payments on a sale 
| therefore made, and the loaning to its. 

principal steckholder of amounts rca 
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Commerce 


, 


Employment Increases in Great Britain, 
Business Activity Is Reported in Canada 


Dullness Marks Conditions in Japan and Latin-America, 
Says Department of Commerce. 


The British coal market continues dull, 
but unemployment in Great Britain 


slightly decreased in the week ending | 


October 10, according to the weekly sum- 
mary of business conditions throughout 
the world, issued October 28, by the 
Department of Commerce. 

Wholesale and retail trade was re- 
ported active in Canada, with improve- 
ment over last year at the same period. 
Dullness marks busines conditions in 
Japan with lower interest rates prevail- 
ing in the money market. Conditions 
for the week in the countries of South 
America are reported generally unsatis- 
factory, with some revival of optimism 
in Argentina. 

The full text of the summary is as 
follows: 

World market conditions summarized 
from cables and other reports received 
in the Department of Commerce. 

Argentina. Business circles in Argen- 
tina are confident and optimistic about 
the trade outlook. 

The shoe and leather industries are 
still depressed, but general imports are 
improving owing to the stabilization of 


the exchange and the export market is | 
Large shipments of the | 


firm and active. 
new wool clip are freely coming on the 


market and sales of agricultural imple- | 
| exports of wood pulp amounted to $4,- 


ments are active. 


A cargo of 3,000,000 feet of Russian | 


spruce arrived from Archangel. An in- 
ternal loan of 20,000,000 paper pesos has 
been floated for sanitary works. 


It is reported that a Manchester, Eng., 
firm obtained a concession to build a | 


grain elevator at Bahia Blanca at a cost 
of £800,000 (approximately $3,900,000). 

Australia. The present business out- 
look for Australia is better than for some 
time past, due to good rains in certain 


sections and to favorable political trends, | 
and bankers and tvaders are inclined to | 


be more optimistic. Money continues 
tight, however, and droughts in many 
areas are not yet broken. 

Commercial and housing construction 
is active and encouraged by the Govern- 
ment’s proposed housing scheme. Gen- 


eral trade conditions show some improve- | 


ment over last month, and bank clear- 
ances at Sydney and Melbourne are 
greater than at this time last year. 


August imports were in excess of those | 


for July and for August of last year, but 
the share supplied by the United States 


showed a decline from the preceding | 


month, due to smaller imports of oils 
and tobacco from this country. 


Loan to Improve 


Conditions in Austria 

Austria. The position of Austrian 
trade and industry continues to be gen- 
erally regarded with increasing satis- 
faction; however, the prevailing opti- 
mism is no doubt largely influenced by the 
moral effect of the, approval b: the 
Finance Control Committee of the pro- 
posed 725,000,000 shilling 3102,130,000) 
loan which is now popularly regarded as 
certain of attainment. This loan is gen- 
erally expected to accomplish much for 
Austrian economic life. 

Actual industrial conditions are de- 
cidedly spotty. Cotton, wool, and silk 
mills are operating around capacity, but 
the situation of iron and sieel, and the 
majority of the metal consuming indus- 
tries is only fair, while the building 


trades, lumber industry and locomotive | 


works are full. occupied. 

The Vienna Municipal Council has 
voted to extend a 70 per cent guaranty on 
Russian credits by Vienna exporters. 

Brazil. 
in general Brazilian business. Exchange 
is stronger, but there is a general feel- 
ing of uncertainty as to the future of 
the milreis. 

The Bank of Brazil is quoting the mil- 
reis at 5 15-16 pence or 1-32 higher than 
last week. The Senate tariff committee 
continues to be occupied with the bill 
for revision of the 1920 tariff, but it is 
considered unlikely that any action will 
be taken this season. 

British Malaya. 
ber and tin markets continue dull and 


, inactive, although local business of Sin- | 
gapore has shown some slight revival | 


within the last six weeks. 


The month’s foreign trade registered | 
considerable decrease on both the ex- | 


port and import sides in September. As 
a result of lower import values, how- 
ever, the country’s normally favorable 
balance of trade was restored. 
Bulgaria. 


Refund Ordered 
On Cotton Tariff 


Customs Court Also Sustains 
Protest on Classification of 
Instruments as Toys. 


New York October 28.—Refund of ad- 
ditional duty of 7 cents per pound, as- 
sessed by the collector on certain man- 


ufactures of cotton, under paragraph 17 } 


of the Emergency Tariff Act of 1921, 
as having been made from cotton hav- 
ing a staple of 1% inches or more in 
length, is ordered in a decision by the 
United States Court, just rendered, sus- 
taining a large number of protests filed 
by Goodman & Dessauer and Mason & 
Butler. 

The court, in an opinion by Judge 
Weller, finds that the manufactures, the 
subject of these cases, were made from 
cotton having a staple of less than 
%3 of an inch in length. 
Nos. 943674-13729-21, etc.). 

Sustaining a protest of Pat. B. Ire- 
land, of Galveston, the court finds, in an 
opinion by Judge Sullivan, that certain 


were incorrectly taxed by the customs 
ofticers as toys at 70 per cent ad valorem, 
under paragraph 1414, Act of 1922. 

Duty is fixed at 40 per cent under the 
provision in paragraph 1443 for musical 
instruments, (Protest No. 130890-G- 
1576). 


| quality of the grain. 


| tember, 1926. 


Little change has been noted | 


British Malayan rub- | 





Preliminary returns of for- | 





(Protests | 


eign trade for the first five months of 
1927 indicate a larger adverse trade 
balance than in 1926. 

Imports during this period totaled 
2,459,260 leva and exports 2,102,760 
leva, as compared with 2,177,010 and 
2,192,960 leva, respectively, for 1926. 
Lev exchange continues steady around 
$0.00725, 


Wholesale and Retail Trade 


Is Active in Canada 

Canada. Wholesale and retail. trade 
is active in most lines, and a decided im- 
provement -is reported over this time 
last year. 

Prices of some electrical accessories 
have advanced from 10 to 20 per cent. 
Ingot lead has advanced 15 per cent in 
Toronto. Prices of true menthol and 
peppermint have been reduced in re- 
sponse, it is said, to competition on syn- 
thetic products. 

The canned corn pack is expected by 
the trade to be not more than 50 per 
cent normal, and the canned tomato 
pack from 60 to 70 per cent. 


September exports of paper and paper | 


products, $11,574,450, increased 2 per 
cent over the previous month and 13 per 
cent over September, 1926. September 


074,215, a decrease of 8 per cent from 


August and 20 per cent from Septem- 
| 


ber, 1926. 

Midsummer weather in 
Provinces has caused a speeding up of 
threshing this week. The heavy rains 
and snow during the two preceding weeks 
will probably result in some loss in the 
A final payment 
of more than $19,000,000 on the 
crop has been announced by the Cana- 
dian Wheat Pool. 

Production of automobiles in Septem- 
ber, 11,262 units, decreased 10 per cent 
from August and 34 per cent from Sep- 
For the nine months end- 
ing September 30, total 
amounted to 161,583 units with an aggre- 
gate sales value f. o. b. plant, of $105,- 
179,954, a decrease of 6 per cent in 
number and a slight decrease in value 
from the same period a year ago. 

September production of pig iron, 52,- 
470 long tons, decreased 17 per cent 
from August and 19 per cent from Sep- 
tember, 1926; the output of steel in- 
gots and castings 
amounted to 54,250 long tons, a decrease 


of 30 per cent from August and 7 per 
| cent from September, 1926. | 


An amalgamation of three of the old- 
est manufacturers of sheet metal prod- 


ucts in Eastern Canada and their sub- | 


sidiaries has been consummated, involv- 
ing capital estimated in the neighbor- 
hood of $15,000,000. One of the largest 
rail orders within recent years was re- 
ceived by a Canadian steel corporation 
for 50,000 tens of rails from the two 
principal railways of Canada. 

Increases in wages amounting to 24 
cents per hundred miles for locomotive 
engineers in passenger service, 36 cents 
per hundred miles for freight service 
and 382 ents for switching service, were 
announced this week. 

The tariff providing for demurrage 
charges on grain cars consigned to Van- 


| couver public elevators has been with- 


drawn until August 31, 1928. 
Four hundred men are now at work 


| on the new airdrome being built near | 


St. Hubert, Quebec, where a $350,000 
mooring mast will be erected. 
Imports Stocks Accumulate 
In Chinese Port Cities 
China: Continued uncertainty in the 


| political and military situation has re- 


sulted in hand to mouth trading in 
Shanghai imports, Due to difficulties in 
moving goods into the interior, abnor- 


mally large import stocks are accumulat- 
ing, particularly of such staple commod- | 


ity lines as iron and steel, yarns, piece 


| goods, kerosene and tobacco, and certain | 


foodstuffs. 


China’s total foreign trade for the cur- 
rent calendar year is estimated at about | 
15 per cent below that of last year, based | 
| on the decreasing customs revenues. 


Preliminary reports for autumr. crops 
indicate unusually good 
throughout most of China. 


cept in Shantung, where a crop 70 per 


|} cent normal is expected, 
Traffic between Peking and Kalgan has | 
| been restored, and traffic conditions on | 


the Peking-Mukden Railway are gen- 
erally reverting to normal. 
The Shanghai real estate 


now undergoing renewed 
wealthy Chinese being 
buyers, largely of residential sites. 


activities, 


Denmark: A bill recently introduced 
| in the Danish Rigsdag proposes 
establishment of a committee which is | 


to hear and act on complaints from Dan- 


; ish firms dealing with unfair competi- 
| tion, 


more especially dumping. 
brought before them and submit 
posals for remedying the situation. 

Hawaii. 
is indicated and 


in retail 


look. for the new year is favorable. Build- 


| ing continues increasingly active, with 
| plans being prepared for school buildings, 


a new city hall for Honolulu, and con- 


hee : 2 : : 
siderable private construction, including 


a new oil-fueling station. 


The sugar harvest is practically com- | 


plete, with but five mills grinding. The 
sixth annual convention of the Associa- 
tion of Hawaiian Sugar Technologists 
now meeting at Honolulu 
this year’s sugar crop attained a high 


degree of purity through voluntary co- | 
c h | operative 
instruments capable of playing a tune | 


chemical control. and that 
through scientific methods the Hawaiian 
output can be considerably 


cropped. 
French Indio-China. 
ness continues quiet, with little activity 


| and a falling price tendency in the rice | 


trade. Exports of rice’in September were 


the Prairie | 


1926 | 





production | 


during September | 





conditions | 
y The cotton | 
crop promises to be above normal,~-ex- | 


e market, | 
practically stagnant since last winter, is 


the principal | 


the | 


The | 
committee will investigate all complaints | 
pro- | 


A moderate seasonal increase | 


wholesale | 
business throughout Hawaii, and the out- | 


states that | 





increased | 
without a further incréase in the area | 


Indio-China busi- | 


THE UNITED STATES 


Foreign Trade 


the smallest of the year. 


Japan. Business in Japan is generally 
dull with greatly reduced import trade 
and slight activity in exports. Financial 
conditions are quiet with tendency to- 
ward lower interest rates and dividends. 

A feature of the market during the 
month was the conversion of short term 
debentures having high interest rates to 


| long term loans with i terest rates from 


Average yield 
6.58. per 
last year; 


1 to 1%5 per cent lower. 
on commercial debentures is 
cent, against 7.11 per cent 


banks have also lowered their dividends | 


from 1 to 2 per cent. 

The silk market continues dull /with 
low prices, and failures are suffering 
heavy losses. 
is estimated to be 5 per 
that of last year. - 

Automobile sales continue good with 
European competition active in the light 
car mirket. A heavy rice crop this year 
is now certain. 

Lithuania. During the past few months 
Lithuania’s foreign trade belance has 


cent above 


The autumn cocoon crop | 


been highly unfavorable. 


(1 lit worth $0.10) and 9,400,000 lits in 
August. 

Imports during August were valued 
at 26,700,000 lits and exports at 17,300,- 
000 lits. Imports for the first eight 
months were valued at 170,300,000 lits 
and exports at 161,800,000 lits as against 


153,300,000 lits and 165,000,000 lits, re- 


of 1926. ~ 
The unfavorable balance for this pe- 


favorable balance of 11,700,000 lits for 
the same period of 1926. 
Business in Mexico 
| Disturbed in Interior 

Mexico. There appears to be a slightly 
better feeling in some quarters since the 
suppression of the recent revolt. How- 
ever, the commercial situation remains 
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Business Conditions 


spectively, for the corresponding period | 


riod totals 8,500,000 lits as against a | 


The import | the Netherland East Indies continues 
surplus in July amounted 8,800,000 lits good. Weather conditions are favorable 


for crops and trade estimates of the 1927 
sugar output have increased to 2,314,000 
long tons. ' 

Expansion and improvement of various 
public utilities throughout the islands 
has been especially marked within the 
last month. 
are adding 80 new locomotives to the 
service and extensive improvements are 
taking place in Palembang, Sumatra, in- 
cluding the installation of water works. 

Netherlands. Business in The Nether- 
lands so far this month appears to have 
justified the favorable predictions that 
have been made. 

On October 13 The Netherlands Bank 


| inereased by 1 per cent its discount rate 


| on merchandise to 5 


| disturbed in the interior of the country, | 


| with no improvement in sight. 


on bills of exchange to 4% per cent and | 


the rates on promissory notes and loans 
per cent. The 
rate on loans on domestic securities was 


increased 42 per cent to 5 per cent, that | 


on foreign securities to 54 per cent and 


Netherland East Indies. Business of | the rate on advances in current account 


The government railways | 


| import duty on gasoline will probably 
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Customs Rulings 


‘ 


was fixed at 6 per cent. 

This action was not unexpected in view 
of the recent increase in the German 
Reichbank rate, the rise in sterling ex- 
change, and the drain on the foreign 
portfolio. It is expected that the higher 
rates will stabilize exchange rates and 


| will probably prevent additional gold ex- 
ports and additional heavy investments | 


in foreign loans. 

Panama. Banks 1n the Republic of 
Panama report business dull and collec- 
tions slow. The merchants are holding 
back for the Christmas holiday trade. 


New Modern Bakery ; 


To Open in Panama 
The trade is of the opinion that a new 


go into effect on November 1 as a pro- 
tective measure for the gas-alcoho] mix- 
ture. It is stated that this mixture 


will probably not arrive on the market 
until sometime in December. 
Six hundred chauffeurs are organiz- 





ing to form a tourist agency in Panama 


| 
| 


Still Another 


Gulf Opening 


SATURDAY 
October 29th 


Ne in the History of Washington 
motordom has equaled the popularity of 
GULF OPENINGS---the instantaneous achieve- 
ment of our first Saturday-get-acquainted-opening 
has been successively repeated. 


The thousands of motorists who visited GULF 
Stations have been enthusiastic in praising the 
efficient manner of serving customers and the 
liberal introduction offer. | 


It is our wish that every motorist secures a 
sample can---It’s FREE---it gives you the oppor- 
tunity to tty GULF PRODUCTS---it enables us 
to get acquainted---We believe that both our 
products and our service merit your patronage. 


This time its--- 


6th St. and New 
York Ave. N.W. 


We again offer the Washington motorist an op- 
portunity to know “GULF PRODUCTS”---their 


excellent qualities and the economy of their use. 


a 


~~ 


On Saturday, October 29th 


to every motorist who purchases five (5) gallons or more of 


That Good Gulf Gasoline 
Gulf No-Nox Motor Fuel 


we will present FREE 


we 


ONE GALLON CAN 
Supreme Motor Oil 


2 


C. DeWITT MILLIGAN 


Proprietor 


City. . 
A new modern bakery is to be opened 
about the first of November. In addition 
to the bakery products it will handle 
a complete line of dairy products. 

A new 15-day record was established in 
October when 283 ships passed through 
the canal. 

Philippine Islands. 


After some im- 


| provemen’: in September, Philippine busi- 


ness reacted somewhat adversely to the 
unusually heavy late rains in early 
October. Trade in luxuries and special- - 
ties, however, continues good, while 
business in staples is only fair. 

The textile market, especially, is 
slower on account of unfavorable 
weather. Sales of passenger cars are 
seasonally slack but business in light 
trucks has improved. The islands’$copra 
and abaca export markets show little 
activity and due to lack of stocks sugar 
trading is light. 

Recent typhoon damage to the cane 


[Continued on Fage 12 Column 1] 





7 YEARLY 


TODAY'S ]() Gar 


PAGE 


2463) 


Jurors 


Juror Who Held 


To Sit Even Though He 


Trial Judge Had Not 
So Instructed Jury 


Basis for Exercise of Court’s 
Discretion Found to Have 
Been Insufficent. 


IsAAc NEAL, PLAINTIFF IN ERROR, V. THE 
Unytep STATES. No. 2619. CIRCUIT 
Cobrt oF APPEALS FOR THE FOURTH 
CIRCUIT. “ hy: | Ee 
The jurors in this case stated on voir 

dire that there was no reason why they 

could not give both sides a fair trial but 
the trial judge had not told them that 
the forming of a fixed opinion as to 
guilt or innocence was & disqualification 
and the trial judge refused to inquire 
as to opinions formed but not expressed. 
The court held that there was not a 
sufficient basis for the exercise of the 
judge’s discretion in holding them com- | 
petent as they might properly have con- 
cluded that no unexpressed opinion, how- 
ever fixed or decided, was ground of dis- | 
lification. 

is error to the District Court for the | 

Western District of Virginia. eee 

* John W. McCauley for plaintiff in 

error, and C, E. Gentry (J. C. Shaffer 

on the brief) for defendant in error. 
Before Parker and Northcott, Circuit 

Judges and Soper, District Judge. The 

of the court was delivered by 


inion ‘ 
aa text of which 


Judge Parker, the full 


follows: , 
The plaintiff in error was defendant 


in the Court below and will be so desig- 
nated here. 7 
Convicted After Two Trials 


Under Same Indictment : 

He was convicted of violating the Na- 
tional Prohibition Act, after being twice 
tried under the same indictment, at the 
same term of court. : 

On the first of these trials the jury 
were unable to agree and a mistrial was 
ordered. When the case was again 
called for trial on the following day, 
defendant objected to being placed on 
trial before a jury chosen from the same 
panel from which the first jury had 
been selected and moved for a continu- 
ance on that ground. 

The motion was overruled and defend- 
ant was placed on trial. In selecting 
the jury for this second trial, exceptions 
were taken to the refusal of the trial 
Judge to ask certain questions of the 
prospective jurors on their voir dire; 
and these exceptions present the prin- 
cipal question before us. 

When the jurors were called into the 
box for the purpose of selecting a jury 
for the second trial, the Judge inquired 
whether any of them were related to 
the defendant and whether there was 
any reason why they could not give both 
sides a fair trial. 

Upon both of these questions being 
answered in the negative, he asked the 
following question: “Has any of you 
both formed and expressed an opinion 
on the guilt or innocence of this defend- 
ant, Isaac Neal?” Whereupon one of 
the jurors answered “I formed an opin- 
jon: I didn’t express it.” Upon this, 
counsel for defendant asked that the 
question be placed in the alternative 
and the jurors asked~whether they had 
either formed or expressed an opinion. 

The Court refused this request and 
defendant excepted. Counsel for de- 
fendant then requested that the jurors 
be asked whether they had heard the 
evidence in the trial of defendant on the 
day preceding; but this request was 
also refused and defendant again ex- 
cepted. 

Counsel for defendant thereupon 
avowed that at least a part of the jurors 
had heard the evidence in the former 
trial and asked that the Court inquire of 
those who had heard the evidence 
whether it had madg such an impres- 
sion on their minds that evidence would 
be required to remove it. 

This the Court refused to do, and de- 
fendant again excepted; and there 
nothing in the record to show that the 
Court made any other or further in- 
quiries of the jurors for the purpose 
of determining their eligibility. 
Motion Addressed 


To Discretion of Judge 

The motion for continuance was a 
matter addressed to the sound discre- 
tion of the trial judge, and his action 
thereon is not subject to review in the 
absence of clear evidence of abuse. 
Hardy v. U. S., 186 U. S. 224; Isaacs 
v. U. S., 159 U. S. 487. And it cannot 
be said that the refusal of a continu- 
ance is an abuse of discretion merely 
because there has been a mistrial of the 
case at the same term of court. 

Although the fact that the case has 
been once tried at the term, and that 
jurors not engaged in the trial have 
probably heard parts of the evidence 
and arguments and discussions of the 
case by parties and witnesses in and 
about the courtroom, is a strong ground 
for continuance, it is for the trial judge, 
who has been present and can under- 
stand the atmosphere of the trial bet~- 


1s 


ter than we possibly can in the appel- | 


late court, to determine whether under 
all the circumstances it is fairer to both 
sides to try the case again at the same 
term or to continue it. 

But where after a mistrial the de- 
fendant, as in this case, is put on trial 
again at the same term, we think that 
the trial judge should be very careful 
to see that the jury obtained is fair and 
impartial. Jurors who have heard a 
part of the evidence in a former trial, 
who have listened to the arguments cf 
counsel and who perchance have heard 
discussions of the case in the corridors 
of the court building by witnesses or 
bystanders, are very likely to have 
formed fixed opinions about the case or 
some of the material issues involved in 
it and, if chosen, to enter upon 
duties with an attitude very different 
from that which the law contemplates 
as the attitude of an unbiased juror. 

And although ordinarily the question 


| pp. 50 and 51; Taney, C. 
| mous, 


' must 
| be more than a mere impression. 


as to whether a juror is fair and impar-. 
tial is a matter addressed to the discre- 
tion of the trial judge, we think that 
the judge is bound either to make or 
permit such inquiries to be made as 
will enable him in the exercise of his 
discretion to exclude from the jury per- 
sons who have formed fixed opinions 
about the case and are not fair and im- 
partial jurors within the contemplation 
of the law. 


Think Further Inquiry 
Should Have Been Made 


In this case we think that the learned 
district judge erred in not making fur- | 
ther ifiquiry of the jurors for the pur- | 
pose of ascertaining whether any of | 
them had formed fixed opinions as to 
the guilt or innocence of the defendant. 
The fact that they denied that they had 
“both formed and expressed” opinions | 
was not sufficient. The real inquiry was 
whether the jurors were unbiased and 
impartial; that is to say, whether they 
had or had not formed such fixed opin- 


| ions as to the guilt of the accused that 


they would not be “indifferent as they 
stood unsworn”; and, although the ex- 
pression of opinion was a pertinent mat- 
ter of inquiry, it was important only as 
showing that the opinion had been 
formed. 

If any of the jurors had formed such 
a positive and decided opinion as to the 
merits of the case, that he was not an 
impartial juror, he was incompetent, 
whether he had expressed that opinion 
or not. Reynolds v. U. S., 98 U. S. 
145, 154, 155; Rosencranz v. U. S. (C. 
C. A. 9th), 155 Fed. Marshall, C. 
Jy IR. BV. BUT, Fed. Cas. at 
J., in Anony- 
Fed. Cas. No. 469; Corpus 
Juris, pp. 336 and 337. 

The first discussion in the reported 
Federal decisions of the rule applicable 
in such cases occurs in the opinion of 
Chief Justice Marshall, above cited, in 
the celebrated trial of Aaron Burr. His 
opinion deals with the disqualification 
of jurors who had formed and delivered 
opinions as to the guilt of accused. 


Light Impressions 
Not Sufficient Objection 


The report of the case (Fed. Cas. No. 
14693) shows that full inquiry was made 
as to opinions which had been formed as 
well as to those which had been also 
expressed, and the language used by the 
Chief Justice shows that the formation 
of a decided and fixed opinion, and not 
merely its expression, is a disqualifica- 
tion. He said: ‘ 

“Light impressions which may fairly 
be supposed to yield to the testimony 
that may be offered, which may leave 
the mind open to a fair consideration of 
that testimony, constitute no sufficient 
objection to a juror; but that those 
strong and deep impressions which will 
close the mind against the testimony that 
may be offered in opposition to them, 
which will combat that testimony, and 
resist its force, do constitute a sufficient 
objection to him. Those who try the 
impartiality of a juror ought to test him 
by this rule. 

“They ought to hear the statements 
made by himself or given by others, and 
conscientiously determine, according to 
their best judgment, whether in general 
men under such circumstances ought to 
be considered as capable of hearing 
fairly, and of deciding impartially, on 
the testimony which may be offered to 
them, or as possessing minds in a situa- 
tion to struggle against the conviction 
which that testimony might be calculated 
to produce. The court has considered 
those who have deliberately formed and 
delivered an opinion on the guilt of the 
prisoner as not being in a state of mind 
fairly to weigh the testimony, and there- 
fore as being disqualified as 
jurors in the case.” 

The rule as stated by Chief Justice 
Taney in Federal Case No. 469 is as 
follows: 

“If the juror has formed an opinion 
that the prisoners are guilty, and enter- 
tains that opinion now without waiting 
to hear the testimony, then he is incom- 
petent. But if from reading the news- 
papers or hearing reports, he has im- 

s on his mind unfavorable to the 

but has no opinion or preju- 

dice which will prevent him from doing 

i tial justice when he hears the 
1y, then he is competent.” 

Chief Justice Waites 

Opinion on Question 

In Reynolds v. U. S., 


383 


25 


or 
oo 


to serve 


supra, Chief 


} Justice Waite went fully into the ques- 
| tion, and no better statement of the rule 


is to be found than that which is con- 
tained in his opinion in that case. He 
Sald: 

By the Constitution of the United 
(Amend. VI.), the accused was 
entitled to a trial by an impartial jury. 
’ ror to be impartial must, to use the 
language of Lord Coke, “be indifferent 
as he stands unsworn.” Co. Litt. 155 b. 

All of the challenges by the 
ed were for principal tause. It is 
good ground for such a challenge that 
a juror has formed an opinion as to the 
issue to be tried. The courts are not 
agreed as to the knowledge upon which 
the opinion must rest in order to render 
the juror incompetent, or whether the 
opinion must be accompanied by malice or 
ill-will; but all unite in holding that it 
be founded on some evidence and 
Some 
say it must be positive (Gabbet, Crimi- 
nal Law, 391); others, that it must be 
decided and substantial (Armistead’s 
Case, 11 Leigh (Va.) 659; Wormley’s 
Case, 10 Gratt. (Va.) 658; Neely v. The | 
People, 13 Ill. 685; cthers, fixed (State 
v. Benton, 2 Dev. & B. (N. C.) L. 196); 
and, still others, deliberate and settled 
(Staup v. Commonwealth, 74 Pa. St. 458; 
Curley v. Commonwealth, 84 Id. 151), 
All concede, however, that, if hypothet- 
ical only, the partiality is not so mani- 


S 


etates 


Acct 


| fest as to necessarily set the juror aside.” 
their | ° 


The theory of the law is that a 
juror who has formed an opinion cannot 
be impartial. Every opinion which he 
may entertain need not necessarily have | 


| that effect. In these days of newspaper j 
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Trustees - 


Positive Opinion Declared Incompetent 


Had Not Expressed His Views 


+ 


Matter of Continuance 


Of Trial Discretionary | 


Some of Jurors Called at Sec. | 


ond Trial Had Heard the 
Evidence in First. 


; enterprise and universal education, every 


case of public interest is almost, as a 


|} matter of necessity, brought to the at- 
| tention of all the intelligent people in 
| the vicinity, and scarcely anyone can be 
| found among those best fitted for jurors 


who has not read or heard cf it, and who 


| has not some impression or some opin- 
| ion in respect to its merits. 


It is clear, 
therefore that upon the trial of the issue 
of fact raised by a challenge for such 


| cause the court will practically be called 


upon to determine whether the nature 


and strength of the opinion formed are |; 


such as in law necessarily to raise the 
presumption of partiality. * * *' The 
affirmative of the issue is upon the chal- 
lenger. . 

Proof of Partiality 


Found to Be Inadequate 
“Unless he shows the actual existence 


juror as will raise the presumption of 
partiality, the juror need not necessarily 
be set aside, and it will not 
in the court to refuse to do so. Such 
a case, in our opinion, was not made 
out upon the challenge of Reed. The 


fact that he had not expressed his opin- 
ion is important only as tending to show | 


that he had not formed one which dis- 
qualified him. If a positive and decided 
opinion had been formed, he would have 


| been incompetent even though it had not 


been expressed.” 

It appears, therefore, that the inquiry 
as to whether the jurors had formed 
opinions was a proper one, and that, 
upon the request of the defendant, the 
court should have made the inquiry; for, 
as said in the Reynolds case, 

“To make out the existence of the fact, 
the juror who is challenged may be ex- 
amined on his voir dire, and asked any 
questions that do not tend to his infamy 
or disgrace.” 

See, also, 35 C. J. 386; Carpenter v. 
Hyman, 67 W. Va. 4, 66 S. E. 1078. If 
it appeared that the jurors had formed 
opinions which they had not expressed, 
the court should have made further in- 
quiry for the purpose of determining 
whether the opinions formed were 
such a fixed, positive or decided nature 
as to constitute a ground of disqualifica- 
tion. If such inquiries had been made, 
the question as to whether the jurors 
were impartial would have been one 
addressed to the sound discretion of the 
judge; but we think that his refusal to 
make the inquiries and thus elicit the 
facts upon which the exercise of his 


discretion could be based was clearly according to the brief, is that the State,| 


erroneous. 

The government relies upon Assaid v. 
U. S. (C. C. A. 4th) 10 Fed. (2d) 752. 
There, however, the inquiry was made 
and it was ascertained that certain of the 
jurors had formed opinions, but had not 
expressed them, and the only  assign- 
ments of error with respect to the mat- 
ter related to the refusal of the trial 
judge to exclude the jurors because they 
had formed opinions or to _ inquire 
whether it would require evidence to re- 
move these opinions from their minds. 
The record in that case did not, as in 
the case at bar, purport to set forth all 
that occurred in the examination of the 
jurors, or show that the question re- 
quested was necessary for the exercise 
of the judge’s discretion. 

Of course, the refusal to ask a par- 
ticular question will not be held to be 
error if sufficient inquiry is made to form 
a fair basis for the exercise of the dis- 
cretion reposed in the judge. In that 
case, however, Judge Waddill, speaking 
for this court said: 

“The right to ask the question whether 


or not evidence would be required to 


; remove an opinion formed by a juror 


is one usually permitted, as the inquiry 
tends to further thg end of justice. The 
same should ordinarily be permitted, and 


its refusal would be error, unless it ap- 


pears from the whole case that such 
denial did not operate prejudicially to 
the exceptant.” 

It is argued by the government that 
the fact that the jurors in this case 
stated that there was no reason why 
they could not give both sides a fair 
trial, was a sufficient basis for the exer 
cise of the judge’s discretion in holding 
them competent But the judge had not 
told them that the forming of a fixed 


opinion as to guilt or innocence was a | 


disqualification, and from his refusal to 
inquire as to opinions formed but not 


' expressed they might properly have con- 


cluded that no unexpressed opinion, how- 
ever fixed or decided, was ground of dis- 
qualification. The defendant had _ the 
right to have the jurors 


so directly upon the question of their 
bias, and upon their answers to have 
the judge, and not the jurors them- 
selves, pass upon the question of their 
qualification. 

There is one other 
by the exceptions which we 
pass upon, as it will probably arise 
again. The defendant proposed 
to show by one of the witnesses 


question raised 


that one Read had admitted to her: that | 


he was the man who made the sales of 
liquor for which the defendant was in- 
dicted. Defendant’s defense was an alibi, 
and he proposed to show by this extra- 


judicial confession of a third party that | 
| such third party; and not he, was the 


This 
Don- 


one guilty of the offense charged. 
testimony was properly excluded. 


nelly v. U. S. 228 U. S. 243, 272; Whar- | 


ton’s Criminal Evidence (10th Ed.) Sec. 
225 p. 452; 16 C. J. 643. 

For the error pointed out, the judg- 
ment of the District Court is reversed 
angl the case is remanded for a new trial. 
Reversed. 

October 18, 1927, 


| 
be error | 


of { 


interrogated | 
specifically as to a matter which bore | 


will | 


Springs 


pe een 
Purchase and Sale of Land 
Are Taxable as “Business” 


[Continued from Page 8.] 

ized from such sale, together with res 
ceipts on account of such loan, or loans. 
Such acts, while in one sense the en- 
gaging in business, are, primarily, in- 
cidental to business theretofore done, 
acquired, Flint v. Stone Tracy Co., 220 
ru. 
Co., 228 \U. S. 295. 

Entitled to Recovery. 


Plaintiff is entitled to recover on its 


| first cause of action. If the act is con- 
strued as imposing such a tax it would 
imperil its constitutionality. Flint v. 
Stone Tracey Co., 220 U. S. 108 at 148 


to 162; Pollock v. Farmers Loan & Trust | 


Co, 167 U. S 
Loan & Trust Co., 158 U. S. 


429; Pollock v. Farmers 
601. 


Under Sec. 1019 of the Internal Rev- | 
Stat. at Large, P. | 
346, Comp. Stat., Sup. 1925, Sec. 6371 | 


enue Act of 1924, 43 


5-6 m, plaintiff is entitled to recover in- 

terest at 6 per cent from the date of 

payment of the tax, Aug. 14, 1922, upon 

the amount paid: 

enstock, 271 U. S. 348, 353; Blair v. 

United States, 6 Fed. (2nd) 679. 
September 27, 1927. 


‘Suit Involves Validity 


_ Of State Tax on Debts: 


of such an opinion in the mind of the | 


| Areuments in Supreme Court | 
© P | 10582385, issued to L. A. Young, April 


| 8, 1913 (hereinafter referred to as the | 
Young patent; Patent No. 1428701, is- | 
| sued to Otto A. Michelis, September 12, | 


Discuss Right to Differen- 
tiate as to Security. 


The Supreme Court 
States, in the case of Louisville Gas and 


Electric Co., Plaintiff in Error, v. Shanks, | 
is asked to review a judgment _j 


No. 70, 
of the Court of Appeals of Kentucky 


which upholds the validity of a State | 


statute known as “Section 4019a, Ken- 
| tueky Statutes,” by which a tax of 20 
| cents is imposed upon each $100 or frac- 
tion thereof of indebtedness secured by 
mortgage on property in Kentucky, and 
exempting from the tax, indebtedness 
| secured by mortgages made to building 
and loan associations. 

The case was argued on October 26 
| by Matthew O’Doherty (Matthew O’Do- 
| herty, Alex. P. Humphrey, and Cummins, 
| Roemer & Flynn on the brief) for the 
| plaintiff in error. The case for the de- 

fendant in error was submitted on the 
| printed briefs by Swager Shirley. 
(Frank E. Daugherty and Charles F. 
Creal on the brief). 


The contention for the plaintiff in er- | 
ror, as stated in argument, is that by | 


the provisions of the statute its prop- 
. a 

| erty was taken from it without 

process of law, and that it was denied 


| by the statute and by the judgment up- 


holding its validity the equal protection 
of the law, rights assured to it by the 
provisions of the Fourteenth Amendment 


to the Constitution of the United States. | 


The petition of the defendant in error, 


court has held the statute not to be in 
conflict with the State or Federal Con- 
stitution; that the construction of a 
State statute by the highest court of 
the State will be accepted as conclusive 
by the Supreme Court of the United 
States; and that the statute as con- 
strued by the State court does not vio- 
late the Constitution of the United States. 


Trustee’s Pay Argued 
Before Supreme Court 


Compensation from Missouri 
Road District Claimed Due 
From Mortgage. 


In the case of Mercantile Trust Com- 
pany of St. Louis, Mo., petitioner, v. 
Wilmot Road District, No. 69, the Su- 
preme Court of the United States is 
asked to determine whether compensa- 
tion to the Trust Company and its coun- 
sel is due from the Road District. The 
case was argued on October 26. 


The Road District was created by an | 
Act of the General Assembly of Arkan- | 


sas for the purpose of improving cer- 
tain roads. Bonds were issued’ under 
section 13 of the act which provides: 
“In order to do the work the board may 
borrow money....may issue negotiable 
| bonds,....and may pledge and mortgage 
all assessments for the repayment 
thereof.” 


The district executed to the petitioner | 
The | 


a mortgage of its assessments. 
mortgage contains the stipulation that 
“before the payment of the interest and 
principal of said bonds, a reasonable 
compensation to the trustee and to such 


counsel as the trustee may find it neces- | 
should be paid to the | 


sary to employ” 
trustee. 


Default was made in payment of 


principal and interest and a receiver was | 
| 


appointed. 
Sues As Trustee. 


cover compensation. 
| court erred in holding that the provision 


| for the allowance of compensatior to the | 
in the pledge | 
given by the defendant district to secure | 


| trustee and its counsel 


the payment of its bonds was ultra vires 
and void. The contention is made that 


the court below also erred in holding | 


that it did not have the power to make 
such allowance, irrespective of the pro- 
visions of the pledge. 

For the respondent it was argued that 
| respondent is a governmental 

and that the fund is a public one. It 
been given the District to pay or con- 
tract for the allowances claimed. And it 
was urged that, irrespective of the stipu- 
lation in the pledge the allowances are 
not recoverable. 

Argument for the petitioner was made 
by G. B. Rose (S. A. Mitchell, G. B. Rose, 
D. H. Cantrell, J. F. Loughborough, 
W. Dobyns and A. F. House on 

brief). The case for the respondent was 

argued by Robert E, Wiley, 


, 


and the holding of property theretofore | 


S. 187; McCoach vy. Minehill Railway 


$491.00 Blair v. Birk- | 
| ceased no injunction was granted. 
| Holforth patent was held not to be in- 
| fringed. 
Chappell & Earl represented plaintiff. | 
| Melville 
| & Barthel represented defendant. 

The full text of the original opinion | 


of the United | 


due | 


The petitioner sues as trustee to re- | 
It is urged that the | 


agency | 


was contended that authority has not | 


the | 


ln’ 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, BEING 


PUBLISHED WITHOUT COMMENT BY THE UNITED 


Patents 


Srates DAILY. 


Injunction Is Issued Against Infringement of Patent 


On Improved Springs for Automobile Upholstery 


Accounting Granted 
In Second Complaint 


| Illegal Use of Structure Found 
to Have Been Brief and 
to Have Ceased. 


A. YOUNG INDUSTRIES, 
NOLDS SPRING COMPANY. 


L. 
Equity 599. 


District CourT, EASTERN DISTRICT OF | 


MICHIGAN, 


Plaintiff sued on three patents. The 
Young patent represented features in a 


amounted to patentable invention be- 
cause of economy and effectiveness. The 


Michelis patent had formerly been in- | 
fringed, but because infringement had | 


The 


Church and Barthel, Flanders 


by District Judge Dawkins and of his 
opinion on motion to reopen follows: 
Original opinion: In this suit com- 


| plainant alleges infringement of three 
No. | 


separate patents, to-wit: Patent 


1922, 


(called the Michelis patent), and 


No. 1439891, issued to Joachin T. Hol- | 
forth, Dec. 26, 1922 (which will be called | 


the Holforth patent.) 


a spring cushion frame and base for au- 
tomobiles. The Young patent is for a 


| spring construction, consisting of a base 


frame, with springs seated upon the 
frame, with means for attaching them 
thereto and for fastening the upholstery 
covering to the frame; the 


together at the top; while that of Hol- 


and strengthening the joint of the base 
frame of the patent to Young. They 


| are all held by complainant under proper 


assignments. 
Want of Invention 
Claimed By Defense 


After carcfully considering the record, 


there is no doubt in my mind but that | 


the structure of the respondent, in so 


far as the Young and Michelis patents | 
are concerned, is identical with that of | 


complainant. In fact, it appears to be 
conceded and the 
that the patents are invalid for want of 


invention over the prior art and that the 


article manufactured by complainant is | 
the | 
specifications, drawings, etc., submitted | 


different from that disclosed by 
with the application for the patent to 
Young. 

As to the Holforth patent, it is claimed 
that the joint used by respondent is not 
the same as the one it is claimed to in- 


fringe, that the device had been in use | 


more than two years prior to the appli- 


cation for patent, and no invention or | 
I append hereto | 


novelty is disclosed. 


copies of the three patents offered in evi- 


| dence for the purpose of more specific. | 
| prior art. 


description. 
In simple language, the Young patent 
covers a cushion base frame to be used 


| in the manufacture of automobile cush- | 
ion seats, which has an inwardly open- | 
ine curve for attaching the springs, and | 


an outwardly opening curve for attach- 
ing the cushion cover or upholstering. 
of the 


shape letter S, 


the flanges of the inner groove, while 


by closing or pinching together the 


flanges of the outer groove. 


The shape is such that the frame can | 
be manufactuwred-and bent into any de- | 


sired shape, including corners, without 
destroying the effectiveness 
grooves for receiving the springs and 
covering of the cushion. The evidence 
shows conclusively that the springs and 
covering can be attached much more 
readily and economically than in other 
structures; that the covering is evenly 


| and firmly held in place without strain 
| or tearing as compared to tacking or 


other means of fastening previously 
known to the art, and is protected from 
wear against the sides and bottom of 
the car by the flange which is pressed 
up to hold it in place. 

The merit of the structure is demon- 
strated by the rapid growth of com- 
plainant’s business with large consum- 


000 frames. 

Numerous other patents and _ struc- 
| tures have been urged as anticipating 
| the features of-the Young patent, but 
none of them, in my opinion, are suffi- 
cient either singly or in combination to 
| affect its validity. It has a combination 
of elements, each of which perhaps 
(standing alone and apart from the par- 
ticular end and purpose of this patent) 
' might be found in the realm of physics 
or mechanics, but when used in combina- 
tion, as they are here, in the great busi- 
ness of automobile manufacture where 
the demand is for cheap and rapid pro- 


| duction, I think the result is a novel and | 
highly valuable product, carrying all of | 


| the essentials to support invention. 
I shall not undertake a detailed dis- 
cussion of these alleged 


structures as I do not think it would 


serve any good purpose. It is sufficient | 


to say that the record clearly shows that 
defendant, after many efforts to find or 
have constructed a_ spring 


| plainant, set about deliberately to copy 
its base frame, taking chances upon 
being able to defeat the patent. 

My conclusion is that infringement has 


| been shown and complainant is entitled | 


| to the relief incident thereto. As to the 


INc., Vv. REY- | 


spring for automobile upholstery which | 


| cer 


Michelis | 
patent covers a loop used in combination | 
with the springs, affording a cheap and | 
easy means for fastening the springs | 


| other 


defenses are mainly | 


| ter’s invention. 
by telescoping, which is the principal 
feature of plaintiff’s patent, but by over- | 


| not confined 


of these | 


| Ford could 


ers, Which carried its sales for 1925, the | 
| last full year of record, to above 6,000,- | 


anticipatory | 


structure | 
which could compete with that of com- | 


contention that the structure is different 
from that disclosed by the drawing and 
specifications, while it is true that the 
form originally stressed as preferable, 
was not the exact shape of the frame 
that was finally perfected as the most 
practicable for manufacture and use, yet 
I think the claims and specifications as 
approved by the Patent Office were 
amply sufficient to cover the frame as 
complainant makes it. 

The law allows a reasonable latitude 
for the development of a patented arti- 
cle and it is sufficient if the public is rea- 
sonably put upon notice and informed 


| of its possibilities by the disclosures of 


the record. Attack is also made upon the 
supporting affidavits of the application, 
but I think the proof shcws that the offi- 
administering the oaths did have 
proper authority and in the absence of a 


positive showing to the contrary, it will | 


be presumed thai the Patent Office acted 
upon legal evidence. Neither do I think 


| the amendments made were such as to 
! . eae 2 . 
| require additional affidavits. 


| Advantages Claimed 


For Improved Loop 


The Michelis Patent covers a loop 


or clip for connecting the tops of the | 
| coi! springs to prevent spreading and 
| sagging. 


This loop has the 


to fgcilitate attaching to the springs. 
However, unlike the paper clip, the 
bites are of the same width in exactly 
parallel relation, whereas in the paper 
clip one is smaller than the other and 


has for its purpose the holding together | tion. 


of the sheets in flat contact by the pres- 


7 ' sure of the sides of the wire upon the 
All three patents covering features of | 


surface of the paper and the tendency 


| of the middle or smaller bite to spring 


back into place, thereby bending the 


one. 
means of pushing the wire of the coil 
between the bites to the 
loop and to prevent their escaping there- 


from. 


previously used, that it will hold better 


| and has far less chance of becoming dis- | 
| engaged; that it can be attached without | 


injury to the hands of the employes, that 
it will not become tangled in manufac- 


; ture or handling like other loops and | 


is demand 


manufactured for 


in large preferential 
structures 


same purpose. 


over 


Here again a great number of prior | 


patents and structures have been urged 
to anticipate the article 


ing made has not been sufficient to de- 
stroy the novelty, invention and validity 
of the patent. 


As to the Holforth patent, I think it | 
is sufficient to say that the structure | 


of respondent and the method of aftach- 
ing the ends of the frame are not the 


same as that of complainant, nor is it | 


sufficiently similar thereto to involve any 
of the patentable elements of the lat- 
The union is not made 


lapping and pressing the ends into place. 
The means of holding the ends together, 
after they are in place, I do not think 
can be held to have any novelty or ad- 


vantage to constitute invention over the | 


I, therefore, hold that there 
is no infringement of this patent. 
Activities Not Confined 
To Ford Company 

With respect to the alleged license on 
the part of respondent to manufacture 
the structure covered by these patents 


° ‘ | arising fron spear saiie wl ae 
A cross section of this frame has the |! sing from the contract between Ford | 
to which the ; , 
: : | not think that res as show 

springs are affixed by clamping together | e at respondent has shown any 


Motor Company and complainant, I do 


such conditions as would protect it 


the cushion covering is readily attached | against this claim for infringement. Be- 


sides, it is shown that its activites were 
to the manufacturing of 
frames for the Ford Company, but that 
it was getting business wherever it could 
be had, largely by underbidding the 
complainant. 

It might be that in a proper 
avail himself of these de- 
fenses, but there is no prétension of any 


| agreement or misunderstanding by which 


any such license was given, either by 
Ford or by the complainant. The Ford 
Motor Company appears to have wanted 


| springs at the cheapest available price 


and finding that respondent would de- 
liver them for less money than complain- 
ant, the former got the business. 

If time permitted I should like to an- 
alyze at length contentions of the parties 
in this case, including the patents and 
many matters urged in defense, but con- 
stant attention to the current calendar 


general | 
shape of the ordinary paper clip, with 
| the loop or bite longer than the other 


1 p | ing an accounting as t 5 
sheets between the sides of the larger | a 


Here the object is entirely different, in | 
that it is to form an easy and rapid | 


| Patronage Dividends 


inside of the | 


It is shown that this can be done ; 
| more rapidly than with any other loop 
| forth is for a method of uniting the ends | 





the | 


of complain- | 
ant, but I am convinced that the show- | 





| cases. 
| Cooperative Association, 7 B. T. A. 1269. 


case | 
question represented an actual ljability 








Improvement Found 
Over Previous Devices 


Construction Declared to Effect 
Economy and Give 
Better Service. 


while sitting in -this district has made 
it impossible, The advantages of the 
complainant’s product over the prior art 
it occurs te me “leap to the eye” ‘and 
it ig entitled to injunctive relief and an 
accounting according to law. 
A decree in accordance 
views may be presented. 
September 26, 1927. 
Opinion on motion to reopen: The 
above case was reopened for the rea- 
son that through misunderstanding in 
the submission, counsel for respondentgy 
failed to file with the record a part of* 
its evidence. This has now been done 
and the additional testimony and ex- 
hibits carefully examined. However, it 
has not served to change my views in 
so far as the Young patent is concerned, 
which I still believe to be valid and to 
have been infringed by respondent. 
On the other hand, the additional evi- 
dence establishes that the Michelis loop 


with these 


| was only used by respondent for about 


six months and no longer forms a part 
of its structure. If it should again in- 
fringe the patent the court could then, 
on proper application, enjoin such ac- 


There should be judgment sustaining 
the validity of both the Young and 
Michelis patents, enjoining the further 
infringement cf the former and direct- 
Proper 
decree may be presented. 

October 11, 1927. 


Held to Be Deductible 


Amounts Represented Part of 
Cost of Goods in Figur- 
ing Income. 


[Continued from Page 8.] 
the amount paid them at the time of de- 
livery, an amount equal to the difference 4 
between such amount plus the cost of re- 
selling the wheat, and the price at which 
the wheat was resold. 


Price Added Should 


| Be Shown on Costs 


The additional price to be paid 
amounted to 5 cents per bushel and this 
multiplied by the approximate 80,000 
bushels purchased from the steckholders 
during 1919 amounted to the $4,137.70 
here in question. We know of no reason 
why the dmount of $4,137.70 should not 
be treated as a part of the cost of wheat 
purchased. It was intended by all of the 
parties that it should be so treated. It 
has not been the practice of the Com- 
missioner to disallow such items in other 
See Appeal of the Krego County 


His reason for disallowing the item in 
the instant case was because it had not, 
according to his determination, been de- 


| clared, accrued or paid, and was even- 


tually wiped out by operating losses. We 
have found that the petitioner kept its 
books upon the accrual basis; that it had 
agreed with its stockholders to pay this 
additional amount for the wheat pur- 
chased from them; that the payment was 
authorized by the Board of Directors 
during 1919; that the petitioner claimed 
on its income tax return as a part of the 
cost of goods sold the amount deter- 
mined by it in 1919 to be due the stock- 
holders in accordance with the agree- 
ment between them; and that the 
amount so determined was set up on the 
balance sheet attached to the return as 
being due its stockholders. 

We believe that the amount here in 


on the part of the petitioner to its stock- 
holders for wheat purchased from them 


| during 1919 and should be considered 


as a part of the cost of goods sold in de- 
termining the petitioner’s gross income. 
It is to our minds immaterial that the 
liability of $4,137.70 has not, as yet, been 
paid. There is no evidence that the peti- 
tioner never intended to pay it. 

Reviewed by the Board. Sternhagen 
and Murdock dissent. 

Judgment will be entered on 15 days’ 
notice under Rule 50. 

October 21, 1927. 


When you want to know 
something about any ac- 


tivity 


of the Government, 


ask the Inquiry Division 
of The United States 


Daily. Its services are 


available 


without 


char ge to subscribers. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PustisHepD W'Phout CoMMENT BY THE UNITED States DAILY. 
pucsindaibainagl 


Vuleanizing 


Right to Sole Use 
Of Mark “Balloon” 


Denied on Rehearing 


Held to Be Immaterial to Pat- 
ent Office Whether Symbol 
Is Represented by Word 
or Picture. 


FIRESTONE FOOTWEAR Co. Vv. ALFRED G. 
SCHMIDT. OPPOSITION 7603. ASSISTANT | 


COMMISSIONER OF PATENTS. 


The Assistant Commissioner had ruled | 


that the goods of the respective parties 
were not of the same descriptive prop- 
erties. His opinion will be found in the 


United States Daily Yearly Index, Page | 
Upon petition for re- | 


2057, Volume IT. 
hearing he adhered to his original ruling, 


finding that the prior use of a balloon i 
symbol (whether word or picture being | 


‘ deemed immaterial) was such as to re- 
strict narrowly any given user’s right to 
the class of goods covered. 
ion ruled that use of marks is not with- 
in the jurisdiction of the Patent Office. 

Ely & Barrow represented Firestone 
Footwear Co., opposer. Albert Rosenberg 
represented Schmidt. 

The complete text of the second and 
third opinions by Assistant Commissioner 
Moore follows: 

Opinion on rehearing: 


The opposer, Firestone Footwear Com- | 
pany, petitions for a rehearing of its | 
appeal from the decision of the cxam- 
iner of interferences dismissing its op- | 
ap- | 
was | 


position to the registration of the 
plicant’s trade-mark, which appeal 
decided September 9, 1927. 

The grounds for the 
stated as follows: 

1. The first point upon which 
Commissioner relies for dismissing 
opposition, namely, that opposer has 
adopted ‘a well-known trade-mark, has 
never been raised in the proceedings 
far, and the Firestone Footwéar 


petition 


the 


so 


Company has, therefore, had no oppor- | 


tunity to be heard thereon. 

2. The second point, that the goods 
are not of the same descriptive prop- 
erties, is supported by a decision the 
facts in which are entirely different 
from those in the present czse, whereas 


a decision cited by opposer is directly ! 


in point. 
9 


3. The third point, relating to confu- 
sion in trade, is contrary to the proven 


facts and to the decisions in the mod- | 


ern cases cited. 

1. The opposer contends that the word 
“Balloon” is not a well-known trade- 
mark; that this question was not raised 
by the applicant, and consequently no 


the opposition appears in the record. 
Mark Held Common in Trade. 


I did not hold in my decision that the | 


word “Balloon” is a well-known trade- 
mark, but that a trade-mark consisting 
of the representation of a balloon is 
common in trade. Whether a balloon 
be represented by the word “balloon” 


or by a picture of a balloon is immate- | 


rial. Each method of representation 


creates a mental picture of a balloon. | d 
| Patent Shaws Coil 
to prior registered trade-marks consist- | 
ing of a representation of a balloon | 


Reference was made in my decision 


merely to show that the opposer is not 
entitled to the exclusive use of the word 
balloon as a trade-mark, nor even to 
the use of said trade-mark for footwear 
generally and not for the purpose of 
questioning the right of either party to 
use its specific trade-mark on its own 
specific class of goods. It was, of 
_course, proper to take judicial notice 
of these public records. 

As'to the petitioner’s contention with 
respect to the secondary meaning of the 
word balloon, no accepted authority has 
been found supporting the petitioner’s 
contention. The term balloon standing 
by itself does not mean a, balloon tire. 
Clearly, the applicant does not use the 
term in its alleged secondary sense, as 
evidenced by its specimens of inner and 
outer soles filed of record. 

But even if the alleged secondary 
meaning of the term be accepted, still 

phe secondary meaning of the term 
could not have greater force upon the 
mind of the public than its primary 
meaning. The opposer of course does 
not wish to be understood as contending 
that the term as used in its Registration 
No. 208294 is descriptive of its goods, 
as might be inferred from its argument. 
Descriptive Properties. 

2. The petitioner states 
ground 2 of the petition that “rubber 
soles for shoes are of the same descrip- 
tivé properties as rubber shoes,” the 
natural inference from the statement be- 
ing that the applicant’s trade-mark is 
appropriated to rubber soles; but as 
above indicated the applicant has not 


appropriated his trade-mark to rubber | 


soles. I am still of the opinion that 
the applicant’s soles are not of the same 
descriptive properties as the opposer’s 
“boots and shoes of rubber and fabric,” 
and particularly so in view of the pub- 
lic knowledge of the practice among 
manufacturers of footwear for some to 
manufacture the different parts, and 


others to assemble the parts in com- ! 


pleted articles. 
Confusion in Trade. 


3. The third ground advanced for a | 


rehearing relates to confusion in trade, 
due to the concurrent use of the two 
marks, the. petitioner intimating that 
the statement in my decision to the ef- 
fect that the evidence does not show 
that any such confusion has occurred 
“is contrary to the proven facts.” 


The petitioner, however, fails to point | 


out in the record proof of the alleged 
fact. As to likelihood of confusion, 
this is a matter of opinion based upon 
surrounding circumstances. For the 


reasons stated in my decision I am of | 


the opinion that the concurrent use of 
the mark by the two parties upon their 
respective goods would not result in 
confusion. 

\ am still of the opinion that in view 
{ the prior registrations noted of rec- 


ord, and particularly Registrations Nos. 


(' 


' 





are | 


under | 


| tion of the case. 





| axis of the ram.” 
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hod for Electric Vulcanizing I 
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Trade Marks 


s Granted 


Patent Following Rejection of Four Claims 


Use of Coils Surrounding Oven Heater in Autoclave Press 


Is Held to Be 


APPLICATION OF JOSEPH LEDWINKA. EX- 
AMINERS-IN-CHIEF, PATENT OFFICE. 


Patent 1645704 was issued to. Ledwinka 


on October 18, 1927 for an improvement | 


in Method and Apparatus for Electrical 


Vuleanizing, on application filed Feb. 38, | 
| 1922. 


Samuel E. Darby and John P. Tarbox 
for appellant. 


There is no invention in using in the | 
the | 


elongated electric coi!s surrounding and | 


usual’ autoclave vulcanizing press 
coaxially arranged with respect to the 
old oven heater. The full text 
opinion of the Examiners-in-Chief (Ruck- 
man, Henry and*Smith) is as follows: 


In his brief (page 3) appellant with- | 
draws his appeal. as to all the appealed 
More- | 


claims except 7, 12, 13 and 17. 


| over, appellant has submitted in his brief 
A third opin- | 


(pages 3 and 4) four claims as substi- 
tutes for these claims with a request for 
their consideration. 

Obvious!y these actions should have 
been taken while the case was before the 


principal examiner. This is an appellate | 


tribunal and amendments that may re- 


' quire an additional search are clearly ob- 


jectionable at this stage in the prosecu- 


however, in view of the fact that we 
think the substitute claims not patenta- 
ble over the art of record, and no addi- 


tional search necessary, we will consider | 


said substitute claims. 
Claims 7 which is representative of 
these claims reads as follows: 


Principal Change 


|In Substitute Claim 
the ' 


7. An apparatus for vulcanizing rub- 


| bert tires comprising a plurality of an- | 
| nular mold sections embracing the tire | 
| to | 


be vulcanized, a fixed abutment, a 
ram adapted to carry said mold sections, 
said ram being movable, toward said 
abutment for clamping “said 
there against whereby to place the tire 
under pressure, and an elongated coil co- 
axially arranged with respect to the axis 
of said ram, saf coil being connected 
with a source of high frequency electric 
current whereby to inductively heat said 
mold sections. 

References are: Riddle, 8088479, Dec. 
26, 1905. Northrup, 1286394, Dec. 3, 
1918. 


The_ principal changes in substitute 
claim 7 over appealed claim 7 resides in 
the limitation that “the coil is coaxially 


ly no | arranged with respect to the axis of said 
rebuttal of this ground for dismissing | 


ram.” 
In his statement the examiner says— 
“Claims 1 and 13 bring in broad refer- 
ence to the vulcanizing press. The press 
utilized is of the usual autoclave press 
type and changed only by the application 


of inductive heating in place of steam. | 
The heating device could be used equally | 
well with or without such a press, and | 


clearly there would be no patentable dis- 
tinction in these limitations.” 


Coaxial to Ram 


While the patents in the case do not | 


show the “usual autoclave press’ men- 
tioned by the examiner, appellant does 
not question ti. examiner’s statement 


| that his type of press is old, but he con- 


tends that the application of an electric 
heating coil in place of the cid steam coil 
involves invention particularly in viéw of 
the limitation that the coil is “coaxially 
arranged with respect to the axis of the 
ram.” Both of appellant’s coils are “co- 
axially arranged with respect to the 
The claim, however, 
57073 and 179508, disclosing represent- 
ations of a balloon as a trade-mark for 


the same general class of goods, the | 


petitioner is not entitled to such a broad 
interprotation of its rights as to exclude 
the applicant’s right to the registration 
of-his mark for soles and insoles. 
Petition denied. 
October 12, 1927... . 
Restrict/on Is Denied. 


Third opinion: The opposer, the Fire- ; 
stone Footwear Company, petitions for | 


a supplemental decision directing the 
examiner of trade-marks to require re- 


striction of the application of Schmidt | 
so that it may not extend to soles and | 


insoles of rubber. 

For the reasons fully stated of rec- 
ord, it is believed that the opposer has 
no legal ground on which to sustain its 
opposition to the registration 
applicant’s trade-mark. 


As to the character of the goods to | 


which the applicant may appropriate 
his trade-mark in trade, this office has 
no jurisdiction. Should the applicant 
appropriate his trade-mark to goods of 
substantially the same descriptive prop- 


erties as the opposer’s goods, in viola- | 


tion of the law of trade-marks, and of 
the opposer’s rights under its Registra- 
tion No. 208294, the applicant would be 
liable to an action for damages, as pro- 
vided by Sec. 16 of the Act of February 
20, 1905. 

The petition is denied. 

October 18, 1927. 


L 


September 


1927 
10,421,915 
1,497,712 
12,845,855 
1,100,453 
2,088,981 
2,963,562 
6,827,066 
6,017,889 
552,815 


5,464,842 


Freight revenue 
Passenger revenue 

Tota) incl. other revenue 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 

laxes sa itv Awa e ES 
Net after taxes. etc ..... 
Net after rents 

Aver. miles operated .... 
Operating ratio ......... 


of the | 


In the present case, | 


sections | 


Post, 1379595, May 24, 1921. Led- 
| winka, 1348228, Aug. 3, 1920. 


of the | 


No Invention. 


———_—_—_- 


calls for but one coil which may be either 


appellant’s inner or outer coil. 


The patent to Post shows a coil 19 | 


| which would be coaxial t+ 


ity of molds, noted above, were used. 
| Patents to Northrup Fig. 9, and to Rid- 
dle, Fig. 9, elongated coils 
rounding and cczxially arranged with re- 
spect to the oven t» be heated. 


show sur- 


the ram if the | 
“usual autoclave press,” holding a plural- | 


In view of the art we see no invention | 


in using “an elongated coil coaxially ar- | 


arranged with the axis 
said ram” in the old “autoclave press, 
called for in claim 
12 and 13. 
Claims 12, 


respect to 


” 


7 and also in claim 


; mate contact with each other.” 


| adds nothing patentable since in 
| “usual autoclave press” the mold sections 
| are pressed into “intimate contact with 
each other.” In Post the two sections of 
the single mold shown are in “intimate 
contact with each other.” Obviously 
there is no invention in repeating this 
with a plurality of superimposed molds. 

The appeal dismissed as 
claims appealed from the rejection of 
the primary examiner. 


is 


considered patenable. It is recommended, 
| however, that the substitute claims pre- 


for the purpose of further appeal if ap- 
pellant so desires. 





| Supreme Court 


of the 
United States 


Journal and Day Call 


The Supreme Court of the United 


October 28, 1927, and adjourned for con- 
ference. 
31 at 12 o’clock. At that time no argu- 
ments will be heard. After the usual 
business the Court will adjourn until 
November 21. 

The full text of the Journal for Octo- 
ber 28 follows: 


tice Holmes, Mr. Justice Van De Vanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Justice 
Sanford, and Mr. Justice Stone. 


was admitted to practice. 
No. 88. 


tiffs in error, v. Ralph Koonce, as State 
| Treasurer of the State of Arkansas. 
Mandate granted, per stipulation of 
counsel. 

; No. 92. City of Philadelphia, ex rela- 
tione Daniel J. Furey, taxpayer et al., 





| appellants, v. Philadelphia Rapid Transit | 
| Company, Wm. D. B. Ainey, James S. | 
Continued, per stipula- | 


Benn et al., etc. 
tion of counsel. 


No. 80. E. G. Griffin, C. S. Littleton 


A. Gholson, F. W. Meacham, et al. 
gument commenced by Mr. Carlyle S. 
Littleton for the plaintiffs in error. 


No. 85. Henry W. McMaster and 
Francis H. Skelding, as Receiver of the 
| Wabash Pittsburgh Terminal 
Company, petitioners, v. George J. Gould, 
Kingdon Gould, et al., as executors, ete. 


’ 


Argued by Mr. Louis Marshall for the 
Jr., for the respondents. 


Adjourned until October 
| o’clock. 


Right of Widower 


31, at 





volving Lands of Creek 
Indian. 


The question of the right to curtesy 
in lands owned. by a member of the 
Creek Nation is before the Supreme 
Court of the United States, in the case 
of B. A. Marlin, Petitioner, v. John 
| Lewallen and Lucy Condren, No. 40, 
which was argued before the Court on 
; October 18. 


The petitioner contends that the de- | 
cision and judgment of the Supreme | 
i Court of the State of Oklahoma is not | 


correct and is not in harmony. with 
the decisions of the Supreme Court of 
the United States and the previous de- 
cisions of the Supreme Court of the 
State of Oklahoma. This contention 
was denied by the counsel for the re- 
spondent in argument. 

For the respondent it was argued that 
under the law in force in the Indian 
| Territory on November 29, 1904, there 


of | 


15 and 17 also call for the | 
| plurality of tire molds sections “in inti- | 
This | 
the | 


to the | 


The substitute | 
claims have been considered but are not | 


sented in appellant’s brief be admitted | 


States heard arguments in two cases on | 


The Court will sit on October | 


Present: The Chief Justice, Mr. Jus- | 


Reuben S. Lind, of New York City, | 


J. Meil Brooks and Blythe- | 
ville Special School District No. 5, plain- | 


and Southern Surety Company, plain- | 
tiifs in error, v. George L. Powers, J. 
Ar- | 


The | 
court declined to hear further argument. | 


Railway | 
petitioners, and by Mr. William Wallace, | 


12 | 


To Estate Is Argued | 


Supreme Court Hears Case In- | 








| their 
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Monthly Reports of Railroad Revenues and Expenses as Reported to 
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Index and Digest 
Of Latest Federal Court Decisions 


PPEAL AND ERROR: Competency of Jurors: Discretion of Trial Court.— 
Where jurors stated on voir dire that there was no reason why they could 
not give both sides a fair trial but the trial judge had not told them that the 
forming of a fixed opinion as to guilt or innocence was a disqualification and 
the judge refused to inquire as to opinions formed but not expressed, held, 
there was not a sufficient basis for the exercise of the judge’s discretion in 
holding them competent as they might properly have concluded that no unex- 
pressed opinion, however fixed or decided, was ground of disqualification.— 
Neal v. U. S. (Circuit Court of Appeals, 4th Circuit)—Yearly Index Page 
2468, Col. 1 (Volume II). 


APPEAL AND ERROR: Motion for Continuance: Discretion of Tria] Court.— 

Although the fact that a case has been once tried at the term, and that 
jurors not engaged in the trial have probably heard parts of the evidence and 
arguments and discussions of the case by parties and witnesses in and about 
the court room, is a strong ground for continuance, it is within the sound dis- 
cretion of the trial judge to determine whether under all the circumstances it 
is fairer to both sides to try the case again at the same term or to continue it. 
—Neal v. U. S. (Circuit Court of Appeals, 4th Circuit)—Yearly Index Page 
2468, Col. 1 (Volume II). 


‘ONTRACTS: Validity: Execution: Formalities: Virginia Statute—In an 
action to recover on a contract for sale and purchase of a shipment of 
beans, a California corporation, the plaintiff, was vendor and a Virginia cor- 
poration, the defendant, was vendee. Defendant signed the contract and sent 
it to plaintiff in California where plaintiff signed. The contract became bind- 
ing when signed by plaintiff. The contract was to be performed in Virginia. 
A Virginia statute provides that a printed contract of sale shall not be binding 
unless printed in ten-point type. This contract was not so printed. Held; con- 
tract was not rendered invalid by the statute because parts of it were not 
printed in size of type required, and recovery should not be denied on theory 
that the statute relates to the remedy and prevents maintenance of action on 
a contract which does not meet its requirements.—Hogue-Kellogg Co. v. G. L. 
Webster Canning Co. (Circuit Court of Appeals, 4th Circuit).—Yearly Index 
Page 2468, Col. 1 (Volume II). 


URY: Jurors: Competency: Opinion on the Merits—Where a juror has 
formed such a positive and decided opinion as to the merits of a case that 
he is not an impartial juror, held, he is not competent whether he has expressed 
that opinion or not.—Neal v. U. S. (Circuit Court of Appeals, 4th Circuit).— 
Yearly Index Page 2468, Col. 1 (Volume II). 
‘TRIAL: Jury: Fair and Impartial Jurors: Discretion of Trial Court—Where 
there is a second trial at the same term and a part of the jurors called 
have heard the evidence and’ have been subjected to the atmosphere of the 
former trial, the judge is bound either to make or to permit such inquiries to 
be made as will enable him in the exercise of his discretion to exclude from the 
jury persons who have formed fixed opinions about the case and are not fair 
and impartial jurors within the contemplation of the law.—Neal v. U. S. (Cir- 
cuit Court of Appeals, 4th Circuit) —Yearly Index Page 2468, Col. 1 (Vol- 
ume IT). 


‘ 


Patents 

PATENTS: Pateniability: Apparatus for Electric Vulcanizing.—Where claim 

is directed to the usual autoclave press vulcanizer holding a plurality of 
mold sections with an electric coil coaxially arranged with respect to the axis 
of the vulcanizer, it was held, in view of the prior art showing elongated coils 
surrounding and coaxially arranged with respect to an over to be heated that 
there was not invention in using the old elongated electric coil in the old auto- 
clave vulcanizer; claim rejected.—Patent 1645704 to Ledwinka (Examiners-in- 
Chief, Patent Office).— Yearly Index Page 2469, Col. 2 (Volume II). 





PATENTS: Invention: Spring Construction: Convenience, Economy and Wear- 

ing Quality—Young patent 1058285 for a spring construction for auto- 
mobile upholstery represents, as compared with earlier art, ease and economy 
in attachment, evenness and firmness in resulting structure, and avoidance of 
wear; it achieved large commercial success; the combination was novel and was 
infringed by defendant’s structure.—L. A. Young Industries, Inc., v. Reynolds 
Spring Co. (District Court, Eastern District of Michigan: 1927).—Yearly Index 
Page 2468, Col. 5 (Volume II). 


DATENTS: Application Oath: Authority of Officer Presumed.—In the absence 

of a positive showing of lack of authority in officer taking oath to patent 
application, it will be presumed that the Patent Office acted upon legal evi- 
dence. Young patent 1058285 valid and infringed—L. A. Young Industries, 
Inc., v. Reynolds Spring Co. (District Court, Eastern District of Michigan: 
1927).—Yearly Index Page 2468, Col. 5 (Volume II). 


ATENTS: Injungtion Refused When Infringement Was Brief.—When pat- 
ented structure had been used by defendant for only six months and no 
longer forms a part of its scructure, the court may later, upon proper appli- 
cation, enjoin any future infringement, but meanwhile no injunction will be 
granted. Accounting but no injunction as to Michelis patent 1428701.—L. A. 
Young Industries, Inc., v. Reynolds Spring Co. (District Court, Eastern Dis- 
trict of Michigan: 1927).— Yearly Index Page 2468, Col. 5 (Volume II). 
[RABE MARKS: Word “Balloon” Is Not Materially Different from Picture 
of Balloon.—When deciding whether prior user of trade mark is entitled 
to broad or narrow protection, it is immaterial whether a balloon be repre- 
sented by word “balloon” or by a picture of balloon.—Firestone Footwear Co. 
v. Schmidt (Assistant Commissicner of Patents: 1927).—Yearly Index Page 
2469, Col. 1 (Volume II). 


TRADE MARKS: Scope of Protection: Symbol Having Secondary and Pri- 
mary Meanings.—In determining whether a symbol (the word “balloon” 
or picture thereof) has been used so widely as to restrict any given user nar- 
rowly in his protection, a secondary meaning of symbol does not have any 
greater force than a primary mcaning.—Firestone Footwear Co. v. Schmidt 
(Assistant Commissioner of Patents: 1927).—Yearly Index Pafe 2469, Col. 1 
(Volume II). ; 
RADE MARKS: Likelihood of Confusion a Matter of Opinion, Based on Cir- 
cumstances.—Whether two sorts of goods are such that there is likelihood 
of confusion is a matter of opinion based on sufrounding circumstances.—Fire- 
stone Footwear Co. v. Schmidt (Assistant Commissioner of Patents: 1927). — 
Yearly Index Page 2469, Col. 1 (Volume II). 


"TRADE MARKS: Patent Ofiice Jurisdiction Does Not Extend to Use of 

Marks.—The trade-mark jurisdiction of the Patent Office does not extend 
to control of use which applicants may make of their marks, this being a mat- 
ter for the courts under the statute.—Firestone Footwear Co. v. Schmidt (As- 
sistant Commissioner of Patents: 1927).—Yearly Index Page 2469, Col. 1 (Vol- 
ume IT). , 


‘S| _’ : 
Supreme Court 
References to articles covering arguments before the Supreme Court will 


be found under the heading “Supreme Court” in the News Summary on the 
back page. 


was ample provision for an estate by 
the curtesy in the Creek Nation. It 
was contended that such estate or right 
was not abridged or limited, or did not 
fall within the terms of the proviso to 
the supplemental Creek agreement, 
which provides that “only citizens of 
the Creek Nation, male or female, and | 
Creek descendants shall inherit | 
lands of the Creek Nation.” This posi- ' the brief). 


sition to that of the petitioner. 


made by Claude A. Niles (S. P. 
ling and Claude A. Niles on the brief). 
The case for the respondent was argued 


the Interstate Commerce Commission 


‘nion Pacific Railroad. 
9 Months 
1926 
62,664,248 
12,484,044 
82,508,527 
10,505,778 
17,165,405 | 
| 
| 


1926 
10,598,758 
1,561,086 
13,094,990 
1,126,670 
1,966,756 
3,009,085 
6,762,031 
6,332,959 
700,610 
5,632,109 
5,017,961 
3,694.40 


1927 
60,194,908 
12,059,459 
79,398,895 
10,221,172 
16,383,103 
21,887,172 
53,948,192 
25,450,703 
6,154,022 
19,289,461 
16,999,128 
3,713.76 

67.9 


1927 


21,948,228 
55,587,952 
26,920,575 
6,239,452 
20,675,023 
18,582,177 
3,690.98 

67.4 


September 


11,104,350 
1,168,117 
13,351,222 
1,399,654 
1490,641 
3,595,302 
6,961,953 
6,389,269 
1,014,361 
5,374,135 
4,949,544 
8,164.69 
52.1 


Illinois Central 
September 9 Months 
1927 1926 1927 1926 
| 12,994,190 13,229,993 106,872,077 105,414,641 
| 2,265,765 2,434,984 20,325,886 21,128,128 
16,299,119 16,598,602 186,749,796 136,253,300 
| 2,313,390 2,578,959 18,2€6,622 20,231,464 
3,682,017 31,0389.737 30,535,773 
986,351 48.628.298 47,672,027 
2.376.598 105,244.641 
4,223,204 31.506,155 
9,565,044 
22,101,285 
20.625,201 
6,611.51 


er 
‘te 


Great Northern Railway. 
9 Months 
1926 
64,651,279 
9,767,312 
82,551,079 
11,345,335 
13,701,293 
26,801,295 
56,328,195 
26,222,884 
7,086,143 
19,123,521 
18,764,154 
8,194.08 
68.2 


Railrvad System. 

1926 
11,154,662 
1,215,525 
18,513,306 
1,192,655 
1,632,679 
3,816,094 
7,130,466 
6,382,840 
917,157 
5,465,008 
5,006,648 
8,137.92 

62.8 


1927 
64,276,153 
9,571,781 
$1,928,588 
11,696,305 
15,390,584 
26,910,567 
56,536,057 
25,392,531 
7,471,355 
17,914,475 
17,407,246 
8,164.35 

69.2 


1,113,271 
5,015,864 
2,751,253 
6,625.24 
74.6 


9,228,402 


2,936,927 
6,585.07 
74.6 


21,340,936 
6,401.06 
G72 


en 








| London, 


| Manchester, N. H. 


| MeKechnie, Jame. 


| New Bedford, Mass. 


| Pittsburgh. 


| Polson, 


| Portland, Me, Zoning commission. 





tion taken by the respondent is in Oppo- | Rutherford, Vickerman 


The argument for the petitioner was | 
Free. | 


by Herry B. Parris (Martin Kk. Turner, | 
Kirk B. Turner and Harry B. Parris on | 


105,108,809 | 


31,109,500 Sneed. Mayce Cannon. 


21,852,897 | 
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| Hutton, John Alexander. 


Inness, George. 


| Irving, Washington. 


| Leeming, 


f 


/ 


¢YEARL 
INDEX 


* 2469) 


TODAY’S 
PAGE 


Ul 


Booksand Publications 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 


children’s books are excluded. 


Library of Con- 


gress card number is at end of last line. 


Balli, 


205 


Augustus John, 1875. Critiques, 
p. N. Y., Longmans, 1927. 
27-18616 
Cohen de Vries, P. The princess who 
grew, by ,, translated from the Dutch 
by L. Snitslaar, illustrated by Rie Cra- 
mer. 112 p. N. Y., Stokes, 1927. 
27-18644 
Coomaraswamy, Ananda Kentish. His- 
tory of Indian and Indonesian art, by 
. with 400 illustrations on 128 plates 
and 9 maps. 295 p. N.¥Y., E. Weyhe, 
1927. 27 
Cooper, Courtney Ryley. Annie Oakley, 
woman at arms, a biography. 270 p., 
illus. N. Y., Duffield and co., 1927. 
27-18631 
Coppard, A. E. Pelagea & other poems, 
by A. E. Coppard. 44 p,, illus. Waltham 
Saint Lawrence, Berkeshire, The 
Golden cockeérel press, 1926. 27-18620 
Gibson, Walter B. The magic square, 
tells your past—present—future, by 
Walter Gibson, 167 p. N. Y., S. Sully 
and co., 1927. 27-18634 
Gilkey, James Gordon. Secrets of ef- 
fective living, by . ..172p. N. Y,, 
Macmillan, 1927. 27-18636 
Goodeve, Louis Arthur. Goodeve’s Mod- 
ern law of personal property. 6th ed., 
rev. by David T. Oliver, 552 p. Lon- 
don, Sweet & Maxwell, 1926. 27-18590 
Hocking, Albert E. The daily vacation 
Bible school, by . 2d ed. 14 p. 
Mitcheil, S. D., Educator supply co., 
1927. 27-18633 
Guidance from 
Francis Thompson in matters of faith. 
145 p. N.Y., Doran, 1926. 27-19714 
Works by George In- 
ness; the collection of ‘Mrs. Jonathan 
Seott Hartley, sold by her order; in- 
cluding some of the artist’s finest 
paintings, never before exhibited, and 
his entire collection of water-colors. 
Under management of the American 
art association. 69 p. illus. N. Y., Lent 
& Graff co., 1927. 27-13847 
Rip Van Winkle; 
a tale of the Hudson, by.. .-, illus- 
trated by Frances Brundage. (John 
Newbery series) 92 p. illus. N. Y., 
Saalfield publishing co., 1927. 
27-18615 
Kennedy, Henry Dawson, Does God 
care? or, The face of God as seen in 
the story of Esther. 182 p. N. Y,, 
Heartsease publications, 1927. 
27-19499 
Joseph. The new book of 
magic by Professor Paradise, assisted 
- . 187 p. illus. Garden City, 
’.s Doubleday, Page & co., 1927. 
27-18630 
Hannah R. Portraits of Jews 
by Gilbert Stuart and other early 
American artists, by ... with an ap- 
preciation by Dr. A. S, W. Rosenbach 
and an _ introduction by 
Park. 197 p. 
1927. 27-18624 
City planning and 
zoning board. 
A comprehensive plan prepared by the 
Planning and zoning boar¢ for the city 
of Manchester. 4 p. 
27-13863 
Job, moral hero, re- 
ligious egoist and mystic. 141 p. N. 
Y., Doran, 1927. 
Michel, Gustav. Ach Michel; dumb 
waiter’s ostracism and horoscope; der 
deutsche Michel. 15 p., illus. Oak- 
land, Calif, Printed by the Tribune 
publishing co., 1927. 27-19708 
Planning board. 
New Bedford, 
27-13857 
City planniag commission. 
Report to the City council of Pitts- 
burgh on the inter-district traffic cir- 
cuit, a part of the major street. plan 
proposed bv tte Citizens committee on 
city plan. Submitted in preliminary 
form December 28, 1925, and issued in 
this present form in March, 1925 by 
the City planning commission of Pitts- 
burgh. 22 p. illus. Pittsburgh, 1926. 
27-13864 
Poling, Daniel Alfred. Dr. Poling’s radio 
talks with questions and answers, by 


Annual report. 1 v. 
Mass., 1926. 


. with an introduction by Rev. Wil- | 


liam B. Miller . . 
M. Miller, 


index by Leonard 
N. Y., Doran, 1927. 
27-19500 
Alexander. Our Highland folk- 
lore heritage, by . . . 167 p. Ding- 
wall, G. Souter; Inverness, The “North- 
ern chronicle” office, 1926. 27-18632 
Pro- 
posed zoning ordinance for the city of 
Portland, Maine. Zoning commission. 
August 1, 1926. 23 p. Portland, 1926, 
27-13858 

Roe, Sir Thoinas. The embassy of Sir 
Thomas Roe to India, 1615-19, as nar- 
rated in his Journal and correspond- 
ence, edited by Sir William Foster, 
c. i.e. New and rev. ed. 532 p. illus. 
London, Oxford university press, 1926. 
27-19495 
Henzell. 
ern India, its problems and their’ solu- 
tion. 268 p, 
ing co., 1927, 
Sampson, John. 
sies of Wales, being the older form 
of British Romani preserved in “the 
spsech of the clan of Abram 
230 p. Oxford, Ciarendon press, 1926, 
27-19493 

Sandersen, William Alexander. Restraint 


321 p. 


of trade in English law (with a. sup- | 
plementary chapter as to legislation | 
in the British possessions and other | 
countries with respect to combinations | 
William | 
Lon. | 


in restraint of trade) by 
Alexander Sanderson. 208 p. 
don, Sweet & Maxwell, 1926. 27-18594 
Seabrook, William Buehler. Adventures 
in Arabia among the Bedouins, Druses, 
whirling dervishes, & Yezidee devil 
worshipers, by illustrated with 
many photographs and with pen draw- 
ings by Miss A. G. Peck, 347 p. fllus 
N. Y.. Harcourt, 1927. , 27-19491 


ual of general inorganic chemistry, by 
; and Raymond E. Kirk. 181 p., 
illus. Boston, Ginn, 1927, 27-19278 
chemical engineering, by Warren K. 
Lewis and William H. McAdams .., 


18626 | 


2d ed. (Chemical engineering series. > 
770 p. illus, N. Yy *#eGraw-Hill book 
co., 1927. 27-19263 
Snyder, Karl H. An architectural mono- 
graph: Moravian architecture of 
Bethlehem, Pennsylvania, by... con- 
taining also measured drawings from 
the George F. Lindsay collection of 
early American documents. The whole 
imposingly embellished by reproduc- 
tions of beautiful photographs by Ken- 
neth Clark, (The white pine series 
of architectural monographs. vol. xiii, 
no. 4). 24p, illus. N, ¥, R. F. 
Whitehead, 1927. 27-18627 
Summerville, Amelia. The speaking 
voice, by Amelia Summerville, a rev- 
elation of the power of the human 
voice and a study of its possibilities. 
75 p. N. Y., Avondale press, 1927. 
27-19166 
Silver Abba Hillel, A history of Messi-- 
anic speculation in Israel from the 
first through the seventeenth centuries 
by Abba Hillel Silver, d, d. 268 p. 





Lawrence | 
N. Y., W. E. Rudge, | 


Zoning for Manchester. 


Manchester, 1926. | 


27-19497 | 


Mod- ; 


London, Labour publish- | 
27-19494 | 
The dialect of the gyp- | 


Wood. | 


Laboratory man.- } 


N. Y., Maemillan, 1927. 27-19496 
Simpson, William Douglas. The histori- 
cal Saint Columbia. 177 p, Aberdeen, 
Milne & Hutchison, 1927. 27-19505 
Spender, Harold. The fire of life; a book 
of memories, by . « .« With a fore- 
word by FS. Marvin. 3828 p. Lon- 
don, Hodder, 1926. 27-19801 
Swan, Herbert S. The Fort Myers 
plan. The Planning board, Fort My- 
ers, Fla. George W. Tuttle, engineer. 
Erwin T. Muller, associate city plan- 
ners. 95 p,, illus. Harrisburg, Pa., 
The Telegraph press, 1926. 27-13845 
Thwing, Eugene. Unto the least; ad- 
ventures on the road to greatness. 
182 p. N. Y., Doran, 1927. 27-19788 
Trollope, Mrs. Frances (Milton) .. - 
Domestic manners of the Americans, 
by ..- with an  imtroduction by 
Michael Sadler. (The English library, 
ed. by J. Isaacs). 398 p. London, 
Routledge, 1927. 27-1976 7 
Vogel, Jean Philippe. Indian serpent- 
lore; or, The Nagas in Hindu legend 
and art ... With thiry plates. 318 p- 
London, Probsthain, 1926. 27-19869 
Wilhelm, Leila Maude. With scissors 
and paste; a book of toy-making for 
little children, by . . - illustratéd by M. 
Lois Murphy. 117 p. N. Y., Macmil- 
lan, 1927. 27-193876 
Williams, Bascom Winton. The joke of 
Christianizing China. (Eckler large 
type series). 60 p. N. Y., Peter Eck- 
ler publishing co., 1927. 27-19786 
Willis, Irene Cooper. Montaigne. 135 p- 
* N. Y., Knopf, 1927. 27-19849 
Worsley, Frank Arthur. Under sail in 
the frozen North, by ... with a 
preface by Grettir Algarsson. 299 p. 
London, S. Paul & co., 1927. 
27-19377 
Young, Allyn Abbott. ~. . . The Interna- 
tional economic conference, by . - - 
and H. Van V. Fay. (World peace 
foundation. Pamphlets. vol. x, no. 
4). p. 361-411. Boston, World peaee 
foundation, 1927. 27-19736 


Government Books 
and Publications 


‘The Farm Real Estate Situation, 1926-1927- 
ty E. H. Wiecking, Associate Economic 
Analyst, Division of Land Economies, Bu- 
reau of Agricultural Economics, Cireular 
No. 15, Department of Agriculture, Price. 
10 cents. Agr. 27-653 

An Apparatus for the Rapid Vaporization 
of Carbon Disulphide. By ©. A. Weigel, 
Entomologist, Division of Tropical and 
Subtropical Plant Insects, Bureau of Ento- 
mology; H. D. Young, Assistant Chem- 
ist, Chemical and Technological Research, 
Bureau of Chemistry and Soils, and R. L. 
Swenson, Mechanical Superintendent. Cir- 
cular No. 7, Department of Agriculture. 
Price, 5 cents. Agr. 27-654 

Manufactures of Nonferrous Metals and Al- 
loys (Except Precious Metals), Census of 
Manufacturers, 1925. Price, 5 cents. 

(23-26588 ] 

Air Commerce Regulations. Issued by the 
Aeronautics Branch, Department of Com- 
meree, Free atthe Department. 27-26476 

The Australian Land Sheel Thersites Bi- 
partita and Its Allies. By William B-~ 
Marshall, Assistant Curator, Division of 
Mollusks, United States National Museum. 
Free at the Museum. : 


| Description of Ancylostoma Pluridentatum, 


A Hookworm of Carnivores, and a Re- 
view of the Genus Ancylostoma. By Ben- 
jamin Schwartz, of the Zoological Di- 
vision, Bureau of Animal Industry, De- 
partment of Agriculture. Free at the Na- 
tional Museum. 

Weather, Astromony and Metervlogy. List 
of publications relating to these subjects 
for sale by Superintendent of Docu- 
ments. '26-26950 17 
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The Weekly Index 


Is published in every Monday issue. 


reference used is the Yearly Index 
which is consecutive from March 4 of each year. 
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‘She Cnited States Daily 


each 


volume. 


Annual Cumulative I ndex 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 
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PAGE TWELVE 


Work Increases 
In Great Britain; 
Canada Is Busy 


Dullness Marks Conditions in 
Latin America and Japan, 
Says Commerce De- 

partment, 


[Continued from Page 9] 
in northern Luwon did not prove serious 
and it is expected that the crop will 
equal that of last year. 

Poland. Following the signing of the 
agreement with the American banking 
group for the flotation of a loan of $70,- 
000,000, a presidential decree has been 
promulgated for the legal stabilization 
of the zldéty at the rate of exchange of 
about 8.90 zlotys to the dollar, which 
prevailed for the last 15 months. 

The $10,000,000 allotment of the loan 
for the London market has been promptly 
oversubscribed, and while no definite fig- 
ures of the subscription results in New 
York have been announced, the $45,000,- 
000 allotment is reported also to have 
been oversubscribed. 

Rumania. Foreign trade for August re- 
sulted in a favorable balance of 586,956,- 
000 lei (rate of exchange, 1 leu equals 
$.0062) ; imports, 2.875,577,000 lei, 
against 3,462,533,000 lei of exports. This 
compares with 2,552,.128.000 lei of im- 
ports, 3,344,031,000 lei of exports and a 
resultant favorable balance of 791,903,000 
lei in August, 1926. 

The combined favorable balance for 
July and August decreased in 1927 to 
656.000,000 lei against 1,.612,108,000 (rate 
of exchange, 1 lei equals $.0047) for the 
same period in 1926. The less favorable 
balance for the two months in 1927 
the result of both decreased exports and 
increased imports, which were favored 
by the higher rate of exchange, as com- 
pared with 1926, Customs revenues for 
the first eight months of the current year 
totaled 6,226,245,000 lei, as against 5,- 
260,420.00 lei for the same period of 
1926, and the proportionate budget esti- 
mate of receipts from this source of 
5,266,667,000 lei. The increase occurred 
in import duties only, 4,241,057,000 
against 2,560,165,000 im 1926; while ex- 
port taxes and other charges decreased 
by 815,068,000 lei. 

These reverses 
higher import duties 
and the eliminations 
export taxes. 

Siam. Reports concerning the Siam 
rice crop continue optimistic. Harvest- 
ing of the new crop begins next month 
and the outlook is regarded as the most 
promising for many years. 

Business in geweral has shown im- 
provement within the last month and 
plans for electric light installations and 
the establishment of ice factories in pro- 
vincial towns have been announced, 

United Kingdom. The British Colo- 
nial Office has}announced that there will 
not be any change in the rubber export 
restriction scheme on November 1, but 
that the Malaya and Ceylon governments 
have been asked to increase the ope- 
rating efficiency of the scheme. Consil- 
tations are proceeding with Malaya and 
Ceylon to determine if it is advisable 
to change the scheme on February 1 
next. 

A $4,000,000 order for large granary | 
mechanical equipment for the Buenos | 
Aires Great Southern Railway is re- | 
ported to have been placed with a Lan- 
cashire firm. Quarterly returns of ship- | 
ping laid up at British and Irish ports | 
show for October 1 a total of 272,839 | 
tons, this figure representing a decrease 
of 35 per cent the July 1 total | 
and 26 percent from that of a year ago. 

The § sterling portion (£2,000,000, | 
equals approximately $9,740,000) of the | 
Polish loan was fully subscribed. The 
new Victoria 5 per cent loan of 
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lei 


sulted from the 


of the new tariff, 
and reductions in 


re 


fy 
irom 


State 5 
£4,000,000 (approximately $19,480,000) 
was offered at 9732 on October 21. 

On October 10 registered unemploy- | 
ment aggregated 1,073,000 persons, 
which number was slightly below the |! 
totals for the previous week and month. | 
The coal markets continue dull. 


Woolen Mills Machinery 


For Most Pat Activ e | 


[Continued from cae a 

with 177.7 per cent in August, 1927, and | 
with 76.4 per cent in September, 1926. 

The number of worsted spindles 
operation during September, 1927, 
1,797,926, or 69.3 per cent of the total, 
and the number idle was 796,802. The | 
active worsted-spindle hours were equal | 
to 71.3 per cent of the single-shift ea- 
pacity. In August, 1927, the active 
worsted-spindle hours represented 65.4 | 
per cent of the capacity; and in Sep- 
tember, 1926, 74.1 per cent. 


in | 
was 


Cards and Combs Listed, 

Of. the total number of sets of cards 
reported for September, 1927, 5,366, or 
77.6 per cent, were in operation at some 
time during the month, while 1,551 were 
idle throughout the month. The active 
machine-hours for cards were equal to 
84 per cent of the single-shift capacity 
in September, 1927; 79.2 per cent in Au- 
gust, 1927; and 80.4 per cent in Septem- 
ber, 1926, 

Of the combs reported for September, 
1927, 1,961, or 72.7 per cent, were in 
operation for some part of the month, 
and 737 were idle during the month. 
The active machine-hours for this month 
were equal to 81.4 per cent of the single- 
shift capacity; as compared with 82.9 | 
per cent in August, 
cent in September, 1926, 
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just announced changes 


| power 


ciation, 


2470) 


Aeronautics 


velopments in aviation are coming so 
rapidly that text books have not been 
able to keep abreast of progress. 


Page 1, Col. 4 | 
mail route from Salt | 
to | 


Bids on air 
Lake City to 
be opened December 


Great Falls, Mont. 


28, 


“a 


Agriculture 


Reduction of 1 point in level of farm 
ascribed | 


prices, Sept. 15 to Oct. 15, 
to declines in grains, cotton and pota- 
toes, with other prodicts generally ad- 
vancing in value. 

Page 1, Col. 1 


Value of farm lands declined in year | 


ended March 15 and forced sales in- 
creased, 

Page 5, Col, 5 
Agriculture an- 
for making 


Department of 
nounces improved method 
skim milk powder. 

Page 5, Col. 7 
rice analysis of farm 


Daily 


products. 


p 


Page 5 
Italian rice crop estimated as largest 
on record. 

Page 5, Col. 2 
crop in China estimated as 
of average. 

Page 


Anti Trust Laws 


President favors oil supply conser- 
vation, but withholds views on pro- 
posed legislation to revise Anti-Trust 
Act. 


Peanut 
75 per cent 


5, Col. 1 


Page 3, Col. 2 


Associations 


Presider 
policies o 


it Coolidge asked to consider 
£ United States Chamber of 
Commerce relative to subjects which 
may come before Congress at its com- 
ing session. 


Page 1, Col. 5 
Automotive Industry 


e 
Patent for improved method of elec- 
tric vuleanizing is granted after cer- 
tain claims are rejected. (Joseph Led- 
winka. ) 
Page 11, Col. 2 
District Court, Mich., finds two pat- 
ents on automobile upholstery springs 
are infringed. (L. A. Young Industries 
v. Reynolds Spring Co.) 
Page 10, Col. 5 
Registration denied of trade mark 
“Balloon”? for tires and shoes. (Fire- 
stone Footwear Co. v. Schmidt.) 
Page 11, Col. 1 


Bankin gi inarce 


Supreme Court of the United States 
hears arguments as to the admissibil- 
ity of self-serving documents. (A. B. 
Leach & Co. v. Pierson). 

Page 3, Col. 5 
Board reports on 
in New York 
ending 


Federal Reserve 
purchases of acceptances 
market for four 


August T1. 


weeks 


Page 7, Col. 7 

receives sum- 

proposed by 
international 


Depatrment of Stat 

of convention 

rue Nations <« 
terfeiting. 


of n 


Page 1, Col. 2 
British 315 per cent conversion loan 
gned to refund war obligations of 
vernment successful. 
Page 2, Col. 4 
Bureau of Ingpular Affairs, Depart- 
nt of War, awards Porto Rican bond 
Ter. 
Page 2, Col. 6 
imports into In- 


99 


Page 7, Col. 7 
accounts increase in Chicago 
Federal Reserve District. 
Page 3, Col. 3 
Weekly survey of domestic business 
onditions as based on check payments. 
Page 6, Col. 5 
United States 


No reports of silver 
i for week to October 


Savings 


Daily statement of the 
Treasury. 
Page q 
Foreign Exchange rates. 
Page 7 
See ‘**Railroads.” 


Books-Publications 


New books received at the Library of 
Congress. 
Page 11, Col. 6 
Publications issued by the Govern. 
nent 
7 


Page 11, Col. 7 


ff ” — 

WOT rel ce-T i ade 
Conference of officials of Bureau of 

Foreign and Domestic Commerce en- 

courage inspection of American plants 


Changes Authorized 


In Radio Operations 


The Federal Radio Commission has 


in allotments of | 
both affecting 


or wave length or 


| 35 broadcasting stations throughout the 


United States. The list of changes effec- 
tive November, in full text is as follows: 

WCSH—Congress Square Hotel, Port- 
land, Me., from 700 kilocyeles to 820 kilo- 


cyeles. 


KGEZ—Flathead Broadcasting Asso- | 


Kalispell, Mont., 
1460 kiloeycles to 1,020 


changed from 
kilocycles—100 


watts. 


KOA—General Electric Co. Denver, 


1927; and 84 per |Colo., power decreased from 5,000 watts 
after 7 and 10,000 6 a. m. to7p. m.,, to 


Summary of All News Contained in Todays Issue 


' fraudulent practices 
War Department announces that de- | 


Page 2, Col. 5 | 
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industrialists, 
in export trade, 
of 


by foreign 


and discuss question 
tariff. 


Page 1, 


Reduction of 1 point in level of farm 
ascribed 
to declines in grains, cotton and pota- 
toes, with other products generally ad- 


prices, Sept. 15 to Oct. 15, 


vancing in value. 
Page 1, 
Department of Commerce 
five major industries 
have reaffirmed their 
plified Practice Recommendations. 


Page 1, Col. 5 
Says 
threatening 


Attorney General 
are 


Assistant to 
foreign monopolies 


American business. 
Col. 4 
of 


Page 1, 

Brazil considers establishment 
court to settle commercial disputes. 
Page 1, Col. 6 


No reports of silver imports into In- | 


October 22. 
Page 7, Col. 7 
world business 


dia for week to 


Weekly of 


conditions. 


survey 


9, Col. 1 
business 


Page 
Weekly survey of domestic 
conditions. 
Page 6, Col. 5 
price analysis. 
Page 5. 


Daily commodity 


” 
Congress 
c . ~ - 
Democratic Committee 
meets law by filing with House of 
Representatives a financial report 
covering receipts and expenlitures from 
May 31 to August 31. 


National 


Col. 5 


2 
Page 3, 


Corporations 

Board of Tax Appeals holds that 
Congress intended that amount equal 
to value of property of decedent for 
purpose of estate tax be used as hritrrd 
be used as measure for the tax within 
five year. (John F. Archbald.) 


Page 8, Col. 1 
Cotton 


Daily cotton 
analysis 


end wool market. price 


Page 5 


Court Decisions 
See Special Index and Law 
on Page 11. 
See Special lizdex and Digest of Tax 
Decisions on Page 8. 


> 
Customs 

Customs Court hands down decision 
in protests against classification of 
manufacture of cotton and musical in- 


strumenis. 


Education 


Movements for adult education 
creasing throughout nation. 

Page 1, Col. 2 
ccurse in health education 
Is in Colombia. 

Page 2, 


Digest 


Page 9, Col. 1 


in- 


Five-year 


started in schoo 


Foodstuffs 


Daily 


products. 


Foreign Affairs 


Departinent 
fidential report 
bassy in Paris 
latest note on 


Col, 3 


price analysis of farm 


Page 5. 


of State advised in con- 
from American Enm- 
of French reception of 
tariff, 
Page 1, Col. 3 
President Coolidge sends greetings 
to President of Czechoslovakia on anni- 
versary of Czechoslovakian independ- 
ence. 
Page 2, Col. 3 
receives sum- 
proposed by 
international 


Depatrment of State 
of convention 
League of Nations 
counterfeiting. 


on 


Page 1, Col. 2 

per cent conversion loan 

refund war obligations of 
successful. 


British 31% 
designed to 
government 

Page 2, Col, 4 
of State announces re- 
and appointme in 


Department 
cent transfers 
consular service. 


nts 


Page 2, Col. 2 
Gov't Personnel 


Daily engagements of the 
of the United States, 


President 

Page 3 
Daily decisions of the General 
counting Office. 

Page 4, Col, 2 

Y * e/ . 
Gov't Supplies 

Revision of Federa] specifications re- 
garding petroleum products advised by 
Department of Commerce. 


2,500 watts after 6 and 5,000 watts 6 a, 
mn. to 6 p. m. 

KXA—American Radio Tel. Co., Se- 
attle, Wash., changed from 1,080 kilo- | 
cycles to 860 kilocycles—dividing time | 
with Station KJ R. 

KJR—Northwest 
Seattle, Wash., now 
KXA, 

WJBR—Formerly Gensch & Stearns, | 
Omro, Wis., licensed as Irving Zuelke, | 
Inc., Appleton, Wis., call letters changed 
to WAIZ. | 

KVOS—L. Kessler, 
Bellingham, Wash. 

“ WHAZ On New Wave. 

WHAZ—Rensselaer Polytechnic Insti- 
tute, Troy, N. Y., changed from 550 kilo- 
cycles to 720 kilocycles—500 watts power 
operating from 8 p, m. until 12 p. m. 
Monday evenings only. 

WMAK—Norton Laboratories, Inc. 
Lockport. N. Y., remains on 550 keys. 


Co., 
with | 


Service 
time 


Radio 


divides 


issued licenst® at 


| using full time. 


\ 


KFDY—South Takota State College, 


condemn | 
reasonable 


Col. 7 | 


Col. 1| 
reports 
in the past month 
respective Sim- 


Oil 


Ac- | 
| posed 


| KFDY. 


Page 2, Col. 3 | 


Govt Topical Survey 


Dr. R. R. Sayers, of the Bureau of 
Mines, describes the health activities of 
| the organization with particular refer- 
| ence to laboratory work. 


| 
| 


Page 4, Col. 3 | 


Immigration 


August review of immigration sta- 
tistics, 

Page 4, Col. 6 
immigration statistics. 


Page 4, Col. 
Indian Affairs 


Supreme Court of the United States 
asked to rule on question of courtesy 
in n lang owned by Creek Indian. (U.S. 

. Lewallen and Condren.) 

Pege 11, Col. 3 


frniidens Possessions 

3ureau of Insular Affairs, Depart- 
ment of War, awards Porto Rican bond 
offer. 


Quarterly 


Page 2, Col. 6 

Representative Porter mentioned in 

connection with the Governor-General- 
ship of the Philippines. 


Page 3, Col. 7 


Lumber 


District Court, Wash., rules sale of 
timber land may be construed as “do- 
ing business” for capital stock pur- 
(Monroe Timber Co. v. Poe.) 

Page 8, Col. 7 


poses. 


Labor 

Dr. R. R. Sayers, the Bureau of 
Mines, describes the health activities of 
the organization with particular refer- 
to laboratory work 


of 


ence 


Page 4, Col. 3 


Manufacturers 
Conference of officials of Bureau of 
Foreign and Domestic Commerce en- 
courage inspection of American planis 
by foreign industrialists, condemn 
fraudulent practicas in expert trade, 
and discuss question of reasonable 
tariff. , e 
Page 1, Col. 7 
Department of Commerce reports 
five major industries in the past month 
have reaffirmed their respective Sim- 
plified Practice Recommendations. 
Page 1, Col. 5 
More than one half of nation’s sup- | 
ply of rubber boots and shoes are made 
in New England. 
Page 1, Col. 3 
Department of Agriculture 
nounces improved method for making 
skim milk powéer. 


Milling 


Board of Tax Appeals rules that 
patronage dividends on wheat sales 
may be allowedeas part ef goods sold. 
(Home Building Shipping Association.) 

Page 8, Col. 5 
grain market price analysis. 
Page 5. 


Mines and Minerals 
Dr. R. R. 


an- 


Page 5, Col. 7 


Daily 


Sayers, of the Bureau of | 


| Mines, describes the health activities of | 


the organization with particular refer- 
ence to laboratory work, | 
Page 4, Col. 3 


National Defense 


Spanish asks Secretary | 
of War for material to exhibit at | 
Graphic International Exposition for 
Physical Culture in Barcelona. 

Page 3, Col. 3 
War College has large pic- | 
of nation’s wars. 

Page 3, Col. 


government 


Army 
torial file 
7 | 
Pres 
case of Rear Admiral Magruder. 
Page 3, Col. 


in 


Soldier’s Medal given to seven officers | 


and enlisted men. 
Page 4, Col. 7 


Orders issued to the personnel of the | 


War Department. 
Page 4, Col. 2 
Orders issued to the personnel of the 
Navy Department. 


Page 4, Col. 2 


President fav 
vation, but 
legisla 


oil 
withholds 
tion to 


ors 
views on pro- 
revise Anti-Trust 
Act. 
Page 3, Col. 2 
tevision of Federal specifications re- 
garding petroleum products advised by 
Department of Commerce, 


Page 2, Col. 3 


Brookings, S. 
keys. to 680 
WAAW. 
WAAM—Omaha 
Omaha, Neb., 
keys. 


D., 
keys., 


changed from 
sharing time with | 


Grain Exchange, 
changed from 860 to 680 
500 watts power, sharing time with 
This station operates from 6 
a. in. to 7p. m. only. 

WHA —University of Wisconsin, Madi- 
son, Wis., changed from 940 keys. to 
900 keys.—750 watts, sharing time with 
WLBL. 

WLBL—Wisconsin Dept. of Markets, 
Stevens Point, Wis., changed from 940 
keys, to 900 kcys.—2,000 watts, 6 a. m. 
to 6 p. m. and 1,000 watts after 6, di- 
viding time with WHA. 

WHPP—Bronx Broadcasting Co.. New 
York, N. Y., moved to 150 Delancey St., 
New York, licensed at this location as of 
November 1, 

KGHC—Hegstad 
Slayton, Minn., 
15 watts powei. 


WRAD-WLAC—Life & Casualty Ins. 


Radio Company, 
licensed on 1,430 keys., 


ident still in same frame of mind | 


5 


| opened December 28. 


| Prohibition 


| Public Lands 


| ending September 30, 


supply conser- | 


760 | 


Pichi | 


Daily livestock market price analysis. | 


Page 5. 
Patents | 


See Special Index 
on Page 11. 


Pensions 


Annuity canccled after 
ment ir Federal Service. 
Page 


and Law Digest | 


reemploy- 


3, Col. 4 


6, Postal Service 


Bids on air mail route from Salt Lake 
City to Great Falls, Mont., to be 


Page 2, Col. 5 | 
Postmasters authorized to ‘ assign 
clerks to large ‘department stores to 
supervise preparation of holiday mail. | 
Page 3, Col. 1 
Postmaster advised to give personal | 
attention to hotel mails. 
Page 12, Col. 7 
Post Office Department to submit es- | 
timates on cost of new post offices. 
Page 1, Col. 7 


Court of Appeals, 4th Cir., holds that 
where juror has formed such a posi- 
tive and decided opinion as to merits | 
of cases that he is impartial, he is 
not competent even though he has not 
expressed that opinion. (Neal v. U. S.) 

Page 10, Col. 1 

Assistant Secretary of Treasury 
Lowman invites representatives of in- 
dustrial alcohol producers to meet with 
him to consider limitations of produc- 
tion. 

Page 3, Col. 6 

Society for the Prevention of Pro- 
hibition files report of expenses with | 
House of Representatives. 

Page 2, Col. 7 


Public Buildings 


Post Office Department to submit es- 
timates on cost of new post offices. 
Page 1, Col. 7 


Public Health 


Dr. R. R. Sayers, of the Bureau of 
Mires, describes the health activities of 
the organization with particular refer- | 
ence to laboratory work. 

Page 4, Col. 3 

Weekly of conimunicable dis- | 


eases. 


review 


Page 2, Col. 7 
Five-year course in health education | 
started in schools in Colombia. 
Page 2, Col. 3 


Supreme Court of the United States | 
asked to rule on question of courtesy | 
in land owned by Creck Indian. (U. S. 
v. Lewallen and Condren.) 

Page 11, Col. 3 

Veterans of 2,797,840 persons to na- | 
tional parks and monuments in year | 
1927, established 
new record. 

Col. 4 
seitle- 


Page 1, 

Linn County, Oregon, wins 
ment on land gra’t claim. 

Page 5, 


Public Utilities 


Supreme Court of the United States | 
hears arguments on validity of Ken- | 
tucky statute taxing indebtedness se- | 
cured by mortgage (Louisville Gas & 
Electric Co. v. Shanks.) 


Page 10, 
Radio 


Federal Radio Commission announces | 
that nine hearings on applications by 
radio stations for wave length or power 
changes, have been scheduled. 

Page 4, Col. 1 

Federal Radio Commission announces | 
changes in power or wavelengths af- | 
fecting 35 effective Nov. 1 


35 stations, 

‘ Page 12, Col. 2 

e 

Railroads 

Private declared preferable to public 
ownership of railroads in report of 
special committee to National Associa- 
tion of Railroad and Utilities Commis- 

sioners. 


Col. 1 


Col. 4 | 


Page 6, Col. 1 

September statistics of revenues and 

expenses of Oregon Short Line, Boston 

& Maine, and Seaboard Air Line Rail- 
ways. 

Page 11, Col. 2 

September statistics of revenues and 

expenses of Norfolk & Western, Pitts- 

burgh & Lake Erie, and Reading rail- 
ways. 

Page 6, Col. 


Co. & Dad’s Auto Accessories Inc., 
| | Nashville, Tenn., call letters reversed— 
now WLAC-WDAD. 

KGGM—Jay Peters, Portable Station 
—mail address, Inglewood, Cal., licensed 
on 1,470 keys.—100 watts. 

Religious Station Licensed. 

WHAP—Defenders of Truth Society, 
Inc., licensed at Carlstadt ,N. J., Wash- 
ington Avenue. 

WSAR—Doughty & Welch Electric 
Co., issued construction permit to re- 
move station to Fall River, Mass., 1,190 
keys.—100 watts. 

NMBS—Mack’s’ Battery Company, 
licensed at Lemeyne, Pa., Fort Wash- 
ington Road. 

WPCH—Concourse Radio Corporation, 
licensed at Hoboken, N. J., D. L. & W. 
R. R. Terminal. 

KGES—Central Radio Electric Com- 
pany, Central City, Neb., issued a license 
specifying 1,470 kilocycles,; 10 watts 
power. 

WBAI— First Universalist Church, 
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No decisions handed down by 


| Board of Tax Appeals on October 28. 


See Special Index and Digest of Tax 


Decisions on Page 8. 
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Page 5 


Bangor, Me., licensed to broadeast on 
Sundays entry. 

KFQW—License issued to KFQW, In- 
corporated, instead of Carl F. Knierim, 
Seattle, Wash. 

WEBH— Edgewater 


Chieago, Il., 


Beach Hotel Co., 
licensed to ‘use 500 watts 
power only except in broadcasting ath- 
letic evenis in the afternoons during 
November, when they are permitted to 
use 2,500 watts. 

WDAY — Radio Equipment Corp., 
Fargo, N. D., licensed to use 500 watts 
from 6 a. m. to 6 p. m. and 250 watts 
after 6 p. m, 

WOBU—Charleston Radio Broadcast- 
ing Corp., Charleston, W. Va., licensed 
on 1,120 kilocycles, 50 watts. 

KGHP—Hardin Post No. 8, American 
Legion, Hardin, Mont., issued construc- 
tion, permit specifying 1,140 kilocycles, 
50 watts power. 

New Indianapolis Station. 

WFBM-—Indianapolis Power & Light 
Co. (Perry Township), near Indianapolis, 


| 
heels 


; cent. 
| widely used, and the main channels of 


| The full text of Mr. 
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‘Bulk of Rubber 


Footwear Made 


In New England 


Preduction in Excess of Half 
of Entire Output 
of United 
States. 


[Continued from Page 1.] 
boots and shoes to specialties such as 
and soles, from hard rubber to 
footwear, and from wringer rolls and 
water proof clothing to footwear, Trans- 


; portation facilities have been the strong- 


est attraction for location in New Eng- 
land, with labor conditions second in im- 
portance. Numerous branch plants 
have been started but in many cases 


| these establishments are now controlled 


and operated by corporations located out- 
side of New England. 

Rubber, fabrics, and chemicals are 
bought mostly outside New England by 
every manufacturer reporting in this 
survey. Cotton fabrics generally come 


| from the South, but some concerns re- 


porting buy such material equally in New 


| England and the southern States. 


Piece Work Developed. 

Development of piece work or other 
incentive methods of wage payment has 
been extensive in comparison with other 
industries. From 75 per cent to 97 per 
cent of employes of reporting plants are 
paid thus, with the average for the en- 
tire group 79 per cent. This develop- 
ment, it appears, was forced by competi- 
tion, which made it imperative to keep 
labor costs at a minimum. 

Climatic conditions have been the 
main cause for seasonal variation in em- 
ployment, and the maximum and mini- 
mum periods have come at varying times 
of the years. Some companies have 
made exhaustive studies of these climatie 
conditions. Others have developed new 
products for off-seasons, such as bath- 
ing shoes. 

Practically every concern reporting 
has made improvements in manufactur- 
ing practices with emphasis on produc- 
tion control. 

Sales took a decided drop in 1924, but 


| the 1925 total was 43 per cent over that 
| for 


1921. The average of sales made 
in New England to total sales is 23 per 
Brands and trade marks are 
distribution are those through whole- 
salers or jobbers. 


| Closer Check Ordered 


On Mails to Hotels 


Personal Supervision By Post- 
masters Is Advised By. 
Mr. Bartlett. 


’ 


The First Assistant Postmaster Gen- 


| eral, John H. Bartlett, has advised post- 


masters to give hotel maii; their per- 
sonal attention«for the purpose of seeing 


| that it is expeditiously handled. the Post 


Office Department has just, announmed, 
Barilett’s announce- 
ment follows: 


The attention of all postmasters is 


. 


called to the importance, particularly at 


this season of the year, of keeping in 
close touch with all hotels to see that 
mail is properly and expeditiously han- 
dled. 

Full instructions on this subject, pub- 
lished in the February, 1922, Supplement 
to the Official Postal Guide, should be 
reviewed at this time. 

There should be a definite system at 
each office which will provide regular 


inspection of hotel mail at least ever 


10 days throughout the year to see that 


the mail reaches the hotel addressed, that 
the time limit for holding mail is closely 
observed, that all necessary records are 
kept at the hotel for thé proper handling 
and protection of registered, insured and 
C. O. D. mail, and that any of this latter 
mail for forwarding or return be pre- 
sented to a postal employe for that pur- 
pose, and not redeposited in the ordi- 
nary mails. 

biel construction wank specifying 1,- 
090 kilocycles, 1,000 watts power. 

WKBI—Fred L. Schoonwolf, Chicago, 
issued construction permit to move 
station to another location in Chicago, 
specifying 930 kilocycles, 50 watts. 

KICK—Atlantic Automobile Co., is- 
sued construction permit to move station 
to Red Oak, Iowa, specifying 930 kilo- 
cycles and 100 watts, sharing time with 
WIAS. : 

KLZ—Reynolds Radio Co., Inc., issued 
construction permit to move station to 
Dupont, Colo., speeifying 750 kilocycles, 
1,000 watts. 

WLBR—Formerly Alford Radio Co., 
Belvidere, Ill., ownership changed to 
Rockford Broadcasting Corporation, and 
construction permit issued to move sta- 
tion to Rockford, Ill, specifying 930 kilo- 
cycles, 15 watts. 

WQBC, I. R. Jones, Utica, Miss., issued 
construction permit specifying 1,390 
kilocycles, 100 watts, operating from 7 
a. m. to 7 p. m., Monday to Saturday, 
inclusive. 

WBET—Boston Transcript Company, 
Boston, Mass., issued construction per- 
mit to move station to grounds of Tuft 
College, Medford, Mass., specifying 1,040 
kilocycles, 500 watts, with condition o 
limiting power to 250 watts or 100 watt 
if local interference develops, sharin 
time with WSSH 
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